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ESTABLISHING A NEW ORDER IN CORPORATION AND FINANCIAL 
AFFAIRS 


ARIOUS reasons, more or less obtuse and unconvincing, have been 
advanced for recent reactionary tendencies which seem to arrest the 
natural and wholesome growth of this country. On the surface there 

appears no tangibie excuse for the pronounced slump in the security market 
which sent prices for 123 of the 201 stock issues listed on the New York 
Stock Exchange to the lowest levels for the calendar year. Equally baffling 
is the persistent restraint and lack of initiative which characterize general 
business, industrial and commercial affairs. For three years the horizon has 
been scanned for those harbingers of prosperity which whetted our appetites 
in the past. In fact, the present situation almost warrants the conclusion 
that henceforth, this nation’s progress will be measured and steady, instead 
of by leaps and bounds; that chastening influences are at work which shall 
put an end to those abnormal factors which produced inflated values, over- 
capitalization, and over-extension of credits, with their inevitable results. 

It seems somewhat fanciful and incredible to assert that this country is 
rapidly approaching a new era in its corporation, business and financial de- 
velopment when we shall be visited neither by periods of great prosperity or 
deep depression, such as we have witnessed in the past. And yet, the symp- 
toms are becoming more frequent and distinct, which point toward a new 
era in corporation management, in the standardization of values and earn- 
ings, in the improvement of banking control and honest financial methods. 
Many obstacles must be overcome and hardships will be encountered before 
this new order is established. But there are potent, fundamental forces at 
work which are clearing the way for this desirable uplift. 

One of the real and the most important reasons for the uncertain and 
unsatisfactory conditions which prevail is the obsolete character of our laws 
governing corporation enterprises and the banking and currency system. 
Despite the obiter dictum of reasonable and unreasonable restraint of trade 
read into the Sherman Anti-Trust Act by the Supreme Court, in ordering 
the dissolution of the Standard Oil and American Tobacco corporations, 
this law remains ambiguous and a source of menace to legitimate expansion 
of internal trade. The Sherman Act was passed by Congress a quarter of 
a century ago when business and corporation conditions were entirely differ- 
ent from what they are to-day. The framers of that act were unable to 
realize and appreciate the requirements of inter-State commerce or the 
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that henceforth, this nation’s progress will be measured and steady, instead 
of by leaps and bounds; that chastening influences are at work which shall 
put an end to those abnormal factors which produced inflated values, over- 
capitalization, and over-extension of credits, with their inevitable results. 

It seems somewhat fanciful and incredible to assert that this country is 
rapidly approaching a new era in its corporation, business and financial de- 
velopment when we shall be visited neither by periods of great prosperity or 
deep depression, such as we have witnessed in the past. And yet, the symp- 
toms are becoming more frequent and distinct, which point toward a new 
era in corporation management, in the standardization of values and earn- 
ings, in the improvement of banking control and honest financial methods. 
Many obstacles must be overcome and hardships will be encountered before 
this new order is established. But there are potent, fundamental forces at 
work which are clearing the way for this desirable uplift. 

One of the real and the most important reasons for the uncertain and 
unsatisfactory conditions which prevail is the obsolete character of our laws 
governing corporation enterprises and the banking and currency system. 
Despite the obiter dictum of reasonable and unreasonable restraint of trade 
read into the Sherman Anti-Trust Act by the Supreme Court, in ordering 
the dissolution of the Standard Oil and American Tobacco corporations. 
this law remains ambiguous and a source oi menace to legitimate expansion 
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economic conditions which render consolidations and co-operation in cor- 
poration affairs absolutely necessary. The legislative commissions with 
their post-mortem inquiries into the organization of the Steel Corporation 
and the American Sugar Refining Company, for purposes political rather 
than constructive, are evidences of that powerful movement which is mak- 
ing for a new order in corporation management. Already, there is a resolu- 
tion to be acted upon by the House of Representatives at the next session 
for the appointment of a commission whose duty will be, not to manufacture 
campaign material or indulge in idle reminiscences, but to seek the advice 
of our greatest intellects in business and corporation affairs, in order to 
devise new laws which shall provide for legitimate corporation development. 

But these are not the most significant and leading evidences of the 
approaching new era. First of all, it must not be lost sight of that there is 
now a remarkable change going on in the personnel of our large corporations 
and also financial institutions. One by one the great “captains of industry,” 
the brilliant financiers and the men identified with the period of so-called 
“trust” organization, are passing away or yielding the reins to younger men. 
This does not mean that the new generation possesses no men of equal ability 
or rare genius in financing and corporation development. It means that these 
new leaders have had opportunity to profit from the lessons of the past, are 
in position to avoid pitfalls and conduct affairs in a manner which shall 
command and not estrange public confidence, especially that of the investor. 
In time it will be found that their progenitors built better than they knew 
and that the evils of corporation management and financing were due, not 
to wilful violation of law, but to the obsolete and contradictory character 
of the laws, both Federal and State. 

In searching, therefore, for the actual cause of the recent stock market 
liquidation and the lethargy which seems to pervade all branches of busi- 
ness and trade, it is necessary to reject surface conditions and realize the 
underlying movement. The Supreme Court decisions in the anti-trust 
cases affect not only the Standard Oil Company and American Tobacco 
Company, which are now in process of dissolution, but indirectly all cor- 
porations engaged in inter-State trade. The rule of reason is therefore being 
applied by all large corporations, primarily to avoid conflict with Federal 
laws. This calls for readjustment and reorganization and that explains in a 
large measure the recent stock liquidation, which was significant only in 
that it was mostly speculative. There was no support because the public has 
been purchasing securities, not for a turn, but for investment, as exhibited by 
the great increase in the number of shareholders of stocks and securities. 
A recent compilation by the Wall Stree: Journal shows that two hundred 
and twenty-four large corporations, including railroads and industrials have 
847,965 shareholders as against 422,372 five years ago and 220,007 ten years 
ago. The fact that the actual wealth of the nation, as represented by stocks 
and bonds. is being widely distributed among investors, is further emphasized 
by the increasing impotency of the New York Stock Exchange. The fact is, 
that there is an enlightened investment demand which aids the movement 
for standardization of values and a new order in corporation management. 
Similarly, we may see pressure on our superunuated currency and banking 
system. Day by day the forces demanding currency and banking reform are 
gaining in strength and influence. 
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MANAGEMENT OF ESTATES AND TRUSTEESHIP OPERATIONS 
IN ENGLAND 


(Editor's Note: The following communication is forwarded to Trust Companies 
Magazine by John L. Griffiths, United States Consul-General at London, England, 


in reply to an inquiry for information regarding management of legal trusis in 
Great Britain. ) 


N reply to your letter of recent date, in which you state your desire to 
receive information concerning the methods employed in this country 
in the management of estates, trusteeship operation, and in the hand- 

ling of trust funds, I have to say that the Act of 1893 is the principal one of 
the many statutes which embody the law of England relating to trusts and 
trustees. It is styled “An Act to Consolidate Enactments Relating to Trus- 
tees,” but really, in a number of instances, it enacts new law rather with the 
effect of coditying the old, than with the intention of altering or extending 
it. It repealed the Trustee Act of 1888, which was, until that time, the prin- 
cipal Act, with the exception of Sections 1 and 8. The main provisions of 
the Act of 1893 are as follows: 

Section I treats of the investments which may be made by the trustee. 
It may be noted that the provisions of this Section have been extended by 
the Colonial Stock Act of Ig00, under which trustees are now enabled to 
invest in such Colonial stock as is registered in the United Kingdom. Sec- 
tion 8 treats of the liability of trustees for breaches of trust; which provision 
altered the existing law that a trustee was liable for any loss under all cir- 
cumstances whatsoever. Section g provides that where a trustee has ad- 
vanced on mortgage security a larger sum than should have properly 
been advanced, he shall be liable only for the amount beyond the proper 
smaller sum under certain circumstances. Section 10 deals with the appoint- 
ment of new trustees by the person nominated for that purpose by the in- 
strument (if such there be), or if there be no such person, then by the sur- 
viving or continuing trustee or trustees, or personal representatives of such, 
or the increase of the number, or the appointment of separate trustees for 
property held on distinct trusts. Section 12 treats of the power of sale by 
the trustee, when such power is vested in him by the instrument under which 
he acts. Section 17 deals with the appointment of agents by the trustee, 
and provides that such trustee shall not be chargeable with breaches of trust 
by reason only of such appointment. Section 18 empowers the trustee to 
insure property to three-fourths of its value, and to pay premiums accord- 
ingly, unless expressly forbidden so to do. 

‘Section 19 deals with the renewal of leases by the trustee; section 20 
with the receipt of the trustee as a sufficient discharge, and 21 with the power 
to executors, administrators and trustees to compound. Section 22 provides 
that where power is vested in two or more trustees jointly, such power may 
be exercised by the survivor or survivors, unless the contrary is expressed. 
Section 23 deals with restrictions upon trustees in respect to certain powers 
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of attorney; 24 with implied indemnity of trustees. Section 25 deals with 
the appointment of new trustees by the High Court; and sections 26 to 41 
inclusive, vest certain powers in the High Court, and names those who 
may apply to the same for orders. Section 46 relates to the payment into 
court by trustees of funds to be dealt with by the court. Section 45 em- 
powers the trustee in certain instances to indemnify himself at the expense 
of the beneficiary for breaches of trust committed at the beneficiary’s in- 
stigation or request, or with his consent in writing. 

The sections of the Act of 1888, which were not repealed by the Act of 
1893, provide, that (Section 1) such Act shall not apply to Scotland, and 
that the word “trustee” shall be deemed to include the executor or adminis- 
trator, and the trustee whose trust arises by construction or implication of 
law as well as an express trustee, but not the official trustee of charitable 
funds. Section 8 enacts that the Statutes of Limitations shall apply to trus- 
tees, except in cases of fraud. 

Under the Judicial Trustees Act of 1896, power was given to the High 
Court to appoint a person to be a trustee, either jointly with any other per- 
son, or as sole trustee in place of all or any existing trustees, to be called a 
“Judicial Trustee,” such appointments to be made upon the application of 
the person creating or intending to create the trust, or by or on behalf of 
the trustee or beneficiary. In order to obviate the danger of loss and conse- 
quent suffering to beneficiaries arising out of the default of trustees, the 
Public Trustee Act of 1906 was passed into law. By that Act, the office of 
Public Trustee was created, and the incumbent of this office was empow- 
ered to accept an appointment as executor, administrator, or trustee, and the 
administration of estates placed in his care are guaranteed by the State. 
The terms of the settlements or trusts will be carried out, and no loss accrue 
to the beneficiaries. 

I take pleasure in enclosing a pamphlet entitled “The Public Trustee,” 
which will provide you in detail with the particulars of this new office. 
It will be seen from a perusal of the same, that one of the great objects of 
the Act was to provide for the settlement of small estates, in such a manner 
as to obviate a great deal of expense which, otherwise, ordinarily falls upon 
them. 


(Nore :—An article will appear in the October issue of Trust COMPANIES describing the 
success of “The Public Trustee.’’) 











TRUST COMPANY PROMOTERS AGAIN BUSY 


Attention was directed in a recent issue of Trust Companies to the law enacted in 
Delaware which prohibits professional promoters from exploiting so-called “trust com 
panies” in that State. Two years ago, as the result of information conveyed by the publisher 
of Trust CompPpaANtss to the legislative committee of the Pennsylvania Bankers’ Association 
a similar law was enacted in Pennsylvania. The safeguards provided in these and other 
Eastern States has effectually discouraged unwarranted trust company organizations. Owing 
to the fact that New Jersey is not equipped with effective laws of this character the pro 
fessional promoters are now actively operating in the various communities of that State 
One large firm of professional promoters recently established headquarters in Newark and 
a number of banks and trust companies have been projected in the vicious manner fre- 
quently described in these pages. The attention of the Bank Commissioner of New Jersey 
has been called to these syndicates and it is hoped that early action will be taken. 
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SERVICES PERFORMED BY A TRUST COMPANY IN THE REORGAN- 
IZATION AND CONSOLIDATION OF CORPORATIONS 


FRANK C, McKINNEY, of the New York Bar 


HOSE who have attempted to reorganize or consolidate corporations 
without the aid of a trust company realize fully the valuable services 
which such companies perform in bearing a great part of the burden. 

Aside from the protection afforded stockholders and bondholders by the use 

of a trust company as a central agency through which the transformation 

takes place, the officers, committees and counsel of the corporations are re- 
lieved from innumerable details and, at times, almost insurmountable ob- 
stacles. Furthermore, because of the exceptional facilities of a trust com- 
pany, the work is carried forward with rapidity and with maximum efficiency. 

Let us assume a simple case of two corporations which wish to consoli- 
date. One has a principal office in New York, and the majority of its stock- 
holders and bondhoiders are living in or near New York. ‘The other is 
located in Illinois, and the majority of its stockholders and bondholders re- 
side in or near Chicago. The plan of consolidation has been agreed upon 
by the directors and adopted by the security holders of the two companies. 
A new corporation has been formed and is ready to issue stock and execute 
bonds in exchange for the stock and bonds of the constituent companies. 
Depositaries, trustees, registrars, and transfer agents must be appointed. 

Assessments on stock may have to be collected; coupons on bonds may 
require careful calculation; dividends may have to be distributed; frac- 
tional shares may call for proper adjustment, and the question of pro rata 
distribution may be more or less complicated. These constitute some of the 
details which the two consolidating corporations must perform quickly and 
accurately if the new enterprise is to succeed. 

But there is another phase of the question which should not be over- 
looked. Re-organization is generally the result of financial difficulties within 
the corporations. Too frequently such schemes are carried out simply for 
the purpose of juggling securities and leaving the small interests by the way- 
side unprotected. On the other hand it may be done with the honest pur- 
pose of preventing a disastrous foreclosure or in good faith to protect the 
interests of all concerned. In any case, a trust company when called in may 
do little or much in supporting the new corporation, not only by the use of 
its good name and the faith which this inspires, but also by lending its 
financial backing to the project. Just how far a trust company should go 
in actively assisting the corporation is a question for the company to decide 
after all the circumstances have been considered... No one doubts the fact 
that a trust company may be an important agent in the success of a business 
corporation which is temporarily in difficulty, just as no one doubts the 
fact that the refusal of a trust company to take any part, even as a deposi- 
tary, in a game of corporation poker with marked cards is the first step in 
the failure of many a doubtful organization. 

A trust company may refuse to take any part in the reorganization or 
it may go so far as to place the securities in the market or purchase them 
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with its own funds. This latter phase of the subject has to do primarily 
with the duty of a trust company to the investing public and we dismiss it 
with the mere suggestion. 

The services which a trust company may render the corporations them- 
selves can hardly be estimated by those who are not familiar with the bur- 
dens and the responsibilities involved in such proceedings. If, in the case 
heretofore assumed, the officers of the new corporation undertake to per- 
form all of the details without bringing in the aid of a trust company, the 
task is not easy. In the first place they are not equipped with the office 
machinery for performing the clerical work. This involves exchanging 
stocks and bonds either by the issuance of trustee’s certificates or by an 
actual substitution of the new for the old. It necessitates the use of a care- 
ful system of expert bookkeeping which only the experienced departments 
of a trust company can provide. 

The importance of a trust company to the corporations themselves in 
bringing to the work an efficient system and a capable corps of skillful men 
well informed in every step of the procedure and advised at every point by 
competent counsel is particularly well illustrated in the case of Riker vs. 
Alsop (27 Fed. Rep. 251), decided by the United States Circuit Court for 
the Southern District of New York. The facts in the case also indicate the 
complex situations and the intricate questions aften arising and requiring 
the services of trustees who are not parties to the transaction and who are 
not prejudiced by interest in the ovtcome. The defendant trustees were 
individuals, and their difficulties in dealing with all of the interests involved 
can readily be imagined when the facts are stated. 

A railroad company with outstanding bonds to the amount of $7,742,000, 
and stock to the extent of over $10,000,000, was in financial difficulty. 
The defendant and six others who were interested in the company issued a 
circular to the stockholders and bondholders suggesting a plan of reorgani- 
zation. This plan was to exchange the first mortgage bonds, amounting to 
$3,200,000, for stock; to retire the second mortgage bonds, amounting to 
$300,000; to reduce the third mortgage bonds, known as “Construction 
Bonds” and amounting to $4,242,000, by one-third, and to adjust the other 
obligations so that the mortgage debt of the company should be $5,000,000, 
and the capital stock $7,500,000. 

By the provisions of the circular the stockholders and bondholders were 
invited to join an agreement, annexed thereto, in which the defendant and 
his committee offered to act as trustees in the general plan of re-adjustment. 

That plan provided for the issue by the railroad of $7,500,000 of capital 
stock to be used by the trustees in exchange for outstanding shares and to 
retire the bonds. The stockholders of the company were to surrender their 
stock and receive new stock for one-tenth of the amount thereof; the holders 
of the construction bonds were to deliver one-third of their bonds and re- 
ceive in lieu thereof shares of the capital stock of the company; the holders 
of the second mortgage bonds were to receive in lieu thereof construction 
bonds at par for two-thirds and capital stock at par for one-third the 
amount. The holders of the first mortgage bonds were to receive in ex- 
change capital stock at par. 

It was essential that all of the stockholders and bondholders should 
unite, and the agreement therefore provided that the trustees should hold 
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all the stocks and bonds which might be surrendered to them as a trust fund 
for the benent of all persons contributing their stocks and bonds. The trus- 
tees were to issue to the subscribers who surrendered their securities, certi- 
ficates which should be evidence of their interest in the fund. They were 
also to exchange the bonds, and stock constituting this trust fund for new 
capital stock of the company and when the exchange was made it was their 
duty to apportion the new stock among the certificate holders according to 
the respective interests, and the company was to retire the stocks and bonds 
thus delivered. 

If the consent of all the stockholders and bondholders could not be ob- 
tained, or in case there was danger of foreclosure proceedings, it was pro- 
vided that the trustees might borrow money to protect the rights of all con- 
cerned and issue trust certificates for the same. These certificates gave the 
holders an interest in the fund. 

lf a sale of the road or property was imminent, the trustees were em- 
powered to make such arrangement with owners of the bonds as would 
enable them to protect the interests of the trust, or to purchase the property 
and transfer the same to the certificate holders, each to be entitled to his 
proportional share. In the event of a purchase of the property by any of 
the subscribers to the agreement, the other subscribers were to have the 
privilege of participating by tendering to the purchaser his pro rata amount 
of the purchase money. 

The plaintiff, along with others, subscribed to the agreement and sur- 
rendered three out of his nine bonds. Shortly thereafter, some of the second 
mortgage bondholders began foreclosure proceedings, but the trustees set- 
tled this by purchasing the greater part of the bonds represented in the pro- 
ceeding. Still later, however, the trustees secured the consent of the parties 
in the foreclosure proceeding to re-advertise the sale. The trustees then pur- 
chased the entire property of the company for $1,000,000, and proposed to 
form a new corporation and transfer the property to it. Acting under the 
provisions of the agreement, a majority of the certificate holders sanctioned 
the purchase of the property by the trustees and the reorganization of a new 
company. But the plaintiff did not participate in this action; neither had he 
surrendered his six bonds. In accordance with the plan the trustees con- 
veved the property to a new corporation, and the new company and the trus- 
tees refused to recognize the rights of the plaintiff as a holder of the six 
bonds. 

As we should naturally expect, the court, in a well-reasoned opinion, 
held that nothing in the reorganization agreement, or growing out of the 
relations between the trustees and the holders of the third mortgage bonds 
authorized the trustees to disregard the rights of the holders of bonds which 
had not been surrendered. Such bonds remained a lien on the property in 
any contingency: which might arise under the trust. 

“Tt was not contemplated in the agreement that the trustees should ac- 
quire title to the road and franchises of the company unless it should be- 
come necessary to do so under a foreclosure for the protection of their 
cesiuis que trustent. _Had this contingency occurred, they would still have 
maintained the position of trustees towards all those who subscribed to the 
agreement, and their purchase would have been made in the interests of 
all. The trustees did not purchase upon the foreclosure of the second mort- 
gage because a sale of the property was imminent. They did so because a 
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sale, and a purchase by them under such a sale would afford a convenient 
method of closing out their trust, and enable them to convey a satisfactory 
title to the new corporation.” 

The court thus indicated not only the duties which trustees owe to bene- 
ficiaries, but also the difficulties which are likely to arise if the trustees deal 
with the estate, when their personal aims conflict with their well recognized 
duties as fiduciaries. It is easy to read between the lines in this case and 
to discover much that was happening. It does not appear that a trust com- 
pany had any part in the proceeding. It does appear that many irregular 
things were done. We say, therefore, without fear of contradiction, that 
had a trust company carried forward the work in conjunction with the re- 
organization committee, the irregularities indicated in this case would not 
have resulted. 

We may be met by the argument that no corporation, in this day of 
complex corporation questions, attempts to reorganize without the services 
of a trust company in connection with its reorganization committee. 
Although this is generally true, it is by no means universal, for many a cor- 
poration attempts to carry out a plan of reorganization or consolidation with- 
out bringing to its aid the services of such a company. In a case where a 
few only are interested, this may be done by a committee of trustees with- 
out difficulty. But there are at least two serious objections to such a method 
where any considerable number of security holders are affected: 1. Much 
time and energy are likely to be expended in details which a trust company 
would dispose of quickly because of its efficient system. 2. It is unsafe and 
those whose financial interests are at stake are likely to look with suspicion 
upon a method where there are no checks or safeguards. 

In the recent reorganizations made necessary by the decision of the 
Supreme Court, a careful system has been worked out in each case. Sepa- 
rate committees for stockholders and bondholders have been provided and 
trust companies have been made depositaries for stocks and bonds. Because 
of the necessities of the case the committees have been given large discre- 
tionary power, but the securities pass into the various trust company deposi- 
taries. 


One of the carefully drawn certificates of deposit for bonds is as fol- 
lows: 


Certificate of Deposit 
for 


company Bond, issued under 

and secured by a, deed of trust dated October 20, 1904, under which the 

Trust Company of New York is successor trustee (with 

coupon maturing October I, 1911, and all coupons maturing subsequently 

thereto attached, if a coupon bond), deposited under an agreement dated 
July 28, 1911, between the holders of said bonds and 


Committee. 
Any interest which may be collected upon the bond represented by this 


certificate will be paid to the holder hereof upon presentation of this certifi- 
cate for proper indorsement. 
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Peatktn pa ban sala Trust Company of New York. 

Hereby certifies that it has received ........ DOME. eee of the issue 
aforesaid of the face value of principal of ................ dollars with cou- 
pons attached, as above stated. Said bond has been deposited in trust sub- 
ject to the terms and conditions of and is deliverable as stated in the above 
mentioned agreement. ‘The holder hereof assents to and is bound by the 
provisions of said agreement by receiving this certificate and is entitled to 
receive all the securities, benefits and advantages to which the depositor of 
such bond is or may become entitled pursuant to the provisions of said agree- 
ment. The interest represented by this certificate is transferable, subject 
to the terms and conditions of said agreement, by the delivery of this certi- 









ficate. This certificate may be registered as to ownership, but after registra- 
tion no transfer except on the books of the .............. Trust Company of 
New York shall be valid unless the last transfer be to bearer, when this 
certificate will be transferable by delivery as before. 


New Ye rk, 




















On the reverse side of the certificate are the blank spaces for registry 
and a power of attorney in the regular form. 

That the trust company is constantly playing a larger part in the re- 
organization and consolidation of corporations cannot be doubted. It acts 
as an unbiased party, protects the interests of all concerned, carries on its 
part of the work with speed and efficiency and serves as a safeguard against 
errors and the usurpation of too much power by those who might allow their 
personal interests to overcome their honest judgment. 


RECOMMENDS APPOINTMENT OF TRUST COMPANIES AS 
REGISTRAR OF COMMERCIAL PAPER 


The 1r91t convention of the Minnesota Bankers’ Association passed the following 
resolution: 
“Resolved, That we reaffirm our recommendation of last. year that further safe- 


guards be thrown around the issuance of what is commonly known as commercial 






paper; that we renew our suggestion that our members confine their purchases of 












notes to those issued by concerns which provide signed statements, certified to by 
regular chartered accountants, and, believing that it is both practicable and desirable 
that all such paper be registered, we ask the executive council to arrange a system 
of registering with some responsible trust company or other approved agency the 
notes of those concerns which desire to float their paper, and of providing a proper 
auditing of the statements furnished by such concerns. We would also advocate that 
the council furnish a list of chartered accountants whose certificates may be accepted 
with confidence by the bankers of Minnesota.” 







JULY EXPORTS 


American exports of all kinds for July were $13,000,000 greater than in July, 1910. 
Exports amounted to $127,704,119 and imports to $118,165,406 in July, rort. 
the seven months ended July 31 exports from the United States 
$910,386,000 in 1910 to $1,115,524,000 in IQTT. 


During 
increased from 
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‘STATUS OF NATIONAL MONETARY REFORM MOVEMENT 


Business Men end Bankers Approve Fundamental Principles of Propesed Nationa) 
Reserve Association 


HE practical unanimity with which business interests of the country, 
including Chambers of Commerce, Boards of Trade, Merchants and 
Manufacturers’ Associations and similar representative bodies, en- 


dorse the general principles of the proposed National Reserve Association 
of America, is the most gratifying development which foreshadows ultimate 
Congressional action. The National Monetary Commission has been in- 
structed by resolution of Congress to complete its labors and submit its 
report not later than March 31, 1912. Meanwhile the Commission will hold 
sessions and invite suggestions from all representative business, commercial 
and banking associations. Trust company officers will also be asked to 
express their sentiments as to the best method to secure the participation 
of trust companies and State banks in the proposed Reserve Association. 
It may also be stated that the modifications and changes adopted by the 
Executive Council of the American Bankers’ Association and the Executive 
Committee of the Trust Company Section will be duly considered and most 
likely embodied in the report of the National Monetary Commission. 

The suggested Reserve Association plan will be the most important sub- 
ject of discussion at the coming annual convention of the American Bank- 
ers’ Association at New Orleans, where ex-Senator Aldrich is expected to 
deliver an address. At no time in the history of the Association has there 
been such unanimous approval of any plan for the reform of our national 
currency and banking system as manifested in favor of the Reserve Associa- 
tion. There are a few dissenters and they will doubtless express their ob- 
jections at the New Orleans gathering. but it is almost a foregone conclu- 
sion that the American Bankers’ Association will approve the report of the 
Executive Council and endorse the so-called “Aldrich” plan as amended. 
The Trust Company Section will also, most likely, approve the plan for the 
participation of trust companies in the Reserve Association, as outlined by 
the Executive Committee of the Section. Favorable action at the approach- 
ing annual convention is indicated by the fact that the bankers’ associations 
of the following States, have endorsed the National Reserve Association 
proposal: Louisiana, Texas, Kansas, Missouri, Tennessee, South Dakota, 
Idaho, California, Virginia, Maryland, Minnesota, New York, North Dakota, 
Georgia, Ohio, West Virginia, Wisconsin, Colorado, Pennsylvania and the 
District of Columbia. Practically all the remaining States, where bankers 
have held annual meetings, have approved this plan. 

The prospects for early action by Congress are somewhat doubtful be- 
cause of the approaching presidential campaign and the perplexing political 
divisions in both the Senate and House. The Democrats are eager to intro- 
duce their tariff reduction plans and this issue will most likely force the 
question of monetary reform temporarily to the background, despite Presi- 
dent Taft’s public statement that he regards this reform as the most urgent 
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before the country, demanding legislative attention. Nevertheless, the 
rapidly spreading popular sentiment which is being aroused in favor of 
National monetary revision, will compel Congress to devote attention to the 
subject, although it is hardly likely that the issue will be discussed from a 
non-partisan standpoint, as it should be. It is significant, moveover, that a 
number of Democratic leaders in both the Senate and House have expressed 
themselves in favor of some plan involving centralization of reserves. It can- 
not be overlooked, however, that there exists a disposition in some sections 
of the country and among a certain class of politicians to criticise the pro- 
posed National Reserve Association as a device to transfer control of credits 
and reserves to the so-called “Wall Street money power.” Enlightened dis- 
cussion on the platform, in the press and through representative business 
men’s associations, will go far toward counteracting these unfounded appre- 
hensions. It is a fact also that the forces behind the Reserve Association 
plan are growing stronger every day and that an active campaign of educa- 
tion is in progress. An organization of business men has been formed with 
headquarters in Chicago and which will establish branches in all leading 
cities, to carry on active work in creating an enlightened demand for currency 
and banking reform laws. This organization embraces business men, manu- 
facturers, and professional men. 

A most intelligent and instructive analysis of the promised Reserve 
Association is that issued recently by the Alexander Hamilton Institute of 
New York as one of a series of business talks. The advantages of the plan 
are succinctly summarized as follows: 

“1. Issues of banknotes will be made elastic, so as to keep their volume 
much more closely responsive to the needs of business. 

“2. Bank reserves will be much better centralized and brought under 
control of a body which can use them to the best advantage—especially in 
preventing monetary panics. 

“3. Rates of discount will be made uniform throughout the United 
States, will be steadied, and probably will be lowered.” 

This treatise also presents an effective demonstration of how the Re- 
serve Association may be expected to work in actual practice and the safe- 
guards against control by “special interests” are described as follows: 

“Senator Aldrich states in the letter which accompanies his plan that, 
in his opinion, the Reserve Association of America is safeguarded against 
‘control by ambitious monetary interests or domination by political influ- 
ence.’ As remarked above, the opposition to this and all similar plans is 
likely to be inspired by the fear that this statement will not, in practice, 
hold true. The machinery provided in this plan for election of governing 
bodies of the local, the branch and the national associations is so compli- 
cated that an advance analysis of the voting strength of various types and 
classes of banks is impracticable. Certainly, no definite conclusions can be 
reached until it is known how many and what banks will be included in each 
local association. However, some tentative opinions may be formed. 

“As the reader has probably observed, Senator Aldrich has provided 
that part of each directorate shall be elected by bank representatives voting 
as individuals and part shall be elected by representatives casting one vote 
for each share of stock represented. Summarizing what has previously been 
said as to methods of election, we may construct the following table: 
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PERCENTAGES OF BOARDS OF DIRECTORS CHOSEN 
By repre- 
sentatives 
By repre- casting one sy 
sentatives vote for previously 
voting as each share chosen 
Ex-officio individuals of stock directors 
te represented 
Local Associations .... 60% 40% 
District Organizations . 50% 34% ‘ 
National Associations . 4313% 249 26 24% 


3% 

“The table does not give a wholly accurate idea, except as regards local 
associations, of the relative influence of individual voting as compared with 
stock voting; for the representatives who vote as individuals in electing the 
district boards and the national board are in part elected through stock 
voting. However, a glance at the above table makes it obvious that each 
bank as a unit, no matter how small, will take an important part in the elec- 
tion of directors for iocal, district and national associations. 

“To appreciate the influence of the smaller banks under this method of 
voting, we must consider the relative numbers of large and of small banks. 
The National Monetary Commission has prepared a table presented below 
which brings out clearly the essential facts. All the National banks are 
grouped into seven classes: Class A, consisting of those which have the 
minimum capital, $25,000 ; B, $25,000 to $50,000; ©, $50,000 to $100,000: 
D. Sto00.000 to $250,000 ; E. $250,000 to $1,000,000 ; F, $1,000,000 to $5,090,000 ; 
G, over $5,000,000. The number of banks in each class is as follows: 

B ; DD 2 F G Total 
New I 263 &: 160 ia 484 
Fast 308 51: 490 38 62 6 567 
South 299~=—s«dI2!I 350 20 Ra care 406 
M. West t IT: 542 gb 42 ,997 
West O62 


Pacific 38 100 5 I 


I 5 


157 2 


cr ae d 38. ‘ 1,908 491 149 iI 
Voting by Districts 

“It must be further considered, in this connection, that the voting power 
of each bank or group of banks must make itself felt through the medium 
of the local and branch associations. A large proportion of the financial 
power of the country is concentrated in New York City, and much of the 
power outside of New York City is concentrated in Chicago and St. Louis. 
lt is probable that single local associations will be formed in each one of 
these cities; and each one of these three local associations will have just the 
same voting power, no more and no less, as a much smaller local association 
of country banks. Even supposing that two or three local associations are 
organized in each of these cities, it will remain true that the voting power 
of each individual member bank will be much less than the voting power of 
an individual member bank of a less important local association. 

“This principle of district, or geographical, distribution of voting power 
apparently has been overlooked by some critics. On the face of it, it seems 
to make control of the proposed Reserve Association suit by any one inter- 
est, or group of interests, impossible. There is no reason why the smaller 
bankers or the business men of the country should feel apprehension on this 
score.” 










































TRUST COMPANIES 


THE NEW JERSEY SYSTEM OF GROUP BANK EXAMINATIONS 
AND EXCHANGE OF CREDIT INFORMATION 


A. BENSON, Marwick, Mitchell & Co. New York. 






URING the past few years there has been a very noticeable develop- 
ment in the effort that business institutions are making to reduce to 
the minimum, the cost of operation and the loss through bad debts. 
In connection with the latter there have been enormous losses, both in com- 
mercial and banking lines, and many plans have been proposed to reduce 
the risk. Several years ago the large mercantile interests of the country 
organized a system for the exchange of credit information, but it is only 
within recent years that practical plans have been inaugurated to protect 
the banks. On account of the character of their business, bankers generally 
felt that it would have been a breach of confidence if they spoke to anyone 
outside of the bank directorate in regard to the loans of the bank. They 
could, of course, consult the mercantile agencies and some other sources, 
but in many cases these institutions did not have any better, or as good, 
information in regard to the financial standing of the borrowers as did the 
banks themselves. During the last few years, however, there has been a 
very decided change of attitude in regard to exchange of credit information, 
not only between commercial houses, but as between banks themselves. 

This spirit of co-operation has evidenced itself in the appointment, in 
several cities, of Clearing House examiners. Where an examiner has been 
appointed, one of the chief functions of his office is to familiarize himself 
with the credits in the city, and put himself in a position to advise with the 
bankers in regard to the aggregate amount that anyone was entitled to 
borrow and, as far as possible, prevent a borrower from securing unreasonable 
lines of credit. It is also regarded as one af his principal duties to ascertain 
if borrowers are securing loans from several sources, without letting the in- 
terested bankers know of these duplications of credit. 

The idea of Clearing House examinations has met with universal and 
popular approval. In several States bankers have tried to adapt it to the 
needs of rural communities, but, on the whole, this has been found impracti- 
cable because the banks, as a rule, are small and could not afford the expense. 
In many cases it is quite unnecessary as the towns are far apart and there- 
fore there is little risk of a borrower duplicating his line of credit. There are, 
however, some localities in thickly populated sections of eastern States where 
district examinations would be practical and useful. 

Group No. 1 of the New Jersey Bankers’ Association has taken up the 
matter in a systematic and sensible manner, which will unquestionably serve 
as an example for other similarly situated sections. This group is composed 
of the banks in Middlesex County, including such cities as New Brunswick, 
Perth Amboy, South River and other medium-sized towns, all lying within 
a comparatively small radius. The territory has developed rapidly in the 
past few years, and the bankers have felt keenly the necessity of protecting 
themselves against unwarranted extensions of credit. There are many fair- 
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sized business firms as well as manufacturing establishments in the locality, 
and it has been found that they often carry loans with the banks in several 
of the towns without the banks themselves being aware of the duplication. 
The bankers, therefore, realized the inestimable value of having some cen- 
tral organization through which credit information could be secured and 
distributed. After careful consideration, they decided to combine the idea 
of securing credit information with a system of special bank examinations. 
Arrangements were, therefore, made with the firm of Marwick, Mitchell & 
Co., Chartered Accountants of New York, to conduct these examinations, 
and ascertain that all of the banks entering the arrangement were in a sound 
and satisfactory condition. In addition to this, arrangements were made 
with the accountants for the exchange of credit information. The account- 
ants suggested the use of four forms, which were duly adopted. 


Form No. 1 is filled out and sent to the accountants when a bank in the 
agreement desires to secure information in regard to a borrower. It reads 
as follows: 


MESSRS. MARWICK, MITOHELL & ©O.. 


7° WALL STREET. NEW YORK CITY. 


DEAR 6IRS: 
UNDER THE AGREEMENT BETWEEN CERTAIN MEMBERS OF GROUP | OF THE 
NEW JERSEY BANKERS ASSOCIATION AND YOURSELVES. PLEASE FURNISH US IN 
COMFIDENOK THE AGGREGATE LIABILITIES TO ALL CONTRACTING MEMBERS OF SAID 
@ROUP. OF THE PARTIES NAMED BELOW: AS AT 
= —EE — 


AMOUNT OF LIABILITY 





—— — 
| S2cURED BY SECURED BY 
| 48 ENDORSER 
ae MAREE | coLLaTemAL CoLtarenaL 


Upon receipt of Form No. 1 the accountants immediately fill out Form 
No. 2 and send it to all of the banks in the arrangement, except the bank which 
made the inquiry. This form reads as follows: 
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DEAR GIES: 
UNDER THES AGREEMENT SETWEEN CERTAIN MEMBERS OF GEOUP 1 OF THE 
NSW JERSEY BANKERS ASSOCIATION AND OUBSELVE® PLEASE FURNISH US IN COr- 


FIDENOS THES TOTAL LIABILITIES TO YOU AS MAKER AND ALSO AS ENDOESER OF TEE 
































AFTER ENTERING LIASILATY FIGURES ON THESE SHEETS. PLEASE GEXD THE 


ATTACHED FORM TO MESGES. MARWICK, MITCHELL & CO. RETAINING THIS SHEET. 


Che banks then use Form No. 3 and give the necessary information 
gard to borrowers about whom the inquiry is made as follows: 


(DATE OF REQUEST) 


MESSRS. MARWIOK. MITOBELL & CO. 


7° WALL, GTREET, NEW YORE CITY. 


pEAR GIRS: 

UNDER THE AGREEMENT BETWEEN CERTAIN MEMUVEKS OF GROUP 1 OF THE NEW 
JERSST BANKERS ASSOCIATION AND FOURSELVES WE STATE TO YOU IN CONFIDENCE THAT 
THE TOTAL LIABILITIES TO US AS MAKER AND ALSO AS BNDORSER OF THE PARTIAG NAMED 
SELOW,. ARE AS FOLLOWS AS AT. 


AMOUNT OF LIABILITY 

















TRUST COMPANIES 


When all of the banks have returned Form No. 3, the accountants com- 
pile the figures and fill out Form No. 4, which is as follows: 


DEAR GIRS: 

UNDER THES AGREEMENT BETWEEN CERTAIN MEMBERS OF GROUP 1 OF THE 
NEW JERSEY BANKERS ASSOCIATION AND YOURSELVES, WE INFORM YOU THAT THE 
AGGREGATE OUTSTANDING LIABILITIES AS AT OF THE FOLLOWING 
PARTIES TO ALL CONTRACTING MEMBERS OF GAID GROUP, YOURSELVES INCLUDED, AS RE- 


PORTED TO US, 18 AS FOLLOWS. 


—————— 


AMOUNT OF 


| emccummp sr 
|| POLnarmmar 


“a h 

| smounsD a 

| |.e =rDoResR 
COLLsTeraL - 


YOURS TRULY 


This form is then sent to the inquiring bank. In no case is the latter 
furnished with any particulars of the amounts of the loans or the banks 
holding them; but it does receive what it really desires to know, viz.: the 
aggregate loans of the borrower in that locality. If it is found that they 
amount to considerably more than is considered reasonable, they can call 
on the borrower to furnish them with full particulars in regard to his finan- 
cial position. 

As the practical operations of the system and its value become known 
to the bankers, they will doubtless find many ways in which its efficiency 
can be increased and improved. In the meantime they are going ahead in 
a quiet and systematic manner, establishing to all concerned the value of 
the examinations and the great advantages offered through the exchange of 
credit information. 

The arrangement is an especially advantageous one, because it gives the 
bankers the very best of service at the minimum of cost. They do not have 
to retain the services of an examiner the entire year, but have at hand upon 
all occasions thoroughly competent examiners who can be called in on a 
moment’s notice, and a central organization for the securing and dissemina- 
tion of credit information without the slightest probability of any informa- 
tion becoming known, except in a properly authorized manner. 
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THE DIFFERENCE BETWEEN SUBSIDIARY TRUST AND SECURITY 
COMPANIES 


ECRETARY of the Treasury MacVeagh and Attorney-General Wicker- 
sham, having disagreed as to the legality of the organization of the 
National City Company by the National City Bank of New York City, 

referred the question to President Taft for a final decision. It is well known 

that Secretary MacVeagh favors the extension of National bank functions 
and regards the organization of the security company by the National City 

Bank as a solution, both logical and not in contravention to the National 

Bank Act. Attorney-General Wickersham, it is stated, has arrived at a dif- 

ferent conclusion and in his decision, labeled the National City Company 

joint stock arrangement with the National City Bank as a violation of the 

National Bank Act and contrary to the various judicial decisions which have 

been quoted as precedents. It is furthermore stated in Washington advices 

that Attorney-General Wickersham regards not only the security company 
device adopted by the National City Bank and the First National Bank of 

New York as a violation of the National Bank Act, but likewise includes 

the organization of trust company auxiliaries, as established in Chicago, by 

leading National banks, as illegal. 

Among legal experts on banking law the opinion prevails that there is 
nothing offensive to the National Bank Act in the organization of security 
companies by National banks when such organization is a separate entity 
and capital provided out of the surplus of ‘the bank. Some doubt exists, 
however, as to the endorsement of the stock of the National banking con- 
veying a “beneficial” interest in the subsidiary company, which makes the 
shares of both organizations non-interchangeable. Among legal experts 
the opinion furthermore is expressed that the National City Bank overcomes 
the prohibition against National banks holding or owning the shares of other 
banks or institutions, by creating a board of trustees to take over the stock 
of the security company and hold the same in trust for the benefit of the 
subscribing holders. 

It is generally agreed among all lawyers who have been interviewed 
that the situation in regard to the organization of trust company auxiliaries 
by National banks is entirely legal and possesses qualifications, the absence 
of which may render the organization of security companies illegal in the 
opinion of the Attorney-General. At any rate the subsidiary security com- 
pany and the trust company, as organized in Chicago, present entirely dif- 
ferent aspects, and demand separate consideration. 

The best description of the organization of trust company auxiliaries 
is given by Mr. James B. Forgan, president of the First National Bank of 
Chicago and also president of the allied First Trust & Savings Bank. 
Mr. Forgan says: 

“The First Truist & Savings Bank, of Chicago, is not a holding com- 
pany. It isa bank. It does not now and never has held any stocks or securi- 
ties for the First National Bank. It does not own stock in any other bank 
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or corporation. It was not formed for any such purpose as the National 
Securities Company, which was organized to take over the stocks held by 
the National City Bank of New York, and which has stirred -:p the present 
controversy. 

“When the First Trust & Savings Bank was formed we submitted the 
matter to the then Comptroller of the Currency. After securing an opinion 
from the lawyers of his department he approved the plan. We submitted it 
later to the Banking Department of the State of Illinois and obtained its 
approval, and then proceeded to organize the trust company under Illinois 
laws. Its original capital was provided by a cash dividend of $1,000,000 
declared by the First National Bank and afterward invested by its stock- 
holders in the stock of the First Trust & Savings Bank. That money was 
counted by the State Banking authorities before the department issued to 
us the authority to begin business. 

“The First Trust & Savings Bank makes reports, when they are called 
for, to the State Banking Department, and is examined twice each year by the 
State bank examiners. It happens not infrequently that the State bank exam- 
iners are in the trust company at the time the National bank examiners are in 
the National bank. There is not, and under those conditions cannot be, any 
exchange of assets between the two institutions. Both banks are also mem- 
bers of the Clearing House and are examined by its corps of examiners. 

“The connection between the two banks is that the stock of the First 
Trust & Savings Bank is all owned by and is held in trust for the stock- 
holders of the First National Bank. In my mind there is no question a; to 
the legality of that arrangement. We obtained a favorable opinion on the 
plan from the Government before we started. Now, if the Government 
wants to change its opinion we are ready and willing to change our policy. 
It will not injure either bank in the least to dissolve the trust that keeps the 
capital of the two represented by the same certificates.” 

It must be recognized that the organization of trust companies by Na- 
tional banks, as described by Mr. Forgan, is not only logical but presents 
phases of safety and legality which may not, with equal force, apply to the 
organization of security companies, as in New York. There can be no doubt 
that the security or holding company opens up opportunities for practices 
and methods which would interfere with the National bank as an independ- 
ent and purely commercial banking institution. The security company is 
not subject to supervision, either by Federal or State banking authorities, 
and that, in itself, may be regarded as an evasion and subterfuge. On the 
other hand these objections would not apply if the National City Bank should 
organize a trust company, subject to trust company laws and supervision, 
instead of the security company. True, such a trust company could not 
hold the stock of other banks or trust companies beyond a certain small 
amount. But it must be admitted that it is not within the purview of 
National bank business to hold the stock control in a chain of banks. This 
practice has led to disastrous results in the past and it should be discouraged. 


RAILROAD CAPITAL IN THE UNITED STATES 


The aggregate capitalization of the railroads of the United States was $18,890,850,203 
on December 31, 1910, having been increased by $948,567,718 during the calendar year. 
















The commercial tendency of the pres- 
ent time is toward concentration of capi- 
tal and enterprise. I believe that in no 
country in the world has there been 
greater development of trade combina- 
tions, understandings of one form or an- 
other, than in Germany. Trade combina- 
tions which have been in existence for 
many years, are extending their influence 
and new ones are constantly being formed. 
As stated by Consul-General Mason 
in a report upon trade combinations in 
Germany, published in a special volume 
of consular reports: 

A cartel or trade syndicate is defined 
by Liefmann as a “combination for the 
purpose of maintaining the competitive 
power of its members, notwithstanding 
their varying individual facilities, against 
the advantages enjoyed by monopolists” 
by means of— 

(1) Obtaining a uniform maximum sell- 
ing price for products. 

(2) By the creation and maintenance 
of a normal and rational demand for ma- 
terials and labor. 

(3) By creating a monopoly for every 
member or for every group of members 
in each branch of production. 


Three Classes of Syndicates. All trade 
syndicates are organized for one, two, or 
all three of these purposes, and as known 
in Germany they may be divided into 
three general groups or classes, as fol- 
lows: 

The “Selling Agreement,” a cartel or 
convention under which the manufactur- 
ers or producers of a certain article’ or 
class of products, agree not to sell their 
product below a specified minimum price 
agreed upon by all members of the cartel, 
and changed from time to time in accord- 
ance with the varying cost of production 
and general requirements of the market. 
These rather loosely organized combina- 
tions were the original type of German 
trade syndicates and served their purpose 
very well in prosperous times, but in 
periods of depression and diminished de- 
mand it was found difficult.to hold cer- 
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LEGAL STATUS OF TRUSTS AND TRADE COMBINATIONS IN 
GERMANY 


A. M. THACKARA 


United States Consul-General in Berlin, Germany 


tain members to the agreement, and it 
was decided to adopt a more _ binding 
form of organization and put the business 
of selling under direct control of a cen- 
tral authority. 


Agreements for Sale of Products. This 
led to the creation of “Sale Syndicates,” 
in which all members of a cartel pool 
their products to be sold through the 
ministrations of a central committee, 
which, besides fixing the selling price, ap- 
portions among the members orders as 
they are received, in proportion to the 
capacity of each, the quality of the mer- 
chandise ordered, and the conditions of 
transport. 

Examples of this class, which is by far 
the most numerous and important in Ger- 
many, are the Rhenish-Westphalian Coal 
Syndicate, which controls the production 
and sale of coal in western Germany, and 
the recently organized Westphalian Pig 
Iron Syndicate. In a syndicate of this 
class, the individual firms and companies 
which it includes retain their corporate 
autonomy, pay dividends on their own 
stock according to earnings, and unless 
otherwise agreed in the cartel, purchase 
independently the raw materials of manu- 
facture. 

The third class includes the real trusts 
or closely organized syndicates, which 
absorb and take up the shares of the orig- 
inal corporations, issue new stock, and 
consolidate the whole management un- 
der the absolute control of a central au- 
thority. 

All these various forms of syndicates 
are organized under the very comprehen- 
sive and far-reaching German general 
laws. 


Charters and Registration. There is no 
particular requirement that: a cartel or 
syndicate shall obtain a charter from the 
Imperial or State Government, or file in 
any Government office a copy of the con- 
tract or protocol which forms the basis 
of such associations, other than the copy 
required under the provisions of the gen- 
eral law applying to the form of company 
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chosen. If, in the case of a “Selling Syn- 
dicate,” a special central office is opened 
for selling the products of its several 
members, this office must be registered, 
like any other business house in the com- 
mercial register (Handelsregister) of the 
proper local court, and is subject to the 
general law governing corporations, but 
no other or unusual formality is imposed. 

Concerning the used in the 
formation of the various trade combina- 
tions in Germany, their legal status, and 
the attitude of the Imperial and State 
Governments toward these combinations, 
the following data have been prepared by 
an American lawyer practicing in this 
city: 

I. Legal Form. When two or more 
persons or firms combine to do or refrain 
from doing certain things, the simplest 
way of giving legal expression thereto is 
by entering into a mutual agreement or 
contract, specifying the positive or nega- 
tive obligations of the parties. Such syn- 
dicates or cartels are usually known as 
“conventionen.” Negative obligations are 
recognized by Section 241 of the German 
Civil Code, so that agreements to refrain 
from lowering prices or from selling or 
producing more than a given quantity, 
are not necessarily illegal, certainly not 
on their face. 

Such contracts are usually balanced in 
the consideration and counter consider- 
ation specified, and therefore come under 
the definition of mutual contracts as de- 
fined by Section 320 of the German Civil 
Code. There has been a difference of 
opinion among German jurists as to 
whether the legal relation thereby created 
was to be regarded as merely contractural, 
or as approximating to that of a partner- 


methods 


ship. The adherents of the latter view 
maintained that the mere presence of 
mutual contracts was not enough, but 


that the end to which such contracts were 
concluded must be considered, and that 
this end was the attaining of some com- 
mon object, which brought them under 
the provisions of Section 705 of the Ger- 
man Civil Code. This question, however, 
is mainly one of theoretical interest and 
may be dismissed. For practical pur- 
poses, however, it is generally accepted 
that a cartel or syndicate bears such a 
similarity to a company in the sense of 
the German Civil Code that many of the 
provisions of the latter are regarded as 
applicable by analogy, and there is a deci- 
sion of the German Supreme Court from 
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the year 1902 
above view. 

It is permissible for various kinds of 
companies and firms to conclude mutual 
contracts; that is to say, “natural per- 
sons,” “partnerships,” “societies in com- 
mendam,” “limited companies,” and 
“stock companies” can conclude mutual 
contracts among themselves, and thus 
constitute a cartel or syndicate by mutual 
contract or “convention.” No. special 
form of contract is necessary; indeed, 
theoretically such a contract could even 
be made orally. 

Complete mutuality or privity of con- 
tract is, however, necessary. Each in- 
dividual contracting party must enter in- 
to the contractual relation with each 
other of the contracting parties individ- 
ually. 

Civil Partnership. 
des Burgerlichen 
translated as 
tinguish it 


giving expression to the 


The 


Rechts,” 


“Gesellschaft 
may be 
“civil partnership,” to 
from 


which 
dis- 
the partnership of the 
code, and which is defined 
by Section 705 of the German Civil Code, 
is in most cases a better and more appro- 
priate form than the mutual contract. No 
specific form is prescribed; the “com- 
pany articles of association 
formulated with elasticity to suit 
the particular case, and rules may be for- 
mulated for the general management of 
the organization. The common purpose 
must, however, be one permitted by law 
and must not be against good morals. 
The foregoing form can be chosen in all 
those cases where the syndicate or cartel 
itself does not have to be charged with 
the immediate conduct of the business. 
In the German system of law the three- 
fold division of civil, criminal, and com- 
mercial law prevails, and consequently, 
if the syndicate or cartel is of such a 
nature that the business must be con- 
ducted directly by it, it will probably 
come under the compulsory provisions of 
the ccinmercial code touching the registry 
of business undertakings, instead of un- 
der the civil law, so that the form of the 
commercial partnership or “Offene Han- 
delsgesellschaft” must be adopted. 
Commercial Partnership. The commer- 
cial partnership or “Offene 
sellschaft” is a company 


commercial 


contract” or 
can be 


Handelsge- 
formed for the 


purpose of conducting a mercantile busi- 
It is governed and defined by Sec- 
tion 10 of the German Commercial Code. 
Notwithstanding this arbitrary distinction 
between the 


ness. 


civil partnership and the 
















sommercial partnership, they are very 
much alike, and, unless otherwise pre- 
scribed by the commercial code, the pro- 
visions of the civil code find analogous 
application. 

Society in Commendam. The “Société 
in Commendam” is a company form of 
which we in the United States still have 
examples in Louisiana, inherited from 
France. This form is known in Germany 
as the “Kommanditgesellschaft,” and it 
may be compared to our partnership in 
which the partners are divided into active 
partners and sleeping or silent partners. 

In practice it has been found that this 
form of company is not well adapted to 
the purposes of a cartel or syndicate, one 
of the prime necessities of which is to re- 
strict and control each individual 


mem- 
ber thereof, and where the individual 
member itself is a company consisting 


of two or more natural persons such con- 
trol must be extended to these also, and 
this is not always easy in the case of the 
silent or sleeping partner. The “Kom- 
manditgesellschaft” is described in Sec- 
tion 161 of the German Commercial Code. 

Silent Company. The German “Stille 
Gesellschaft,” which may be literally 
translated as “silent company,” is a com- 
pany form closely analogous to _ the 
“Kommanditgesellschaft,” the main dif- 
ference being that in this case the silent 
partner acquires an interest in a business 
or undertaking conducted by a merchant 
or tradesman by the contribution of 
capital. 

A merchant or tradesman comes under 
the provisions of the commercial code; 
he who gives the capital, however, is not 
subject to this restriction and does not 
actively participate in the conduct of the 
business, which is conducted by the mer- 
chant or tradesman alone and in his own 
name. This also is analogous to our part- 
nership This company form has 
hitherto been used very little for syndi- 
cate or cartel purposes for the simple rea- 
son that it is inapplicable and inappro- 
priate. 

The Verein or Society. These are di- 
vided into two classes, those which are 
designated as “rechtsfahig” and _ those 
which are “nicht rechtsfahig.” Roughly 
speaking, the German law permits various 
societies, clubs, and the like to exist with- 
out necessarily recognizing them as being 
capable of asserting or claiming rights 
and owing duties in the manner which 
characterizes other company forms. lif 
such a society or club apply to the State 


sole. 
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for a charter and such charter be granted, 
it becomes a “rechtsfahiger verein,” be- 
cause it is the holder of a franchise. 

Neither of these forms lends itself well 
to the purposes of a syndicate or cartel, 
but they are mentioned here for the rea- 
son that a great many provisions of the 
German law which apply to these 
“vereins,”’ or societies, find analogous ap- 
plication to other company forms, such 
as “corporations,” “limited companies,” 
and “stock companies,” and “societies in 
commendam,” all of which are employed 
for syndicate purposes. 


The Stock Company or Aktiengesell- 
schaft. This company form is the Ger- 
man equivalent of the American private 
corporation. It is defined and governed 
by the provisions of the German Com- 
mercial Code, supplemented by the pro- 
visions of the civil and criminal codes. 
Use has been made of this company 
form especially in those cases where var- 
ious undertakings have found it necessary 
to establish and conduct a central sales 
office. The main distinction between this 
form and the preceding ones is to be 
found in the fact that it is a juristic per- 
son, whereas the foregoing were not; 
and that the principles of limited liability 
apply to it. 

The founding of a syndicate undertak- 
ing in the form of an “Aktiengesell- 
schaft” in this country is in the main so 
similar to the like procedure in America 
that further consideration of this point 
seems superfluous. Reference may, how- 
ever, be made to the difference here be- 
tween “Vorstand” and “Aufsichtsrat,” the 
former being the actual board of manage- 
ment and the latter representing the 
board of supervision. The “Vorstand” 
may perhaps be compared with the officers 
of an American corporation charged with 
the active business management, whereas 
the “Aufsichtsrat” is similar to the more 
passive members of the board of direc- 
tors. 


“Gesellschaft mit Beschrankter Haf- 
tung,” or Limited Liability Company. 
This form of company is perhaps the 
most popular of all. It is not to be con- 
iused with the English limited company, 
since the latter is the full equivalent of 
the American private corporation, where- 
as the German limited company may be 
termed a hybrid, partaking as it does of 
several of the essential features of a 
stock corporation and of a partnership. 
The following may be mentioned: 
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(1) It is a juristic person. 
(2) It is represented by one or more 
business managers. 


(3) The shareholders are limited in 
their liability. 
(4) The shares are transferable, but 


only by a notarial or judicial act. 

(5) Stock certificates are not issued. 

(6) Contributions to the capital stock 
may be made either in money or in 
moneys’ worth. 

(7) The construction of com- 
pany can be varied to suit almost any 
conceivable case and may be as simple 
as a partnership agreement or as complex 
as the charter and by-laws of a stock cor- 
poration, and it can either have a board 
of directors or other organs of super- 
vision or not, as desired. This company 
form was created by a special imperial 


such a 


statute: “Gesetz betreffend die Gesell- 
schaften mit beschrankter Haftung vom 
20. April, 1892, in der Fassung der Be- 


kanntmachung vom 20. Mai, 1808.” 
This form is well adapted to cartel or 
syndicate purposes. There are no re- 
strictions as to residence or nationality 
of the members of such a company, and 
they may be either natural persons or 
juristic persons. It is perfectly possible 
therefore for any number of undertakings 
existing in various forms each to delegate 
a representative to co-operate in forming 
such a limited company. A company so 
formed can act as a central office for re- 
ceiving and allotting orders to its mem- 
bers, receiving payment, regulating prices, 
and dividing dividends. Balance sheets 
do not have to be published, and the reso- 
lutions of members may be made either 
in general or in special meetings, or if 
unanimous, they can be made _ without 
any meeting at all by simply being put 
in writing and signed by all the members. 
Other Forms. There are still other 
company forms, but it is not worth while 
to mention them in this connection, since 
they are but poorly adapted to the pur- 
poses of a cartel or syndicate, and for 
this reason are very seldom employed. 


II. Position of the Cartel or Syndicate 
in Jurisprudence. The text writers agree 
that cartels and syndicates have a recog- 
nized place in the jurisprudence of this 
country, and that they do not per se 
offend against the principles of freedom 
of industry and commerce. 

The German Civil Code, paragraph 138, 
says that a transaction which offends 
against .good morals is void. The form- 





ing of a cartel or syndicate is not held 
to come under this paragraph, but when 
formed it may bring itself under the 
operation of this provision by the means 
which it may choose to attain its pur- 
poses, such as, for instance, boycotting, 
the cutting of prices with competitors to 
such an extent as to bring about the 
financial ruin of the latter, misuse of their 
monopoly and franchises, and the like. 
Concerning boycotting, there are deci- 
sions of the Imperial Supreme Court in 
the years 1903 and 1906 on this point. 
The German Civil Code contains cer- 
tain paragraphs touching “treu und glau- 
ben,” or truth and good faith, and per- 
haps these paragraphs may be designated 
as containing equitable principles in con- 
tradistinction to the more fixed legal 
rules, there being in Germany no system 
of equity law and no equity courts. The 
Supreme Court at Leipzig decided in the 
year 1904 that a stricter moral standard 
must be applied to cartels and syndicates; 
that is, that they must be held to a stricter 
accounting for the moral quality of their 
acts, because of the preponderance of 
economic interest which they represent. 
According to paragraph 384 of the Ger- 
man Code of Civil Procedure, a witness 
can refuse to answer questions in cases 
where to answer the same would be to 
reveal an art or industrial secret. The 
question has arisen as to whether a cartel 
or syndicate falls so far under this para- 
graph as to justify a witness in refusing 
to give testimony on the ground that his 
so doing would be revealing an art or in- 
dustrial secret. The question is not yet 
settled, opinion being very much divided, 
but as a matter of fact the courts have 
in several instances upheld the objection 
of witnesses to testify on that ground. 
I have been unable to ascertain that the 
cases in question were of any great sig- 
nificance or that the paramount interest 
of the State constituted a factor thereof. 
III. Law, of Unfair Competition. There 
exists in Germany a statute touching un- 
fair competition which is known as “das 
Gesetz den unlauteren Wettbe- 
werb.” Paragraph 1 of the above law 
consists of a general clause to the effect 
that whoever is guilty of transactions in 
industrial dealings which offend against 
good morals may be held liable in dam- 
ages. The German word is “handlung,” 
which is usually translated by transaction 
or act or the doing of something, since it 
usually has a positive sense, but the text 
writers, and also the courts, agree that to 


gegen 
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refrain from doing a thing is also a 
“handlung,” or act which, although of a 
negative character, still falls under the 
operations of the law in question. 


The Amended New York Inheritance Tax 
Law 


The Guaranty Trust Company of New 
York City renders a valuable service to 
owners of estates and property in New 
York State by issuing a carefully pre- 
pared booklet which describes the amend- 
ments passed at the last session of the 
Legislature to the Inheritance Tax Law. 
The pamphlet also presents marginal 
amplifications, showing the significance 
of the amendments and emphasizing the 
fact that the and drastic fea- 
tures of the law are now materially modi- 


obnoxious 


fied. In other words non-residents may 
now carry bank balances in New York 
City and may deposit their securities 
here either temporarily or permanently 


with the assurance that they will not be 
subject to an inheritance tax by this 
State. In all cases, however, notice must 
be given the State Comptroller or his 
waiver. secured before any depositary may 
pay or deliver such 

The readers of Trust 
Magazine’ will recall the 
tiated in this publication against the 
iniquitous inheritance tax law of I9gt0, 
which had the effect of driving a large 
volume of wealth and property out of this 
State’s jurisdiction, likewise forcing men 
with large estates to transfer their domi- 
cile elsewhere. As set forth in the fore- 
word of the timely booklet issued by the 
Guaranty Trust Company, the laws en- 
acted at the last session, make three im- 
portant changes, as follows: 

1. It retains the principle of graded 
rates based on each bequest, but re- 
duces the rates materially below 
those of I9gI0o. 

It exempts Intangible Property of 
non-resident decedents and_ thus 
eliminates double taxation, which 
formerly prevailed. This establishes 
interstate comity, and conforms to 
the “model law” approved by the 


or securties. 
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agitation ini- 


moneys 


to 


conferences of the International 
Tax Association. 
3. Bequests to religious, educational 


and charitable purposes outside the 
State, formerly taxable at collateral 
rate, are given the same exemption 
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as bequests to such purposes within 
the State. 


The text of the law is conveniently ar- 
ranged in the Guaranty Trust Company’s 
booklet, and with the appended notes 
which accompany the text, the law may 
be readily interpreted by the layman. 
Copies will be forwarded upon request to 
the Guaranty Trust Company to inter- 
csted parties. 


New Canadian Trust Company 

The Prudential Trust Company has 
been organized in Toronto, with a capital 
of $1,500,000, and is headed by some of 
the most distinguished business men of 
Canada and England. Lieut.-Col. Jeffrey 
H. Burland, of Montreal, is to be presi- 
dent; George H. Balfour, general mana- 
ger of the Union Bank of Canada at 
Quebec; W. R. Allen, of Winnepeg, and 
B. Halbrown, of Montreal, are to be vice- 
presidents, and B. Halbrown, general 
manager. The London Board of Direc- 
tors, which is to be a special one, will 
have the Right Hon. Lord Furness, of 
Grantley, for its chairman. The Toronto 
Board will be composed of representative 
business men, including William Stone, a 
director of the Bank of Toronto; Col. 
James Mason, general manager of the 
Home Bank of Canada; Edmund Bristol, 
K.C., M.P., and a director of the Murray- 
Kay, limited, and W. J. Green, managing 
director of the Canadian Debenture Cor- 
poration. 


Popularity of the Harte Law 

Bankers, brokers and investors are tak- 
ing advantage of the Harte bill passed at 
the last session of the New York Legisla- 
ture which became effective September Ist 
and which provides that any bond, note or 
other evidence of indebtedness maturing 
one year from date of issue may be re- 
lieved forever of liability from the annual 
personal property tax in this State or in 
any of the municipalities or local divisions 
of the State on payment of a tax of one- 
half of one percent on the face value 
thereof, namely, five dollars per one thou- 
sand dollar bond. This bill also provides 
that any person mav take or send to the 
office of the State Comptroller any bond 
and pay the tax of one-half of one per- 


cent, whereupon the Comptroller will 
make an endorsement of payment upon 
the bond, certifying that the same is 


exempt from tax, and adhesive stamps to 
represent the tax are affixed to the bonds. 



































































































































































































































































































































































































































































































































































































































































































































































































































Three centuries ago, Shakespeare put 
into the mouth of King Richard II., these 
words, “Let’s choose executors and talk 
of wills,” and that defeated and despond- 
ent monarch for a moment reflects, and 
then adds: 


“And yet not so——for what 
bequeath, 
Save our 


ground.” 


can we 


deposed bodies to the 


And even in this day, notwithstanding 


the great wealth of this country, where 
statistics show that more than two hun- 
dred million dollars are annually given 


away to charitable, educational and kind- 
red institutions through the medium of 
wills alone, yet out of every hundred per- 
sons dying in modern times, sixty-five 
per cent. leave no estates at all, and less 
than ten per cent. transmit property of a 
greater value than five thousand dollars. 

The general interest of the public in 
last wills and testaments is amazing. 
Those words which men speak or write 
for the last time have ever possessed a 
peculiar value in the minds of the people 
When a man comes face to face with death 
and undertakes the final disposition of 
his wordly possessions, he lays bare his 
heart and his conscience as he 
no other occasion; it is from his will that 
we know his treasures, the grace with 
which he gives, and by it, we can fre- 
quently measure his fitness for a life in 
the world beyond. 

For genuine and authentic repositories 
of human idiosyncrasies and whimsical 
peculiarities, as well as lofty sentiments 
and noble thoughts on high themes, there 
is nothing comparable with the last will 
and testament. 

An eminent legal writer on wills says: 

“The law concerning wills is a_ sub- 
ject which has fascinated the greatest 
minds of the legal profession from the 
earliest dawn of the science of English 
jurisprudence to the present day; and it 


does on 


*4Address delivered Sept. 18, 1911, before 
Nebraska Bankers’ 
Neb. 


Association, at Omaha, 
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must always continue to exercise a com- 
manding influence over the attention of 
the moralist, the statesman and the jurist. 
The delicacy of the matters with which 
it deals renders it extremely difficult of 
application, in spite of the simplicity to 
which the refinements of modern juris- 
prudence have reduced its rules; for no- 
where do the infirmities of human nature 
appear in all their hideous nakedness, and 
nowhere do the hallowed and unsuspected 
virtues of commonplace lives shine forth 
with so clear a lustre as in the 
records of the probate court. Those faded 
and yellow documents reveal the secret 
springs of human motives as they are re- 
vealed nowhere else this side of the final 


musty 


judgment. seat. To a student of human 
nature, the open pages of a dead man’s 
will, no matter how long ago he may 


have penned the words, have an absorb- 
ing interest from the volumes that 
be read between the lines. The whole 
gamut of human passions finds expression 
in such instruments; pride, ambition, love, 
hypocrisy, avarice, charity—every motive 
from saintly benevolence to 
revenge.” 


may 


malignant 


Testamentary dispositions of property 
have come down to us from the earliest 
times. We may group among the first, 
the legendary wills of Adam, Noah, Job, 
and the actual will of the Patriarch Jacob: 
we find in Mohammedan lore that Adam 
had the assistance of legions of angels in 
the preparation of his will, and that the 
Archangel Gabriel set his seal as a wit- 
there is respectable authority for 
the belief that Noah disposed of his es- 
tate (the earth) in three parts. In the 
Vatican at Rome is a curious and unusual 
document, discovered in 1839 by Cardina! 
Mai, wherein Job disposed of his earthly 
possessions. In Genesis, we find the 
statement that Jacob 


ness: 


gave unto his son 
Joseph, a portion above his brethren, 
which he took out of the hand of the 


A:morite with his sword and his bow. The 
old Egyptians knew a thing or two; they 
understood human nature, and at their 
feasts, it was a custom to bring 
skeleton, that the merry-makers 


great 
in a 
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might not confine their thoughts entirely 
to the dusty affairs of life; and these Egyp- 
tians wrote wills too, thousands of years 
before they were known in Europe. Such 
a document was unearthed a few years ago 
at Kahun; it is dated forty-five hundred 
years ago, and yet is so curiously modern 
that it might be granted probate to-day. 

Seven hundred years before Christ, 
Sennacherib left a will, and among othe 
ancient documents of this nature, may be 
mentioned the wills of Plato, Aristotle. 
Petrarch, Augustus Cesar, the poet Vir- 
gil, Christopher Columbus, and Martin 
Luther. 

It is true that men of wealth sometimes 
have exceedingly limited views in all mat- 
ters -but money-making, and this is par- 
ticularly so in wills. Many forget that 
distribution at the end of life’s journey is 
quite as important as accumulation, and 
they dislike the idea of inevitable sur- 
render, and ignore it, or reluctantly face 
the ordeal. Men are frequently beset by 
emotions of fear and favor in will-making, 
and the will-writer finds many attempts 
on the part of testators to square past 
delinquencies and _ satisfy uneasy con- 
sciences; for a will is that which lives 
after one, and wounds inflicted cannot be 
remedied, or neglect repaired. I have se- 
lected extracts from some curious and 
unusual wills, as well as from those oi 
famous persons,—a few of the former I 
will now mention: 


On December 2tst last, a party of Ca- 


nadian Royal Northwest Mounted Police 
left Fort McPherson, on the delta of the 
McKenzie River, on the Arctic Ocean, for 
Dawson, in charge of Captain W. J. Fitz- 
gerald, with three trains of five dogs each. 
They lost their way in a severe snow- 
storm, and all perished on the banks of 
the Peel River, after their supplies had 
given out and they had been driven to 
the terrible necessity of eating their dogs. 
The temperature is said to have ranged 
from fifty to seventy degrees below zero. 
A relief expedition found the bodies of 
these men in March last. Captain Fitz- 
gerald realized that his end was near and 
left a crude will, which was found in one 
of his pockets, and which had evidently 
been written with a piece of charred wood; 
a copy furnished me by the Canadian au- 
thorities reads as follows: 

“All money in despatch bag and bank, 
clothes, etc., I leave to my dearly beloved 
mother, Mrs. John Fitzgerald, Halifax. 
God bless all.” 


About a month ago, there died in Shelby 
County, Tennessee, one James English, 
a wealthy farmer. It appears that when 
Mr. English came to Shelby County some 
twenty years ago, his sole possession was 
one gray mule, named Jennie. By his 
will, he makes the following provision: 

“My heir must keep the mule, Jennie, 
until she dies, not ride her nights, feed her 
well and provide a good stable. He must 
not work her in the daytime. I bequeath 
$1,000 to pay for this.” 

About the year 1875, “Scotch” John Wil- 
son, a native of Scotland, living near Tec- 
umseh, Nebraska, it is said, drove his son, 
John Wilson, from his home. It seems 
that father and son had disagreed, and 
the son rode away on a circus train and 
never saw his parents again. 

A few years ago, the elder Wilson died 
and left an estate valued at thirty thou- 
sand dollars. sy his will, he directed 
that his estate should be turned over to 
any claimant that appeared and said he 
was the missing son, and who could an- 
swer thirty questions: these thirty ques- 
tions dealt largely with family history, 
dates and other matters which were pe- 
culiarly within the knowledge of the son. 
The son appeared quite recently, after an 
absence of thirty-five years, and having 
satisfactorily answered the questions be- 
fore the Probate Court, was awarded the 
estate. After having received it, he said, 
“Tl would have preferred to have seen my 
mother rather than to take this money.” 


In 1910, Submarine No. 6 of the Royal 
Japanese Navy was sunk while manceuv- 
ering off Kura; Lieutenant Saguma and 
fourteen men were lost. While the sub- 
marine was at the bottom of the sea, and 
this commander and his men were slowly 
choking to death, the Lieutenant wrote 
his will which was subsequently recovered 
and forwarded to the Emperor: it is a 
striking instance of the spirit of sacrifice 
found in the Japanese character. 

One of the most unique wills ever re- 
corded was filed at Worcester, Massachu- 
setts. The testator, Charles Hastings, left 
several garden lots and buildings valued 
at fifty thousand dollars, to the Lord 
Jesus, with the explanation that he is the 
rightful owner of all lands according to 
the Bible, the first book of laws. The 
testator was a resident of Ashburnham, 
and a well-known citizen. 

It may be safely surmised that the title 
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to this property will vest in the heirs of 
the testator. 


Not long ago, the Judiciary Commit- 
tee of the Privy Council of Great Britain 
was called upon to pass on the validity of 
a testamentary devise made four hundred 
years ago by a resident of India, whereby 
certain lands were conveyed to the use of 
an idol. 

It appears that one of the decendants 
of the original testator, after a lapse of 
four centuries, attempted by a subsequent 
will to devise the same property, which 
had been formerly conveyed to the use 
of the idol. The Privy Council upheld 
the original gift, and the lands are still 
devoted to the use of the idol. 


Baron Heinrich Wilhelm Stiegel was 
born in Germany, near Manheim, Baden, 
of a noble and wealthy family, in 1730. 
When he was quite young, he ventured 
into the New World with a fortune of two 
hundred thousand dollars. He was a man 
of great note, establishing iron and glass 
works and other industries, and buiit an 
elegant mansion at Manheim, in Lancaster 
County, Pennsylvania. 

Stiegel, by his will, or a kindred instru- 
meni, gave the ground on which the old 
Lutheran Church at Manheim built 
in 1770, the annual rental being “one red 
rose in the month of June forever.” 

“The payment of the rose occurs on the 
first Sunday in June, and is an annual 
ceremony of great interest. Visitors 
come from all over the country to attend 
the ceremony.” 


was 


(Note: A number of other curious and 
famous wills are quoted, which are included 
in the interesting collection presented in 
Mr. Harris’s recently published volume on 
“Ancient, Curious and Famous Wills.” ) 


In conclusion Mr. Harris said: 

“A will should be made when the testa- 
tor is sound and vigorous, mentally and 
physically. A sick man or a very aged 
man, as a rule, is not in a condition to 
judge fairly of the affairs of human life; 
he may be unconsciously influenced or 


misled or even coerced: he may be 
diverted from the natural channels of 
affection, right and justice. Frequently, 
the result is disastrous litigation, the 
breaking of domestic ties, and the ex- 
posure of family skeletons. Wills are 


chiefly broken from without, and not from 
within; that is to say, wills are set aside 
not so much from faulty construction as 
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from mental incapacity, family differences 
and preferences, resulting in partiality in 
distribution. Not one will in five hundred 
hled is successfully contested. Poorly 
constructed wills may stand, yet cause 
inconvenience, doubts, unsafe titles and 
costly litigation. Death-bed wills are not 
to be recommended; such instruments are 
generally unsatisfactory and rarely reflect 
the exact intentions of the testators: or, 
as Lord Coke said several hundred years 
ago, “Few men,pinched with the messeng- 
ers of death, have a disposing memory.” 
“Such a will,” he adds, “is sometimes in 
haste and commonly by slender advice and 


is subject to so many questions in this 
eagle-eyed world. And it is some blemish 
or touch to a man well esteemed for his 


wisdom and discretion all his life, to leave 
a troubled estate 
his wife, children or 
death.” 

\s | the majority of testa- 
tors find difficulty in a satisfactory dis- 
position of their 
often do, survey conditions 
darkly.” There are griefs which 
cannot be confided, sorrows which- can- 
not be shared, domestic skeletons which 
must not be exposed; yet, a testator can- 
not do better in making his will, than to 
consult some tried and trusted friend who 
has good judgment and a level head: a 
man may work out his religion from 
within and for himself, but when it comes 
to his last will and testament, the advice 
f such a friend cannot be over-estimated. 

I wish to call attention to a phase of 
masculine nature which exhibits itself in 
will-writing: I refer to the almost in- 
variable disposition on the part of hus- 
bands to restrain the remarriage of their 
widows: 


behind him, 
kindred, 


amongst 
after his 
have said, 


and and 
“as through a 


estates, may 


glass 


instances where wives are so in- 
clined, are exceedingly few: and in this 
connection, it is pleasing to note that the 
unfair and unjust treatment of women 
with reference to their property rights, is 
being supplanted by a more liberal policy 
hy the law-making bodies of the United 
States. 

Laymen should never attempt wills: in 
law, as in other professions, ability and 
experience are essential to accurate work. 
When you seek a lawyer to write your 
will, see that he has these qualifications: 
a lawyer should not be called upon to write 
a will hastily or cheaply; if it is so writ- 
ten, the results of haste and cheapness 
usually follow. Your will is probably the 


most important document you will ever 
upon 


be called to execute: it should be 
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framed carefully and prudently, and with 
,foresight; it affects the work of a life- 
time, and upon its legality, depends the 
future happiness and welfare of the per- 
sons and objects most dear to the testa- 
tor: unlike contracts and similar instru- 
ments, it cannot be changed after the tes- 
tator’s death: what is written will not be 
open to explanation, therefore, prudence 
demands that the testator plan wisely and 
frame his testamentary provisions, not 
only in anticipation of contingencies which 
may arise before his death, but those 
which may occur thereafter. In making 
provision for children in wills, the corpus 
or principal fund is not infrequently to be 
conveyed to them upon arriving at legal 
age; in my opinion, the age of thirty is 
much preferable. It is not to be expected 
that any young man or woman, at the end 
of minority, is possessed of much discre- 
tion with reference to the care of prop- 
erty: wordly knowledge, as we all know, 
is not congenital. Accurately prepared 
trust provisions in wills, whereby an al- 
lowance to children or others is contem- 
plated, are to be recommended. Instead 
of an absolute gift of the principal, the 
beneficiary should enjoy the income for a 
stated number of years, or for life. This 
insures protection, and in most cases, 
brings about a beneficial result. 

In the selection of an executor, my 
judgment is that it is better to have one 
than two or more, and unless that one is 
a corporation of high standing with ample 
capital. I would always require a bond: 
reputable applicants can readily obtain 
bonds, and no hardship is imposed. Exe- 
cutors without bond may, and frequently 
do, grow careless or indifferent. 

In conclusion, I wish to say that it is 
much to be regretted that in the West 
particularly, testators who have acquired 
fortunes bequeath so little to charity or 
public uses. Those who are legitimately 
entitled to inherit, rarely complain of the 
testator’s beneficence in this direction. A 
gift of a fountain to native town, 
a scholarship, a hospital, or a park or plot 
of ground where the aged might rest, 
children play, and birds sing, shows a 
noble nature, and all communities remem- 
ber such an act with gratitude, and honor 
the name of such a donor. 


most 


one’s 


“The Moving Finger writes; and, having 
writ, 

Moves on: nor all thy Piety nor Wit 

Shall lure it back to cancel half a Line, 

Nor all thy Tears wash out a Word 
of 1k." 
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Success of Numerical System for Banks and 
Trust Companies 

American 

developed 


The 


has 


Bankers’ Association 


into an organization of 


great usefulness to the banking interests 
of the country, especially, since the elec- 


tion of the able General Secretary, Fred 
E. Farnsworth. the 
most valuable reform 
introduced by the association is the 
Numerical System which is designed to 
bank and trust company its 
definite number and thereby in- 
simplifies the method for 
items. 
This plan substitutes numbers in place of 
names in designating endorsers and draw- 
banker must involuntarily 
tremendous advantages, the 
saving of time and clerical labor, which 
are obtained by a universal numerical 
system, especially with all banks and 
trust companies. 

The method employed in giving every 
bank and trust company number 
is remarkably simple and it is surprising 
that the banking interests have _ not 
adopted the plan years ago. Now that 
the American Bankers’ Association has 
promulgated the system, there is a gen- 
eral and ready response which promises 
to enlist the co-operation, within a short 
time, of, at least, all the banks and trust 
companies having membership in the as- 
Incidentally, the certain suc- 
cess of the system will make it practically 
necessary for every live banking institu- 
tion in the country, which has neglected 
to join, to apply for membership. The 
cordial support which the Universal 
Numerical System is receiving is indi- 
cated by the resolutions of endorsements 
passed at the various annual conventions 
of State bankers’ associations, since the 
Executive Council adopted the plan at 
the Nashville meeting last May. Due 
credit must likewise be accorded to the 
committee which worked out the system 
and its details, consisting of Messrs. Wm. 
G. Schroeder, C. R. McKay and James 
A. Walker. These gentlemen labored in 
co-operation with the Committee of the 
Clearing House Section, A. B. A. 

The American Bankers’ Association is 
distributing free to all banks and trust 
companies a pamphlet which contains a 
detailed description of the Numerical Sys- 
tem which will be forwarded to readers 
of Trust CoMPANIES on request. 


Unquestionably, 
and practical 


give 
own 


every 


calculably 


registering out-of-town, or transit 


ees. Every 
realize the 


its own 


sociation. 

















































































































































































































































































[LEGAL DECISIONS OF SPECIAL 


COMPANIES. 
UNCLAIMED SAVINGS BANK DEPOSITS 


A Massachusetts statute provides that 
where deposits in a savings bank or trust 
company have remained unclaimed for 
more than thirty years after the date of 
the last deposit or withdrawal of princi- 
jal or interest or where no claimant is 
known or the depositor cannot be found, 
such deposit shall be paid to the treas- 
urer and receiver-general to be held and 
used by him according to law, subject to 
be repaid to the person having and es- 
tablishing a lawful right thereto. 

In the case of Provident Institution for 
Savings vs. Attorney General of Massachu- 
setts, the Supreme Court of the United 
States has upheld this statute as against 
the contention of the savings bank that 
such an act deprived persons of their 
property without due process of law, and 
also impaired the obligation of contracts. 
The bank claimed the benefit of such de- 
posits under its by-laws which contem- 
plated that the deposit might remain in 
the bank without interest on sums over 
$1,600 until the corporation was dissolved. 

In ruling that the state might intervene 
to protect the rights of depositors in such 
funds, Mr. Justice Lamar said: 

“Neither the charter nor the by-laws 
create anything in the nature of a tontine, 
under which, on dissolution of the corpo- 
ration, the then depositors would receive 
the money of those absent and unknown. 
On dissolution, the share of a depositor 
who could not be found would be paid 
over to his legal representatives, 
might be an -administrator in case his 
death was established, or a guardian, in 
case of mental incapacity, or a trustee in 
bankruptcy in case of insolvency, or a 
representative appointed under statutes 
applicable to abandoned property. But it 
is not necessary to wait for the dissolu- 
tion of the bank. If the facts warrant it, 
a legal representative can be appointed at 
any time, with all the rights incident to 
such appointment, including the right of 
withdrawing the furrds and holding them 


for thé true owner when he shall estab- 
lish his ¢claim.” 


who 
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INTEREST 
VIEWED AND DISCUSSED IN THIS DEPARTMENT. CAREFUL ATTENTION WILL BE GIVEN TO QUEBIES 
OF A LEGAL NATURE, ARISING OUT OF THE CONDUCT OF THE VARIOUS DEPARTMENTS OF TRUST 


TO OFFICERS OF TRUST 







LEGAL DISCUSSION AND DECISIONS RELATING PARTICULARLY TO 
TRUST COMPANIES 


COMPANIES WILL BE RE- 


SUBSCRIBERS ARE CORDIALLY INVITED TO AVAIL THEMSELVES OF THESE FACILITIES. | 


POWERS OF SUBSTITUTED TRUSTEE 


\gain in Jacobs vs. Wilmington Trusi 
Company (80 Atl. Rep., 346), the question 
as to the right of a substituted trustee to 
carry out a trust in which personal con- 
fidence has been given to the 
trustee, is raised. 

The Wilmington Trust 
appointed substituted 
will of Jacobs. 


original 


Company was 
trustee under the 
The provision of the will 
relating to the specific question under con 
sideration was to the effect that the trus- 
tee should care for and educate a daugh- 
ter and allow her such part of the in- 


come as in his judgment was necessary 
for her comfort. The will further pro- 
vided that in no case should she be al- 


lowed the full income from the estate un- 
til she became thirty years of age. But 
the trustee was given power to pay the 
full income if, in his judgment, her edu- 
cation, health or welfare demanded its 
expenditure. The will then added this 
unique provision: 

“If at thirty years of age she has re- 
mained unmarried, my executor shall pay 
unto her all the estate remaining in his 
hands. If at thirty years of age she is 
married, my executor shall pay to her the 
full net income from my estate annually, 
or if her husband be a man whose moral 
character and business ability is approved 
by my executor, my executor shall pay 
Elizabeth Vaughan Jacobs such 
part of my estate as his judgment may 
approve. Paying to her annually the in- 
come arising from the residue in his 
hands or paying over the residue in in- 
stalments as his judgment shall decide. 
* * * Furthermore, it is my will and de- 
sire that my daughter, Elizabeth Vaughan 
consult fully and freely with 
her Uncle, Vaughan Smith Collins, in 
matters of importance, especially in re- 
gard to investments and matrimony.” 

When the Wilmington Trust Company 
was appointed trustee, the daughter had 
not yet arrived at the age of thirty years. 
The question then arose whether the 
trust was a matter of such personal con- 
fidence in the trustee that it could not be 


over to 


Jacobs, 
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carried out by a substituted trustee, or 
whether the discretion was annexed to 
the office and intended to form an integral 
part of it. 

In deciding that the trust company 
was empowered to carry out the trust 
and to exercise the discretion therein 
created, the court relied upon the obvious 
intention of the testator and upon the re- 
cent well decided case of In re Smith (1 
Ch., English, 139), where the court said: 

“Every power given to trustees which 
enables them to deal with or affect the 
trust property is prima facie, given them 
ex-officio as an incident of their office, and 
passes with the office to the holders or 
holder thereof for the time being; whether 
a power is so given ex-officio or not de- 
pends in each case on the construction of 
the document giving it, but the mere fact 
that the power is one requiring the ex- 
ercise of a very wide personal discretion 
is not enough to exclude the prima facie 
presumption and little regard is now paid 
to such minute differences as those be- 
tween ‘my trustees,’ ‘my trustees A and 
B,’ and ‘\ and B, my trustees’; the testa- 
tor’s reliance on the individuals to the 
exclusion of the holders of the office for 
the time being must be expressed in clear 
and apt language.” 

This is the sensible rule whether the 
substituted trustee is an individual or a 
trust company. A trust company, by rea- 
son of the care and skill of those who 
manage trust estates, is fully capable of 
carrying out a trust even where .such 
unique terms as those imposed by the 
will in the above cited case are attached 
to the trust. 


DRAFT ON BILL OF LADING. HOW THE 
INNOCENT MAY SUFFER 


In the recent case of Hannay ws. Guar- 
anty Trust Company of New York (187 
Fed. Rep., 686), the importance of care in 
honoring drafts drawn against bills of 
lading is emphasized. The plaintiff car- 
ried on business in England. Knight and 
Company were in the cotton business in 
Alabama. Knight and Company agreed 
to sell to the plaintiff in England one 
hundred bales of cotton. Consequently, 
Knight and Company drew on the Bank 
of Liverpool, the plaintiff's agent. The 
draft was conditional, for it contained a 
provision, “charge to the account of R. 
S. M. I. 100 bales af cotton.” The ac- 
ceptance of the draft was therefore con- 
ditional. 


Knight and Company attached this 
draft to a spurious bill of lading and in- 
dorsed and delivered the paper to the de- 
fendant trust company, which paid the 
amount. The trust company in turn pre- 
sented the draft to the Bank of Liverpool, 
which also accepted and paid it. 30th 
the trust company and the Bank of Liver- 
pool believed that the bill of lading was 
a bona fide instrument, and none of the 
parties relied on the credit of Knight and 
Company. 

The question was which of the two in- 
nocent banks should make good the loss 
to the plaintiff. The court held, follow- 
ing the similar case of Guaranty Trust 
Company vs. Grotian (114 Fed. Rep., 433), 
that the acceptance being conditional, the 
plaintiff was entitled to recover from the 
defendant the amount of the draft as hav- 
ing been paid by mistake. A _ frequent 
reference to such cases as these serves 
to emphasize the importance of care and 
caution on the part of banks and trust 
companies in honoring drafts drawn upon 
the faith of a bill of lading. 


TAXATION OF POSTAL SAVINGS DEPOSITS 
In a recent opinion Attorney-General 
Carmody, of New York, has ruled that de- 
posits in the postal savings banks in the 
State are subject to taxation; that the 
State law which exempts from taxation the 
deposits in any bank for savings which 
are due depositors was intended to apply 
only to savings banks organized under the 
law of New York. 
SURRENDER OF BONDS AND CANCELLATION 


OF MORTGAGES IN REORGANIZATION 
SCHEMES 


The great need of careful attention to 
details on the part of trust companies 
which act as depositaries in the reorgan- 
ization of corporations is well illustrated 
in the recent case of Nivin vs. Chester 
County Trust Company (80 Atl. Rep., 534), 
decided by the Supreme Court of Penn- 
sylvania. The plaintiff was president of 
the White Clay Supply Company, and 
was also the holder of twelve bonds of 
the company, which bonds were secured 
by a deed of trust under which the defen- 
dant trust company was trustee. 

The White Clay Company sold its prop- 
erty to a new company which proposed 
to execute a new mortgage as soon as the 
old mortgage could be cancelled. It was 
necessary, therefore, that the old bonds 
should be surrendered to the trust com- 
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pany under an agreement to exchange 
them for bonds of the new company. It 
was conceded in the trial that the plain- 
tiff left his bonds with the trust company 
with the mutual understanding and direc- 
tion that they were not surrendered and 
that they were to be paid before the mort- 
gage securing them would be satisfied. 
An officer of the trust company, through 
failure to recall the facts, satisfied the 
inortgage under the impression that the 


bonds were surrendered. Under these 
circumstances the trust company con- 
ceded that it was responsible to the 


plaintiff for the amount of the bonds, but 
it set up as a defense, that because of the 
plaintiff's official relation with the White 
Clay Company and the participation of 
that company in the contracts and agree- 
ments consummating the sale of the prop- 
erty of his company to the new corpora- 
tion, which agreements provided for a 
mortgage bv the new company, he was 
barred from claiming that he had not sur- 
rendered his But the court held 
that nothing in the plaintiff’s conduct or 
negotiations deprived him of his rights 
under the mortgage. 

In spite of the apparent justice of the 
defendant’s contention, the decision is 
sound, and serves to emphasize the care 
required of a trustee in protecting the in- 
terests of the bondholders. Had _ the 
court decided otherwise, the corporation 
as a distinct entity would have been ig- 
nored and the fundamental rights of a 
bondholder impaired. 


bonds. 


FILLING IN A BLANK NOTE 


Section 33 of the Negotiable Instru- 
ments Law of New York, relating to the 


duty of a person who receives and in- 
tends to rely upon a note that is left 
partly blank, provides:' “In order that 
any such instrument, when completed, 


may be enforced against any person who 
became a party thereto prior to its com- 
pletion, it must be filled up strictly in ac- 
cordance with the authority and 
within a reasonable time.” 

This section was strictly construed in 
the recent case of Union Trust Company of 
New Jersey vs. McCrum (129 N. Y. Supp.. 
1078). A note was executed by a corpo- 
ration. The payee of the note received 
from the president of the corporation a 
blank note indorsed by a third person to 
be used as collateral security. The third 
person was assured, when he delivered 
the indorsed note to the president that it 


given 
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would be used as security fer a particu- 
lar debt. But the payee filled in the 
blank and attempted to enforce the note 
as security for another debt. The 
held that this allowable 
the terms of the indorsement. 
should be observed that if the 
into the hands of a_ bona fide 
holder for value without notice, an en- 
tirely different question would have been 
presented. In such a case the Negotiable 
Instruments Law provides that the note 
shall be valid in the hands of the holder. 


court 
under 
But it 
note had 


was not 


passed 


INVESTMENTS BY TRUSTEES 


In the recent case of Indiana Trust 
Company ws. Griffith (95 N. E. Rep., 573). 
decided by the Supreme Court of Indiana, 
our attention is again called to the im- 
portance of care on the part of trustees 
in making investments of trust funds. In 
this case the trust company was guardian 


of an incompetent person. It invested 
the funds of the ward in stock and bonds 
of certain public service, railroad and 
private corporations. The investments 


faith and the com- 
pany believed the stocks and bonds were 
safe But the 
value and the 
liable for the 

The company sought to clear itself of 
liability by relying on the provisions of 
Section 10 of the Indiana act which pro- 
vides for the incorporation of such com- 


were made in good 
securities 
trust 


depreciated ir 
company was held 


loss. 


panies, and which gives power to direc- 


tors to invest in their discretion money 
deposited and trust funds in such per- 
sonal securities as are not specifically 
prohibited by law. The act also pro- 


investment is made in 
with an order of court or in 
with the instructions of the 
instrument creating the trust, the com- 
pany shall not be liable. 

The confusion in this and other similar 
has arisen because of the use of 
the word discretion. A trustee should re- 
member that this word is limited also by 
the rule of law that the trustee must use 
the care and prudence of an ordinary 
man. This statement is likewise too gen- 
eral and affords no guide, for the courts 
have further limited that prudence to a 
restricted class of investments. Under 
the old English law a trustee could exer- 
cise his prudence safely in investing only 
in government bonds or in first mort- 
Many of the states 
extended this too narrow rule by 


that if the 


accordance 


V ides 


accordance 


cases 


gages on real estate. 
have 











statute to include other securities in 
which trustees may safely invest. In 
New York, for example, the statutes pro- 
vide that a trustee may invest trust funds 
in state, county, and municipal bonds and 
in the bonds of certain standard railroads 
which are named in the law. Section 190 
of the New York Banking Law provides 
regarding trust companies, that the com- 
pany shall be liable for loss unless the 
investments are such as the courts rec- 
egnize as proper when made by an in- 
dividual acting as trustee, executor, ad- 
ministrator, receiver, committee, or de- 
positary, or such as are permitted in and 
by the instrument or words creating the 
trust. 

It can be seen, therefore, that a trus- 
tee’s discretion is in reality strictly lim- 
ited by well defined rules of law to cer- 
tain investments, and if he goes beyond 
such authorized investments and invests 
the trust funds without an order of court 
to protect him, he is likely to be subjected 
to the liability which was enforced against 
the defendant in the recent Indiana case 
above mentioned. In any case the only 
safe policy is to follow strictly the laws 
as they have been established in the state 
where the trustee is acting. 


—___—_—_-e 


FAILURE TO PAY CHECK OF A DEPOSITOR 


In Harden ws. Birmingham Trust and 
Savings Bank (55 Southern Rep., 943), the 
plaintiff brought an action for damages 
for breach of duty on the part of the 
bank in not paying the check of the de- 
positor. The court declared, that in or- 
der to fix liability, as for breach of duty, 
on a bank for failure to pay a check of 
a depositor drawn in favor of another 
person, it must appear that the check 
was presented at the proper time and 
place, and was properly indorsed by the 
payee, and, if it had been transferred by 
the payee to another, that it was indorsed 
by such other person. 


BRINGING AN ACTION TO FORECLOSE A 
MORTGAGE IN ANOTHER STATE IS NOT 
TRANSACTING BUSINESS WITHIN THAT 

STATE WITHIN THE MEANING OF 
THE CORPORATION LAWS 


In Worth ws. Knickerbocker Trust Com- 
pany, recently decided by the Supreme 
Court of Alabama, it was held that a 
trust company which brings an action to 
foreclose a mortgage in that state, the 
trust company having received the mort- 
gage by assignment from the original 
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mortgagee, is not doing business within 
the state under the provisions of the cor- 
poration law, which prevent a foreign 
corporation from bringing suits on con- 
tracts made while prosecuting its busi- 
ness within the state, unless it has filed 
its certificate of corporation with the Sec- 
retary of State and complied with the 
law of such state. 


SITUS OF BANK DEPOSIT OF DECEDENT 

The recent case of In re Lansing’s Estate 
(131 N. W. Rep., 1010), presents an inter- 
esting situation. Testatrix resided in 
Minnesota at the time of making her will. 
She devised all of her real property lo- 
cated in Minnesota to relatives, some of 
whom lived in Minnesota and others in 
New York. Before her death she sold 
all of the real property to these relatives. 
Later she went to New York to live, 
where she died in 1910. At the time of 
here death the only property which she 
owned in Minnesota was a bank deposit 
in a Minneapolis bank. She kept the 
bank book in New York. 

The questions raised in the case were 
whether the will was properly probated 
in Minnesota and whether the sale of the 
specific property devised revoked the will. 
The court held that the relation of bank 
and depositor is debtor and creditor; that 
the bank deposit had a situs in New York 
where the testatrix lived, but that upon 
the death of the testatrix the situs of the 
deposit changed to the residence of the 
debtor. The will was therefore properly 
probated in Minnesota. The conveyance 
by the testatrix of the specific real prop- 
erty devised by the will did not revoke 
the instrument. 


GOV. DIX ON STATE COMITY IN TAXATION 

Governor Dix of New York State de- 
livered an exceedingly instructive and 
timely address at the Conference of Gov- 
ernors held at Spring Lake, New Jersey, 
recently, on the subject of “State Comity 
in Taxation.” Governor Dix emphasized 
the necessity of a greater degree of uni- 
formity in taxation among the various 
States. He directed attention to the 
amendments made in New York Inherit- 
ance Tax law at the last session, correct- 
ing the injustice of double taxation and 
exempting shares in New York corpora- 
tions owned by non-residents. Governor 
Dix also advocated the adoption of the 
Income Tax amendment to -the Federal 
Constitution. 



















































































































































































































































































































































































TRUST COMPANIES 





J. C. DRAKE 


PRESIDENT LOS ANGELES TRUST & SAVINGS BANK 
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MAGNIFICENT NEW BUILDING AND HOME OF THE LOS ANGELES 
TRUST & SAVINGS BANK 


Largest and Most Perfect Safe Deposit Vault System on Pacific Coast 


Striking success 
stability of the 
country is the 
last 
banking 


afiorded 


proof of the and 
trust companies in this 
construction, during the 
monumental 
clients are 


decade, of the 


buildings 


many 
where 
Ww here 
highest 
This ap- 


every convenience and 
appliances make for the 


security obtainable. 


modern 


deg ee of 


plies equally to the sky-rearing combined 


bank building and to stately 
occupied by trust companies 
exclusively. In practically large 
and thriving city these new 
trust company buildings give impressive- 
and architectural beauty to other- 
austere business centers. 

In the rapidly growing and prosperous 


and 


structures 


omnce 


every 
1andsome, 


ness 


W ise 


\ngeles, California, the re- 
completed building of the Los 
Trust & Savings Bank is easily 
stately and elegant structure de- 
banking. Inside 
is the epitome of all that is 
most modern and ingenious in this type 
of buildings. Eleven stories in height, it 
graces the principal business thorough- 
iare and reflects, at the same time, the 
strength and success of the Angeles 
Trust & Savings Bank which occupies 
a place among the largest trust com- 
panies in the United States. What is 
most gratifying, is that the Los Angeles 
Trust & Savings Bank owes its prestige 
to a strict adherence to those principles 


city of Los 
cently 
Angeles 
the most 
voted to 


and out it 


fnance or 


Los 


BANKING Room 
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Trust & SAVINGS BUILDING OWNED By ILOS ANGELES Trust & SAVINGS BANK 














JAY SPENCE 
CASHIER LOS ANGELES TRUST & SAVINGS BANK 
Mortey H. Fini 


VICE-PRESIDEN’ LOS ANGELES TRUST & 
SAVINGS BANK 


Wma. Ruopes HERVEY RALPH Day 
VICE-PRESIDENT LOS ANGELES TRUST & ASSISTANT CASHIER LOS ANGELES TRUST & 
SAVINGS BANK SAVINGS BANK 





























































































































































































































































































































































J. M. Ruae 


ASSISTANT CASHIER LOS ANGELES TRUST 
SAVINGS BANK 


and policies of management which have 
made the modern trust company such a 
dominant factor in the financial develop 
ment of this country. 

The Los Angeles Trust & Savings 
Bank was first organized as the Los Ange- 
les Trust Company in 1902, and the bank- 
ing department commenced business in 
1903. It was among the first on the 
Pacific Coast to render those fiduciary 
services which have made the trust com- 
pany distinctive among financial and 
banking institutions. Business was origi 
nally conducted in the Wilcox Building 
and later in the Trust Building at 2nd and 
Spring streets, where the basement was 
devoted to the banking department. The 
progress of the company was a steady 
one, each year showing increases in de- 
posits and a rapidly growing trust de- 
partment clientele. The safe and able 
manner in which the trust department 
managed estates, executed the terms of 
wills and discharged other fiduciary du- 
ties, rendered these functions very popu- 
lar. In the fall of 1909 the name of the 
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company was changed to the Los Angeles 
Trust & Savings Bank and owing to the 
need of enlarged quarters the business 
was transferred to the Central building. 
On December 7, 1909, a consolidation was 
effected with the Metropolitan Trust 
Company, which began business on May 
1, 1905, at 6th and Spring streets, the site 
of the new building. The Metropolitan 
Trust Company had a capital of $250,- 
ooo and by virtue of the consolidation the 
Ios Angeles Trust & Savings Bank capi- 
tal was increased to $1,250,000. Since 
then the capital has been again in 
creased to $1,500,000, with surplus and 
undivided profits of $1,000,000 additional 

On August 12, last, when the banking 
rooms of the elegant new building were 
opened for public inspection to thousands 
of visitors, the Los Angeles Trust & 
Savings Bank issued a statement of its 
financial condition, which shows the fol- 
lowing principal items of resources and 
liabilities 


RESOURCES 








Loans and Discounts $7,225,492.09 
Bonds and Stocks e 2,112,876.95 
Bank Bldg., Furniture and 

Fixtures 5 ab Rie alivewmee.” SSO 
Cash and Sight Exchange... 2,285,032.29 





$12,642,416.93 
LIABILITIES 


Capital .. sem deta s oa tee ee AODO 
Surplus and Undivided Profits 998,481.94 
Bond Account .... ro hth 150,000.00 
Deposits 

Demand $3,761,100.56 

rume ; 6,232,834.43 


9,993,934.99 


$12,642,416.93 

The president of the company is J. C 
Drake, who is widely known among 
officers of banks and trust compdnies 
throughout the country. He has been 
one of the most active members of the 
Trust Company Section, American Bank- 
ers’ Association and is a member of the 
executive committee. At the last an- 
nual meeting of the Trust Company Sec 
tion in Los Angeles, Mr. Drake delivered 
the address of welcome to the delegates 
and he has always manifested a _ broad- 
minded and keen interest in trust com- 
pany affairs generally. 

Motley H. Flint, vice-president of the 
company, is also one of the foremost and 
ablest trust company officers in Los Ange- 
les. The other officers are: Wm. Rhodes 
Hervey, vice-president: Jay Spence, cash- 
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PRESIDENT’S OFFICE 


ier; Ralph 
M. Rugg, 


directors 


Day, assistant cashier, and J. 
assistant cashier. The board of 
embraces the most representa- 
tive and successful men of affairs in 
Angeles. 

The 


eleven 


Los 
new building is 
with a 
base- 


trust and savings 
stories above the street 
and sub-basement, the 
ment being devoted to the safe deposit 
department, and the first floor, the bank- 
mg and trust departments. The upper 
ten floors consist of office rooms, all of 
which are occupied. The exterior of the 
building is faced with terra cotta, the 
architectural style being the French 
Renaissance; the first 

stories 


basement 


two being 


treated in the Corin- 
thian order. The fin- 
ish is of Matt Glaze 
white. The interior 


is finished in mahog- 


The 


stair- 


any throughout. 
corridors and 
Ways are wainscoted 
in marble, the main 
entrance lobby to the 
building being of stat- 
uary white Italian 
marble. There are 
three elevators’ of 
modern Traction type. 
The building is also 
equipped with mail 
chute, vacuum clean- 
ing system, telephone 
service, compressed 


air, hot and_ cold 
water and every up 
to date detail. 

The Los Angeles 
Trust and Savings 
Bank building room 
and safe deposit de- 
partment embody the 
latest. ideas in bank- 
ing room designs and 
safe deposit equip- 
ment. The banking 
room and trust de- 
partment occupy the 
entire ground floor, 

142x60; the 
room 


a space 
main being 
126x55, the general ar- 
rangement 
central corridor ex- 
tending clear through 
the room with an en- 
trance from the build- 
ing lobby at one end 

aud from the street vestibule at the 

Spring street end. The trust department 

occupies one side of the corridor and the 

banking room the other. The columns 
are spaced thirty-two feet to the center, 
leaving a wide central space. 
ers and counter 


being a 


The count- 
screen are of Escalette 
marble; the wickets and frame around 
being of light bronze; the floor base of 
Belgium black marble. In the center of 
the lobby are four circular check desks 
of Belgium black marble, supported on 
solid bronze standards. Between these 
are seats constructed of bronze and up- 
holstered in Spanish leather. 


ENTRANCE TO SAFE Deposir VAULTS 
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The walls of 
banking room, from 
the floor to ceiling, 
about twenty-five feet, 
are covered with 
honed finish gray Ten- 
marble. The 
columns are likewise 
from floor to ceiling. 








the 


nessee 


The ceiling is pan- 
eled in plaster, orna- 
mented with stucco, 
and finished in gray 
and gold, toned down 
so as to match 
the walls, the en- 
tire effect being 
harmonious, spacious 
and substantial. The 
banking department 
scheme is’ enclosed 


booths with a corridor 
ten feet wide contain- 
ing the desks of the 
working space back of the booth. The 
trust department has open booths with 
counters and each department is provided 
with a private room back of the booth 
ior private business. 
the room is an 


At the entrance to 
Information Bureau and 
general consulting room. 

The cashier’s and 
are accessible, and afford a good view 
over all departments. The banking room 
is equipped with pneumatic tube service 
and push button telephone service. The 
woodwork throughout is of selected Cir- 
cassian walnut. The floors in the lobby 
and public space are of gray Tennessee 


president’s booths 





Door To ARMOR PLATE SAFE DEPOSIT 
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VAULT 












SAFE Deposir VAULTS AND Coupon Rooms 


marble, and in the booths of pressed cork, 
all forming a harmonious combination of 
color. 

The 


street 


entrance to the bank from the 
is through a wide arcade passing 
between four Corinthian columns. Op- 
posite the stairway is the ladies’ waiting 
room. Over the vestibule and extending 
across the east end of the banking room 
is the directors’ room and visitors’ gal- 
lery, all finished in marble. The _ base- 
ment is occupied by the safe deposit de- 
partment and storage vault. The safe de- 
posit vault is the largest and heaviest on 
the Pacific Coast, consisting of four-inch 
Bethlehem steel and provided 
with gigantic circular doors. 
The two side plates of the 


vault are the largest plates 
in the world, being 3% 
inches _ thick. The main 
door of the vault weighs 


60,000 Ibs. and with the frame 
100,000 lbs. In its entirety 
the vault represents the last 
word in safety construction. 

In its elegant new home 
the Los Angeles Trust & 
Savings Bank is destined to 
enjoy a still greater measure 
of popularity and success, to 
which capable and conserva- 


tive management will con- 


tribute in largest measure. 
The storage vaults likewis« 
standard 
with all 
coriveniences. 


the highest 
equipped 


are of 
being 

t 
modern 


‘NEW ORLEANS—THE CITY OF SPLENDID ACHIEVEMENTS AND 
PICTURESQUE CONTRASTS 


The Financial and Commercial Center of the South 


The New Orleans of yesterday with its 
fragrant memories of the old French and 
Spanish ante-bellum days, its 
quaint architecture and sequestered gar- 
dens, where romance and legends still 
linger, has offered abundant material for 
the historian and poet. But no less in- 
spiring, although more prosaic, is the 
greater New Orleans of to-day, with its 
typically 


and 


régimes, 


American virility, its giant civic 
material 
city on the 


no other 
continent is more 
strikingly illustrated the strange 
mingling of the old and new, of 
former types and 
the resistless, 
forces of the 


achievements. In 
western 
com- 
customs with 
progressive 
Twentieth Cen- 
It needs but a few steps 
transplanted from the 
roar and ceaseless activity of a 


tury. 
to be 


live, American city to the quiet 


confines of the old 
quarter where the 
semi-Oriental spirit of 
still prevails. 

In most American cities, 
where the has recorded 
almost magic progress, all nat- 
ural advantages, such as _ re- 
sources of field and soil, cli- 
mate and geographical situation, 
have been valuable accessories. 
New Orleans, however, fought 
against hope-destroying disad- 
vantages. Only through the in- 
domitable spirit of its people, 
unity of endeavor and _ civic 
pride, was New Orleans to rise 
from its low-marshy level, build 
a system of sanitation and sew- 
age disposal, second to none in 
the world. To-day, this city 
is one of the healthiest in the 
United States and its mortality record com- 
pares favorably with any community, large 
or small. Truly, this isa victory, wrested 
against great odds, which adds one of the 
brightest chapters to contemporary his- 
tory of American civic achievements. 


French 
languid, 


former 
days 


census 


The thirty-seventh annual convention of 
the American Bankers’ 
various sections, 


Association, and its 
will be held in New Or- 
leans next November. Over 3,000 delegates 
and guests will visit this charming and 
historical city. Many of them will have the 
privilege of measuring its since 
the American Bankers’ Association met 
here in annual convention in 1891 and again 
in 1902. Perhaps the New Orleans of olden 
will be found little 
somewhat more exclusive. 


progress 


days changed, albeit 
But that portion 


of the city, where commerce, business and 
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New Or-Leans City HALi 


finance hold sway, will cause the revisit- 
ing delegate to marvel and embibe new 
faith. He will learn that $28,000,000 has been 
spent in constructing one of the most com- 
plete systems of sanitation in the world, 
which forever renders the inhabitants im- 
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mune 
There 
lons of 


from any dread scourge or disease. 
is capacity for over 80,000,000 gal- 
pure and wholesome water every 
day. There is a sewerage system, embracing 
305 of 375 projected miles, costing $5,500,- 
000. The drainage plant, which was put 
in operation in 1900, will cost $15,000,000 
when completed. The visitor will see a 
splendid system of docks which occupy the 
river front for miles and provide ample 
docking facilities 


for vessels from every 
foreign port. Within the past ten years 
great steel sheds have been 
constructed, terminal facilities 
have been provided and _ the 
business of the port has in- 
creased in proportion. We find 


in Government reports that for 
the fiscal year ending June 30. 
1882, vessels cleared from the 
New Orleans with a 
total net tonnage of 661,498, as 


port of 


‘ompared with vessels having 
a net tonnage of 2,168,816, 
clearing for the fiscal year of 
1909. Exports for the year 
1880 amounted in value to $90,- 
142,010, while the increase for 


the ten years from I900 to 1909 
inclusive, exceeded the total for 
the previous twenty years. 


New Orleans is to-day the 
largest cotton, sugar, rice, cof- 
fee, banana and salt market 
in the world. The largest sul- 
phur and salt mines in the 
world are within a few hours 
travel of the city. In this sec- 


tion also are located the richest 
sugar and rice plantations and 


valuable oil fields. A massive 
sugar refinery costing $4,000,000 
has just been completed. The 
population is 375,000 and the 
city has terminals for a vast 


system of railways embracing 

over 50,000 miles. A volume of 

statistics might be presented here to em- 
phasize the very marked growth of New 
Orleans as a port of export and import, as 
a center for the distribution of products, 
both agricultural and manufactured. 
It suffices to however, that New 
Orleans has fortified its position beyond 
question, as the commercial and financial 
center of the South. There is none of the 
proverbial lethargy or easy-going disposi- 
tion which is so often associated with south- 
ern sunny skies and balmy atmosphere. The 
men who have made New Orleans what she 
is to-day, not only, the “Queen of the Gulf 


say, 
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Coast,” but the metropolis of the South, are 


embued with that same tireless energy, 
devotion to civic ideals and appetite for 
achievement, which characterize their 


brothers in the great cities of the North. 
It is to these sturdy, patriotic men that we 
also owe the extinction of all sectionalism, 
of those traditions and sentiments which 
nearly half a century ago caused endless 
destruction and bloodshed. 

There is no one factor which has con- 
tributed more to the creation of the Greater 


g ’ 
inthdnthen thee 
trbhtnd nares, 





NEW ORLEANS Corton EXCHANGE 


New Orleans than the spirit of unselfish co 
operation which has united all interests to 
work for a common end. The Progressive 
Union, the Mercantile, Merchants’, Manu 
facturers’, and other representative associa 
tions or clubs, have made the upbuilding of 
New Orleans the cardinal and common 
cause. The New Orleans Cotton Exchange 
has strengthened its dominant influence in 
the development of the greatest staple 
which the South produces. The New Or- 
leans Board of Trade has worked for the 
commercial expansion of the port. Every 
contingency and need has called forth the 
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NEW ORLEANS SUGAR AND Rick EXCHANGE 


efforts of these 


sociations. 


united 


Of more immediate interest to the 


gates attending the next American 


dele 


\ssociation Convention will be the success 
of New Orleans banking institutions, its 
rust companies and financial 
Many stimulating chapters might be written 
in reviewing the splendid and 
services banks 


financing 


resources 


unselfish 
and trust 
and 


rendered by the 


company interests in local 


municipal improvement projects, in placing 
the credit of the city upon a basis comparing 


with the most 
managed municipalities. 
tion of the 
l.ouisiana 
lions of 


favorably economically 

Since the aboli- 

mortgage tax by the 
legislature over fifty  mil- 

dollars have been in- 

vested in Crescent City securi- 

ties by large insurance com- 

panies alone, including the New 

York Life, Mutual Life and 

Penn Mutual. Great office 

buildings and hotels have been 

erected. Many of the 

structures in the city are 

devoted to the transaction of 

growing business by the banks 

and trust companies. The total 

revenues of the city for IgtT, 

estimated by the comptroller, 

aggregate $3,695,843. The as- 

sessment of real and personal 

property is fixed at $230,931,- 

347. The bank clearings 

amounted to $087,.491,233 for 


finest 


representative as- 


Bankers’ 


the year 1910, which exceeded 
all previous totals except for the 
year 1907, when 
reached $1,023,252,303. A recent 
development of importance to 
the financial community was the 
organization of the American 
Cities Company, which has ab- 
sorbed the business of the 
American Cities Railway and 
Light Company, i 
ganized to _ further’ railway, 
electric and general develop- 
ment enterprises. John J. Gan- 
non, president of the Hibernia 
Bank & Trust Company, who 
is one of the ablest financiers in 
the city, is chairman of the 
directors. 

The trust 


clearings 


and is. or- 


board of 
companies occupy 
a leading position in New Or- 
leans and the facilities which 
they offer have made them most 
popular with the people and business in 
terests. The Hibernia Bank 
Company, with its allied 
Bank, occupies a 

New Orleans financial institu- 
The IQII, statement 
showed capital and surplus of $3,000,000, 
undivided profits $321,015, deposits of 
$16,316,433, with total resources $19,717,- 
448. Another trust company which has 
made excellent progress is the Interstate 
Trust & Banking Company, of which 
Lynn H. Dinkins is president. 

The opening of the Panama Canal will 
doubtless signify a new and greater era 
in the development of New 
Orleans, adding to its prestige and prom- 
ising future. 


Trust 
Na- 
positi yn 


and 

Hibernia 
tional leading 
among 


tions. June 30, 


commercial 


NEW ORLEANS New Court Hovuse 
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EDUCATIONAL WORK OF THE AMERICAN INSTITUTE OF BANKING 


GEORGE E. ALLEN 


Educational Director American Institute of Banking 


The American Institute of Banking is 
an educational organization and not a 
social merry-go-round or political bump- 
the-bumps. The Institute is therefore 
short of what editors commonly call news. 
No internal excitement or outside enmity, 
however, is manifest, to add to the gayety 
to mammon. Without noise, without 
paternalism, without optomania and with- 
out over-expansion, the Institute is edu- 
cating and graduating bankers in banking. 
In suitable cities bank employees are 
organized in chapters for educational work 
in accordance with the class method of 
instruction. The same method is utilized 
in individual banks and other financial 
institutions. Outside of class work thus 


provided in chapters and individual insti- 
tutions the correspondence system of in- 


struction is employed. 

The extension of correspondence in- 
struction is greatly facilitated by the ar- 
rangement recently consummated whereby 
all members of the American Bankers’ 
Association have been made association 
members of the Institute. In the corre- 
spondence method of instruction the exer- 
cises provided in connection with each 
lesson are submitted to instructors wher- 
ever done. The work of students thus 
produced is corrected and returned with 
such criticisms and suggestions as may be 
helpful in each case. Students are privi- 
leged to ask incidental questions and 
special letters are written to overcome 
individual difficulties. Average students 
cet little benefit from books alone. What 
most of them need is a teacher to direct 
them and to encourage them and to drive 
them. The usefulness of a teacher is not 
so much to impart specific information 
as to stimulate the ambition and interest 
of students and to systematize and verify 
their work. 

Last year the Institute made a specialty 
of “Commercial and Banking Law.” This 
year the favorite course is “Banking and 
Finance,” which is intended to cover the 
theory and practice of banking and such 
principles of economics as apply to the 
banking business. The purpose is (1) to 


develop familiarity with banking methods, 
forms and accounts as now practiced; 
(2) understanding of the principles in- 
volved in various banking transactions; 
(3) knowledge of the development of 
banking institutions in this and other 
countries; (4) comprehension of the re- 
lationship between banking and other in- 
dustries. The Institute study course in 
“Banking and Finance” considers the 
subjects of “Wealth and Events,” “Pro- 
duction,” “Distribution,” “Consumption,” 
“Exchange and Money,” “Money and 
Credit,” “Credit and Banking,” “Banking 
Functions,” “Bank Organizations,” “Bank 
Administration,” “Bank Accounting,” 
“Cash and Reserves,” “Clearing Houses,” 
“Bank Examinations,” “Collections and 
Transits,” “Loans and Discounts,” “Stocks 
and Bonds,” “Trust Companies,” “Savings 
Banks,” “Foreign Exchange,” “Public Ex- 
penditures,” “Public Revenues,” “Budget 
Making,” “Public Credit” and “General 
Review.” The course thus arranged is 
complete in itself and no text-book or 
collateral reading is required. 

The Institute is a school of collegiate 
character without any football annex, 
but it has sufficient internal politics to 
develop the personality of its members and 
to thicken their skins so as to enable them 
to buffet the knocks which they may ex- 
pect to receive as they climb the ladder of 
success in banking. 

The Institute is not a social organiza- 
tion for the reason that its members 
already have suitable social standing and 
need no additional means of breaking into 
local “four-hundreds” and the various 
festivities which such breakage implies, 

Neither is the Institute a labor organi- 
zation, for three reasons: (1) _ Institute 
members do not believe in that sort of 
thing; (2) “labor organizations” bar bank 
clerks and bartenders; (3) bank officers 
generally, do _ substantially what is 
right to employees and no coercion is 
needed. The Institute is an object lesson 
in the relationship which ought to exist 
universally between employers and 
employees. 
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Fifty Years’ Continuous Service as Bank 


Officer 
To Willard A, 


Harvard Trust 
Mass., belongs the 
of having 
years as a 


Bullard, president of the 
Company of 
uncommon 
continuously for 
Recently 


Cambridge, 
distinction 
fifty 
the 


served 


bank 


officer. 





W. A. BULLARD 


the opening of the 
Harvard Bank, now the Harvard Trust 
Company, was observed in Cambridge as 
an event fraught with historical intezest to 
the entire community. On the 
preceding evening a dinner was 
tendered at which Willard A. 
3ullard was the guest of honor. 
An ovation was tendered to him 
by those present, including of- 
ficers and employees of the 
bank, former officers, represen- 
tations of other Cambridge 
banks, the mayor of Cambridge 
and others. The tributes paid 
to Mr. Bullard for his many 
years of honorable service were 
interspersed with reminiscences 
of banking experiences during 


fiftieth anniversary of 


the Civil War and after. The 
Harvard Bank was organized 
in 1860 with capital stock of 
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$200,000 





Tilton, the principal 
organizer, was elected president and Wil- 
lard A. Bullard was made cashier. Owing 
to the uncertainty regarding the inaugura- 
tion of President Lincoln the day of open- 
ing was postponed from March 1, to March 
s, 1861. On the day preceding the special 
commissioners appointed by the Governor 
came to Cambridge with specie scales in 
order to satisfy themselves that the $200,000 
capital had been paid in and was of stand- 


Benjamin 


ard weight in gold coin. This was a statu- 
tory formality at that time. After the at- 
tack on Fort Sumter the Harvard Bank 
was among the first to offer a loan to the 
State. A dividend of 3 per cent. was paid 
seven months after the opening of the 


bank and from that time to the present, divi- 
dends have been regularly maintained, vary- 
ing from 6 to 12 per cent. per annum, call- 


ing for a total disbursement of $997,000 
In 1864 the bank entered the National sys- 
tem as the First National Bank of Cam- 
bridge. Benjamin Tilton served continu 
ously as president until his death in 1882. 


Daniel U. Chamberlin was elected to the 





vacancy and discharged the duties of presi 
dent until June 14, 1898. Willard A. Bul- 
lard, who had held the position of cashiet 
since the opening of the bank, was elected 
president June 21, 1898 and Walter F. Earle 
succeeded to the office of cashier 

\fter mature consideration and becausse 
of the increasing demand for trust company 
facilities action was taken in 1904 by virtue 
of which the First National Bank was con 
verted into the Harvard Trust Company 
under State charter, with Mr. Bullard as 


president, Erasmus D. Leavitt, vice-presi 
dent, and Walter F. Earle treasurer. The 
Harvard Trust Company has been excep- 
tionally successful in developing trust de- 
including administra- 


partment business, 


tion of estates, etc. 





HARVARD TrusT CoMPANY BUILDING CAMBRIDGE, MAss. 
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PIM 
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Union Trust Company 


OF NEW YORK 


CHARTERED 1864 


80 BROADWAY 


Branch 425 Fifth Avenue, Corner 38th Street 





OFFICERS 
EDWIN G. MERRILL, President 


AUGUSTUS W. KELLEY, Vice-President. 
JOHN V. B. THAYER, Vice-Pres. & Sec’y. 


EDWARD R. MERRITT, Vice-President. 
CARROLL C. RAWLINGS, 


Trust Officer. 


HENRY M. POPHAM 
T. W. HARTSHORNE 
HENRY W. MYRICK | 


_ Assistant 
Secretaries 


TRUSTEES 


H. Van Rensselaer Kennedy. 
W. Emlen Roosevelt. 
Augustus W. Kelley. 

N. Parker Shortridge. 

Charles H. Tweed. 

James Speyer. 

Robert Walton Goelet. 


William Woodward. 
John V. B. Thayer. 
Amory 


James Gore King. 
Edwin G. Merrill. 


S. Carhart. socal aga 
Walter P. Bliss. M. Orme son 


Frederic deP. Foster. V. Everit Macy. 
Amos F. Eno. 
Adrian Iselin, Jr. 


William H. Nichols, Jr. 
Frank Trumbull. 





CAPITAL, $1,000,000 


SURPLUS (Earned), $7,900,000 





ALLOWS INTEREST ON DEPOSITS 


Acts as Executor, Guardian, Trustee, &c. Administers ‘Institutional ”’ 
and Other Fiduciary Trusts 


Receives Securities for Safe Keeping and Collection of 


Vault and Safe Construction 


The Manganese Steel Safe Company of 
Plainfield, N. J. has issued a pamphlet, 
descriptive of the remarkable 
made in the construction of security 
vaults. <A number of trust com- 
panies, throughout the country, have been 
equipped with the Manganese 
Steel Vault and the immunity of this con- 
struction from fire, burglar drill or any 
other attack, has been demonstrated by 
many years of experience. It is a record 
well worth emphasizing, that the vaults 
and steel safe constructions of the Man- 

Steel Safe Company have never 
opened burglariously since they 
were first placed upon the market twelve 
years ago. 

The Tisco manganese steel vault is an 
evolution of the original and epoch-mak- 
ing Hadfield-Taylor steel The 
security of the door itself, being identical 
with the safe in design and principle, is 
unquestioned. Since this metal must be 
cast, the essential difference between the 
safe and the vault is that the body of the 


advances 
large 


Tisco 


ganese 
been 


process. 


Income 


safe is made in one piece, whereas the 
vault is constructed of plates two to three 
inches thick (as preferred). These plates 
have lugs along their edges on the 
inside of the vault at close intervals which 
register with the lugs on the abutting 
plates. Over each pair of these lugs a 
red-hot steel link is forced with hydrau- 
lic pressure, and then is quickly quenched. 
The result is that the perfectly ground 
edges are strained together by the great 
force of these successively shrunk-on 
links. No other form of construction on 
the market to-day compares with this in 
point of strength or massive impressive- 


cast 


ness. 

The round door is ground to its seat 
in oil and emery, and may be fitted with 
round or flat bolt work. Dual bolting and 
locking systems are provided in the 
standard construction, each independent 
of the other and controlled by a four- 
movement Yale timelock. Should one 
system be out of order the other will 
operate the locking spindles. An emer- 
gency door may also be provided if de- 
sired. 
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A MONTHLY MAGAZINE DEVOTED TO THE 
INTERESTS OF TRUST COMPANIES 
OF THE UNITED STATES 
TRUST COMPANIES PUBLISHING ASSOCIATION, 
15 William St., N. Y. City 
Long Distance Telephone, 655 Broad. 
C. A. LUHNOW, Editor and Publisher 


Advertisements of trust companies, banks,finan- 
cial institutions and advertisers who wish to use 
the advertising columns of TRUST COMPANIES 
will be inserted for publication at rates which 
will be sent on application. 

Insertions of meetings, dividends, statements, 
organizations, etc., at special rates for each in- 
sertion. 

M.D. BRYANT COMPANY, Inc., 
Special Advertising Representatives 
200 FIFTH AVENUE,NEW YORK 

Subscriptions: The subscription price of TRUST 
COMPANIES is $3.00 annually. Single copies, 25 
cents. Subscriptions payable in advance. Foregin 
Subscriptions require $1.00 additional for postage 
Entered at the New York Post Office as Second 

Class Mail Matter. 


New York City 


Banking and Business Situation 


So far as surface indications, such as 
bank clearings, the money market, gen- 
eral business and railway traffic, are con- 
cerned, there appears to be no justifica- 
tion for the decline of standard stock 
values which reached the lowest levels 
for the current year during August. An- 
ticipations and estimates regarding the 
agricultural and cotton yields were 
keyed entirely too high and the actual 
results will, therefore, compare favor- 
ably with the averages of previous years. 
Thirteen million bales of cotton, accord- 
ing to the latest Government report, is 
a most satisfactory one, considering the 
higher prices which will obtain, owing to 
the export demand. In fact many factors 
might be marshalled into view, to support 
the statement that the material conditions 
of this country afford no reason for de- 
clining stock market quotations. Take 
for example, the tremendous foreign trade 
balance in our favor, showing $233,604,000 
excess of exports over imports for the 
seven months of this year, as compared 
with the picayune balance of $2,647,000 
for the same period last year. Then there 
is the marked reduction in idle freight 
cars, the increased tonnage produced by 
the steel corporation, as compared with 
last year, and an appreciable revival of 
activity of Fall buying. 

The heavy decline in stocks may be 
most readily explained by the uncertainty 
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which exists among both the stock specu- 
lators and investors regarding the present 
readjustment of corporation affairs, es- 
pecially those directly affected by the Su- 
preme Court decisions and Government 
prosecutions. Although predictions re- 
garding the probable course of the stock 
market are manifestly hazardous, it ap- 
pears to be in accord with precedent and 
logic, that the present low levels will not 
continue for long, but that the inherent 
bullish factors of the country’s growth 
will soon correct this anomalous situation. 


Trust Companies in the New York Clear- 
ing House Association 


Four months have now elapsed since 
the first group of trust companies was 
admitted to membership in the New York 
Clearing House Association in accordance 
with the amendments adopted May 9. 
Sufficient time has therefore been afforded 
to ascertain the effect of such allegiance 
and compliance with Clearing House 
rules, especially in regard to the collec- 
tion charges on out-of-town checks and 
drafts. It was predicted that Philadel- 
phia and Albany banks would be benefited 
by the withdrawal and transfer of ac- 
counts from trust companies, especially 
where accounts included a large number 
of out-of-town items. It may be stated, 
however, that such withdrawals have not 
taken place and that depositors have gen- 
erally approved the attitude of their trust 
company depositories in securing the 
added protection and safeguards which 
membership in the Clearing House af- 
fords. Nor have Philadelphia and AIl- 
bany banks made any vigorous bids for 
business in New York City to take ad- 
vantage of this situation. 

The sixteen trust companies which have 
membership in the Clearing House have 
reason to congratulate themselves upon 
their action and so far no serious disad- 
vantages have been experienced. On the 
contrary they enjoy a greater measure 
of prosperity and increased business. On 
August 1, the new system of independent 
examinations was established by the 
Clearing House and a most thorough and 
rigid examination has been undergone by 
all the trust company members. This ex- 
amination is an assurance of safe and con- 
servative management, the value of which 
as an asset in securing new business is an 
influential factor. 

More trust companies will eventually 
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join the Clearing House. The only criti- 
cism heard so far is, that the Clearing 
House should not discriminate against 
trust companies in requiring a capital of 
at least $1,000,000, in view of the fact that 
a number of bank members have capital 
considerably below this amount. More- 
over, there has appeared no justification 
for the excess IO per cent. reserve on de- 
posit with full member banks which is re- 
quired of trust companies in addition to 
the 15 per cent. legal cash reserve in 
vaults. 


Success of the Latest Trust Company 
Merger 

To the interests actively identified with 
the plans which resulted in the recent 
merger of the Bankers’ Trust Company 
and the Mercantile Trust Company, the 
success of the consolidation is particularly 
gratifying. Two strong trust companies 
have been united under the title of 
Bankers’ Trust Company without the loss 
of any deposits, but on the contrary, with 
added business. From the standpoint of 
aggregate resources and deposits. the 
Guaranty Trust Company and the Bank- 
ers’ Trust Company are now close rivals 
for the distinction of being the largest 
trust company in the United States. The 
Guaranty Trust Company with capital of 
$5,000,000, surplus and profits of $22,- 
977,900 has deposits of $144,606,600 ac- 
cording to the last official report. The 
Bankers’ Trust Company, on August 10, 
shortly after the completion of the mer- 
ger, showed capital of $5,000,000, surplus 
and undivided profits of $12,946,424, and 
aggregate deposits of $155,047,138. 


Registration of Commercial Paper by Trust 
Companies 

The action taken by the International 
Paper Company, appointing the Bankers’ 
Trust Company as registrar of its com- 
mercial paper and note obligations, has 
worked so successfully that other large 
corporations are adopting the same 
method. The Trans-Mississippi Grain 
Company is among the latest to provide 
such registration, having appointed the 
First Trust Co. of Omaha as registrar. 
Among trust companies which have estab- 
lished facilities for such registration are 
the Bankers’ Trust Company and Guaranty 
Trust Company of New York, and the 
Pennsylvania Company for Insurances on 
Lives and Granting Annuities of Phil- 
adelphia. 
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Weekly Statements and Crop Requirements 


In this city and in the other large 
western centers, notably Chicago and St. 
Louis, the banks are in excellent condi- 
tion to negotiate the usual demands of the 
crop moving season. The flow to the in- 
terior is gaining steadily and is reflected 
by a hardening of discount rates. The 
ease of the money market is also shown 
by the increase in cash reported by the 
banks of this city for the week ending 
August 26, when they held $37,233,300 in 
excess of the 25 per cent. legal reserve. 

The continued liquidation of stocks ac- 
count, in a large measure, for decrease in 
loans and deposits reported by both the 
Clearing House banks and the trust com- 
panies. During the period from July 1 
to August 26 the loans of the Clearing 
House banks decreased from $2,008,575,- 
000 to $1,928,497,000, representing $8o,- 
078,000; deposits decreased from $1,88r1,- 
564,000 to $1,812,128,000, amounting to 
$69,436,000 while cash showed a net de- 
crease of only $1,881,000. These totals 
include the returns of seventeen trust 
company members of the Clearing House. 
The weekly statements of the trust com- 
panies show a decrease from July 1 to 
August 26, in deposits of $36,126,500; de- 
crease in loans and investments of $11,- 
868,000 and a decrease in cash of $3,207,500. 
The following tabulation shows recent 
weekly changes in the condition of the 
trust companies and Clearing House 
banks. 

TRUST COMPANIES 
DEPOSITS. LOANS & INV. CASH 


$1,265,576,900 $1,156,514,100 $129,414,600 
August 12 

1,250,136,500 1,141,282,200 127,749,700 
August 19 

1,247,416,500 1,138,244,300 126,975,000 
August 26 


August 


1,237,764,200 1,126,078,600 126,943,500 
September 2 
1,232,173,300 1,118,469,400 126,252,800 


*CLEARING HOUSE BANKS 
Actual Condition 

NET DEPOSITS LOANS CASH 
August 5 
$1,831,117,000 $1,977,347,000 $434,220,000 
August 12 
1,815,231,000 1,951,076,000 439,478,000 
August 19 

1,807,081,000 1,927,455,000 445,495,000 
August 26 

1,812,128,000  1,928,497,000 448,356,000 
September 2 

1,791,597,000 1,924,679,000 432,570,000 


*Including sixteen trust companies. 

The sixteen trust companies in the 
Clearing House reported on August 26, 
total deposits of $415,514,000, loans $579,- 
963,000, cash reserve $63,548,000 and $66,- 
579,000 on deposit with Clearing House 
members carrying 25 per cent. cash. 
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Lawyers litle Insurance & Trust Company 


CAPITAL AND SURPLUS - - $9,500,000 


Member of The New York Clearing House Association 
160 Broadway, New York 188 Montague St., Brooklyn 


RECEIVES DEPOSITS subject to check or on certificate, allowing interest thereon. 
Depository for moneys paid into Court and for money of bankrupt estates. 


LENDS ON APPROVED STOCKS and Corporation Bonds as collateral. 


ACTS AS TRUSTEE, Guardian, Executor, Administrator, Assignee, or Receiver, 
Transfer Agent or Registrar of Stocks of Corporations. Takes Charge of Personal 
Securities. 








OFFICERS 
EDWIN W. COGGESHALL, President 
LOUIS V. BRIGHT ) ARCHIBALD FORBES, Treasurer 










THORWALD STALLKNECHT;} Vice-Presidents WALTER N. VAIL, Secretary 

LEWIS H. LOSEE j U. CONDIT VARICK } agst. Treasurers 
HEBERT E. JACKSON, General Manager ROBERT I. SMYTH 3} wii , 
WILLIAM F. BAECK, Asst. General Manager FREDERICK D. REED _ Asst. Secretaries 











GEORGE F. PARMELEE } 
DIRECTORS 





| DAVID B. OGDEN, Counsel 















J. Arbuckle Amos F. Eno Adolph Lewisohn Eugene A. Philbin 
Lucius H. Beers Julian D. Fairchild John T. Lockman George L. Rives 
Louis V. Bright Henry Goldman J. Lawrence Marcellus Thorwald Staliknecht 
; George F. Butterworth Henry E. Howland Payson Merrill Walter N. Vail 
Edwin W. ( oggeshall J. Frejieric Kernochan Henry Morgenthau James N. Wallace 
William P. Dixon Philip Lehman David B. Ogden Albert H. Wiggin 


























Will of the Late John W. Gates The Farmers’ Loan & Trust Company's 


The late John W. Gates left an estate, Foreign Branches 
including bond and stock investments, In accordance with the law passed at 
variously estimated from $25,000,000 to the last session of the New York Legisla- 
$35,000,000. According to the terms of a ‘re specifically authorizing trust Tr 
will executed in March, 1911, the pro- Panies to maintain branch offices in for- 
visions of a prior will made in May, 1g10, 8" countries, the Farmers’ Loan & Trust 
are said to have been revoked. A codicil Company recently obtained authority 
executed last May further modifies the ‘0m Superintendent of Banks Van Tuyl, 


will drawn in March, 1011. This testa- t® conduct branches in London and Paris. 
ment contains a bequest to Charles G. rhe ae pamenese OF te. Hemmer 
Gates, the son of the late financier of oan & Trust Company has been con- 
$1,000,000 and a beneficiary trust of $2,- ‘ducted through representatives and of- 


000.000. The bulk of the estate is left hees in London and Paris. The authority 
to Mrs. Gates who has arranged to turn "OW obtained officially provides for 
over to her son an amount which will branches “a those ree 

make the division of the estate approxi- The Farmers’ Loan & Trust Company 
mately equal. There are also bequests "0 only cgnducts a large volume of for- 
to relatives and friends amounting to ig" exchange business, but also has num- 
$700,000. The prior will drawn up by ¢rous clients in a nduciary capacity which 
Judge Gildersleeve, executed in May, Tenders these foreign branches very ad- 
1910, named Mrs. Gates, Charles G. Gates Vantageous. These adjuncts likewise 
and the Equitable Trust Company of facilitate the business of foreign invest- 
New York City as co-trustees. and ™ents in American standard securities. 
created a trust of bond and stock hold- =a a 

ings to continue for to years. Under the The Directors of the Guaranty Trust 
last will, Mrs. Gates'and Charles G. Gates Company have elected James M. Pratt 
only are named as_ executrix and _ vice-president and Robert H. Cox assist- 
executor. ant secretary of the company. 
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Interest on Small, Active Balances 

Not alone the condition of the present 
money markets yielding abnormally low 
returns on loans, but likewise rigid ex- 
actions of the State banking laws and the 
additional reserve requirements of the 
New York Clearing House, justify trust 
companies, especially those having mem- 
bership in the association, in establishing 
a rule, allowing no interest on balances 
of less than $1,000. The United States 
Mortgage and Trust Company recently 
notified its depositors that after August 
I, no interest will be paid on balances 
averaging less than $1,000. This rule is 
also enforced by a number of other trust 
companies and the policy is steadily gain- 
ing more adherents. 

It may also be stated that depositors, 
as a rule, appreciate the necessity and 
fairness of this rule. The clerical costs 
involved in active balances cf less than 
$1,000 are sufficient, alone, to practically 
render them unprofitable. In a number 
of instances trust companies now apply 
a small charge on accounts of less than 
$200 to cover actual costs. The Title 
Guarantee & Trust Company, the Kings 
County Trust Company, Peoples, Citi- 
zens’ and Home Trust Companies of 


Brooklyn apply this charge. 


September Dividend and Interest Disburse- 
ments 

September dividend and interest dis- 
bursements are estimated to approximate 
$94,000,000, or about $2,000,000 less than 
last year. This shrinkage is made up en- 
tirely of dividends, which call for about 
$55,000,000. Interest payments are esti- 
mated at $1,500,000 greater than those for 
September last year, calling for more than 
$38,500,000. 


Edward F. Rorebeck, who has been ap- 
pointed National bank examiner in charge 
of the New York district to succeed 
Charles A. Hanna, assumed charge of the 
local office August 1, when Mr. Hanna 
retired to become chief examiner for the 
New York Clearing House. 

Edward Charles Blum, a son-in-law of 
Abraham Abraham, of the firm of Abra- 
ham & Straus, of Brooklyn, has been 
elected a director of the Kings County 
Trust Company of Brooklyn, to succeed 
the late Mr. Abraham. Mr. Blum is 
president of the Jewish Training School 
for Nurses, vice-president of the Jewish 
Hospital, and a member of the Probation 
Association of the Borough. 


New Legislation Effective 


William Sohmer, Comptroller of New 
York State, has sent a communication to 
the New York banks and trust companies, 
containing a copy of an opinion rendered 
by Attorney General Thomas Carmody 
relative to the requirements of Chapter 
708 of the Laws of 1911, amended section 
44 of the banking law. The requirements 
of the amended law are that court de- 
posits hereafter must be secured by State 
bonds instead of by surety bonds, as has 
been the custom in the past. Therefore, 
all surety company bonds now on de- 
posit in the Comptroller’s office for such 
depositaries must be replaced with under- 
takings secured by New York State 
bonds, before any further court funds can 
be made with such depositaries. 

The State Comptroller’s office also 
made effective Sept. 1 the amendment 
to the tax law providing for the registra- 
tion of secured debts and the payment of 
a tax of one-half of I per cent. cn the 
face value thereof. 


Franklin Trust Company Appointed Postal 
Savings Depositary 


The introduction of the postal savings 
bank system in New York has been 
watched with general interest. The gen- 
eral opinion among banks is that the es- 
tablishment of these deposit facilities by 
the Government does not compete with 
banking business. 

The Franklin Trust Company of Brook- 
lyn has been designated as the depositary 
for postal savings funds of the Brooklyn 
post-office. The company will be _ re- 
quired under the law to deposit bonds 
with the Treasurer of the United States 
as security for the deposits placed with it. 
This is the first trust company to re- 
ceive this appointment in Brooklyn. 


Stock Debentures Liable 
The franchise tax levied by the New 
jersey State Board of Assessors upon 
$300,000 of debenture certificates of the 
Hilson Company of New York has been 
sustained by the Supreme Court. The 
company maintained that the certificates 
should be exempt from taxation because 
they are evidences of debt. The State 
Board held that as they gave their hold- 
ers ‘privileges only enjoyed by stockhold- 
ers they were equivalent to certificates of 
stock, and accordingly assessed them. 

This view is upheld by the court. 
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The New Inheritance Tax Law 


of New York State 


Non-residents May now carry bank balances, or deposit their se- 
curities in New York City, either temporarily or permanently, with the 
assurance that they will not be subject to the Inheritance Tax. 

The new law, ow in force, provides that in/angible property, 
defined by the law as ‘‘incorporeal property, including money, 
deposits in bank, shares of stock, bonds, notes, credits, evidences of 
an interest in property and evidences of debt,” held in New York State 
by bona fide non-resident decedents, is not taxable in that state. 

This Company has complete facilities for handling active and 
reserve accounts, and for the safe keeping of securities, and cordially 


invites such business. 


We have prepared a booklet containing the text of the new Inheritance Tax Law, 
together with explanatory notes, which we will be pleased to furnish upon request 
Ask for Booklet No. 314 


Guaranty Trust Company 


Fifth Avenue Branch, 
5th Ave. & 43d St. 


Capital and Surplus, $23,000,000 


Central Bureau for Cotton Lading Bills 
Established 


Practically all of the cotton-carrying 
railroads have assented to the plan to 
clear cotton lading bills and prevent for- 
geries by the establishment of a central 
bureau in New York City. Although the 
bills of lading committee of the Ameri- 
can Bankers’ Association has modified the 
plan as originally suggested by the Liver. 
pool Cotton Bills of Lading Conference 
Committee, in order to meet objections, 
the large exchange banks and trust com- 
panies in New York City have not agreed 
to adopt this method. Strenuous opposi- 
tion to the location of the central bureau 
in New York is voiced by southern 
bankers and especially in New Orleans, 
as it is feared that this would divert the 
cotton trade to New York and give the 
banks of that city an opportunity to 
monopolize the business. 

The central bureau has already been es- 
tablished and since September 1, most 
of the cotton-carrying railroads have been 
forwarding duplicate copies of their bills. 


of New York 


28 Nassau Street 


London Office, 
33 Lombard St., E. C. 


Deposits, $163,000,000 


New York Brevities 


The Knickerbocker Trust Company 
has issued a circular explaining a system 
for the preparation and certification of 
municipal bonds, which is designed as a 
protection against possible duplication, 
overissue, or forgery. 

The aggregate capitalization of the 
railroads of the United States was $18,- 
890,850,203 on December 31, 1910, having 
been increased $948,567,718 during the 
calendar year, according to the statistical 
introduction of Poor’s Manual of Rail- 
roads. 

Savings ‘deposits in New York State 
increased $67,288,976 during the past 
twelve months with $1,594,224,557 as 
the aggregate. New York City savings 
bank deposits amounted to $834,035,677 
on July 1t compared with $807,894,210 
on January I, IQIt. 

The Knickerbocker Trust Company has 
been appointed transfer agent of the 
United States Cast Iron Pipe and 
Foundry Company. The Central Trust 
Company will continue to act as registrar. 
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Condition of Greater New York Trust Companies 


Capital, 
IE cc cibcomstcnaic dactidesaishindadnvciguiennn $1,250,000 
NR TEU OO cnc ccescccmntenesceuccianes 5,000,000 
IIE vcscnosackcothoonscqonadecnenasauenel 700,000 
SN SoC O INS Caio ns ncerncosntanenbecein 1,000,000 
REE dacs abinakindeidakekcnpboonacsonneumned 3,000,000 
SINS cians acticusecoudeminansscccshuananeous 500,000 
aii iuckdeuntisteninsetratvuicaantnemhabtine 1,000,000 
SIIIIIS Ub dancaceansabbhenssbaseutenas til 500,000 
Dia rnas « sueasqeknnedanmedieeisobacee silva 1,000,000 
SINOD viininds cobtacbadcopianhatacsnsSansineies 3,000,000 
Farmers’ Loan & Trust.............cccceces 1,000,000 
is stnehinadinsdingh eotsdéedebtagboneenonss 1,000,000 
ID 55s cain, vain on brahdaicemaieeiats 300,000 
NEY <adtud coctccaetsescieabcanedneia@ecapaase 1,500,000 
PE SONI... cdkcshacnanccchecsntebiasnans 500,000 
RIE Sitnial vc <enciocastenheacesbeaeeesasial 5,000,000 
CIN 51 ci be 6 etnansccnndepnahiascioabebecns 500,000 
SIN iascit ssbbcssceonieadshabaapebieneaniane 500,000 
SE MINE CMDs. sc cnic-cacmiebonandatconeess 750,000 
NE ani ais as cediceianinnsbucdbhcadles 500,000 
INI csi ts ain bondhbsucalahadines 500,000 
Knickerbocker Trust..................sss0s- 3,181,000 
Lawyers’ Title Insurance & Trust...... 4,000,000 
NIN ictal tii ces scduge pcaukeksetoonaseven onsren 1,000,000 
Long Island Loan & Trust................ 1,000,000 
EE a aE OR Pe 1,000,000 
ives hss ceemtascboaneisvenesis 2,000,000 
SN Riad ssc cnienavatbadanncin’ 700,000 
RI oil Ai ects ok aksutecdeapadeestonte 600,000 
me ae ES eee 1,000,000 
WOW ROPE “TYUBS. OD, «ccccccccccccccve-ccccee 3,000,000 
| RRS SNS yor eees pene 1,000,000 
NE i as cccevccccccctcccocudges 600,000 
oe BL, A ree 500,000 
IE pakke nck nticknapckacaeucnssessekodeos 1,000,000 
Title Guarantee & Trust .................. 4,375,000 
Ee GA; GE DORI occncsscsccccccsccccace 2,000,000 


ERS 2 Se etre 1,000,000 


Be | Sra eee 2,000,000 
ES ES eee 2,000,000 
SR ae 500,000 
Ro iscticaaslatixitests seein ankeadon ween 1,000,000 


Corrected by L. A. Norton, 25 Broad St., N. Y. City. 


Surplus Aggregate 


and Profits. Deposits 
July 7, 1911 June 7, 1911 Par. Bid. Ask. Div 


$1,043,000 $20,500,800 100 355 365 8 
$12,946,400 155,047,100 100 690 700 16 
425,800 4,673,500 100 140 150 6 
2,397,200 20,213,600 100 445 455 20 
16,224,500 83,272,400 100 1000 1020 *36 
182,600 1,629,300 100 120 130 5 
1,813,100 16,567,500 100 300 308 12 
213,800 4,584,200 100 100 110 ee 
1,175,800 19,170,600 100 300 310 10 
11,311,500 44,046,500 100 490 500 24 
6,415,000 132,923,100 100 1400 1500 50 
1,022,400 7,196,300 100 217 222 6 
298,300 4,500,600 100 200 215 8 
977,400 14,296,000 100 270 290 8 
843,200 8,431,700 100 300 310 *10 


22,977,900 144,696,600 100 795 805 32 


518,300 3,053,200 100 125 135 


1,086.700 7,381,200 100 265 275 12 
344,400 2,829,800 100 105 115 as 
710,200 3,608,500 100 145 155 6 
2,131,700 15,936,400 100 510 525 16 
5,886,100 38,151,200 100 290 300 12 
6,453,800 17,187,000 100 238 243 12 
582,000 11,220,700 100 115 125 f: 
2,203,400 8,721,300 100 330 340 12 
2,331,400 18,834,100 100 375 400 *12 
8,107,400 28,664,300 100 455 470 24 
399,600 8,150,000 100 125 135 6 
435,100 6,181,000 100 155 165 8 
4,280,500 39.057 ,200 100 1050 1070 46 
11,183,300 47,258,500 100 585 600 32 
1,727,400 21,118,500 100 295 300 12 
168,500 1,903,600 100 100 115 5 
93,000 1,108,900 100 Tl 100 4 
1,426,300 19,826,300 100 875 400 16 
11,429,900 29,664,800 100 480 487 20 

6,583,600 28,915,100 100 845 360 12 

8,028,500 58,142,400 100 1230 1260 50 

4,446,400 56,365,000 100 485 500 *24 

14,225.400 70,349,000 100 1130 1150 50 

1,323,600 9,919,200 100 360 885 *12 

147,900 4,496 600 100 90 100 6 


* Not including extra dividend. 
+ July 7, 1911, 





Excellent Report of Irving National 
Exchange Bank 


In response to the latest call of the 
Comptroller of Currency the Irving Na- 
tional Exchange Bank rendered a state- 
ment of condition which again empha- 
sizes its steady growth. The aggregate 
resources of $33,704,337 include cash re- 
sources amounting to $10,394,074, loans 
and discounts $20,031,581 and $1,398,754 
bonds and securities. The capital is 
$2,000,000, surplus fund $1,000,000, un- 
divided profits, $904,057 and total de- 
posits $28,986,250. 

President Lewis E. Pierson and his as- 
sociate officers have every reason to be 
gratified at the progress and increasing 
popularity of the Irving National Ex- 
change Bank. 


Chase National Bank Progress 


The continued growth of the Chase 
National Bank is reflected in its latest 
official statement, of September 11, 
which shows aggregate resources of 
$127,914,360, including cash resources of 
$38,303,119, loans and discounts $62,974,- 
345 and $23,705,017 bonds and securities. 
Deposits aggregate $113,423,008, with 
capital $5,000,000, surplus $5,000,000 and 
undivided profits $3,444,473. 

The Chase National Bank has been es- 
pecially successful in extending advan- 
tageous relations with out-of-town trust 
companies. 


Frank A. Horne, President of the Mer- 
chants Refrigerating Company, has been 
elected a director of the Fidelity Trust 
Company. 
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Philadelphia 


Special Correspondence 


The New Clearing House Rule and Trust 


Companies 

The new rule adopted by the Philadel- 
phia Clearing House Association, which 
became’ effective September 1, and 
which requires all member banks to 
make a uniform time allowance on _ in- 
terest bearing out-of-town items, involves 
a discrimination against the trust com- 
panies of this city which has been the 
subject of considerable discussion and 
criticism. This rule is not applied to in- 
dividual accounts but is enforced only 
against deposits by other banks and trust 
companies. Inasmuch as only two of the 
trust companies of this city are associated 
with the Clearing House the rule applies 
to the trust companies who are not mem- 
bers. Inasmuch as the Clearing House 
banks do not enforce this rule against 
their own individual depositors it practi- 
cally shifts the burden of collection costs 
upon trust companies which are not in 
position, therefore, to levy collection 
costs upon their own depositors. 

While the officers of local trust com- 
panies in common with the general bank- 
ing fraternity approve the principle of 
uniformity in deferring interest on out- 
of-town checks, it is properly pointed out 
that the system should be applied to all 
accounts. At present the trust companies 
are placed at a disadvantage which is not 
of their creation. The inference is justi- 
fied that the rule, as at present applied, 
is a direct discrimination aimed at trust 
companies. If the trust companies, for 
example, should seek to transfer the costs 
of collection to their depositors, the lat- 
ter would naturally shift their business 
to the*Clearing House banks, where they 
would enjoy immunity. No fault is found 
with banks which have been carrying out- 
of-town accounts at a loss because of de- 
lay in collections, etc., but it is a freely 
expressed conclusion that all accounts 
should be treated alike and thus do away 
with unfairness. 

It is regrettable that this breach should 
be created just at this time when it ap- 
peared that the Clearing House banks and 
trust companies were arriving at a more 
mutual understanding. In view of the 
admission of trust companies in New 
York as members of the Clearing House 
Association of that city, the movement to 
bring about similar co-operation in this 
city received a strong stimulus. It is 
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hardly likely that the new rule will hasten 
such harmonious action. 

The Clearing House rule governing the 
payment of interest on checks deposited 
for collection has been so modified that 
trust companies need not, if they find it 
inconvenient, divide checks into four 
separate lists, according to locality. On 
the contrary, they may continue to for- 
ward the check in the usual way. 

The original rule requested all non- 
member banks and trust companies to list 
out-of-town checks in four groups under 
a plan to defer interest from three to ten 
days to cover time of collection. 


Trust Company Shares Command Higher 
Prices 

Despite the general declines in the 
security markets, the shares of leading 
trust companies of this city continue to 
score advances. The stocks of the Girard 
Trust Company attained, recently, to the 
distinction of recording the highest price 
ever quoted for the shares of any trust 
company in this city. A recent sale of 
Girard stock, representing an advance of 
Over 25 points, brought the price to $1,0co 
a share. The Girard Trust Company 
pays an annual dividend of 34 per cent. 
on a capital of $2,500,000. Other trust 
company shares which have figured 
prominently in recent advances are the 
Fidelity, Provident, Philadelphia Trust, 
Commercial, Land Title, and the Penn- 
sylvania Company. 

Stock of the Philadelphia Trust, Safe 
Deposit and Insurance Company sold at 
auction recently at $680, an advance of 
$19.50 over the last sale. 


Philadelphia Brevities 


George H. Earle, Jr., president of the 
Real Estate Trust Company and one of 
the ablest constructive financiers of this 
city, has announced his candidacy for 
Mayor of Philadelphia. 

The Northern Trust Company and the 
Kensington+Trust Company are included 
in the designation of local depositaries 
for Postal Savings funds. 

The Fidelity Trust Company, in con- 
nection with the declaration of its last 
quarterly dividend of 9 per cent., issued 
a statement showing the total resources 
on July 31 to be $40,603,114. The com- 
pany held on that date bonds and stocks 
valued at $15,150,991, mortgages of $2,- 
538,180, and had outstanding loans of 
$12,933,846. The deposits amounted to 
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CONDITION OF PHILADELPHIA TRUST COMPANIES 


(Latest Available Statements) 


Authorized 

Uapital. 

Ny GD ins ccsévanbinnraccsavteuersanniiaal $ 200,000 
BID TOUS ioc diecctsccodssccccacnntctaiane 125,000 
Ventral Trust and Savings.................... 750,000 
SR, WINS Soc cdicandcunencnioonescdn mane 200,000 
Cs sacs Shcsnerdnionibivonremmelabins 250,000 


Columbia Ave. Sav.Fund, Safe Dep. T.& 'T. 500,000 
Commonwealth Title Lusurance & Trust..1,000,000 


CPURIERONE BEOOG occccnsesecscccscdesvoccesaenus 1,000,000 
Continental Title & Trust Co.................. 1,000,000 
Empire Title & Trust Co...............cccceeee 500,000 
Equitable Trust Co.............0..sccccccsscsseeees 1,000,000 
Excelsior Trust and Saving Fund............ 300,000 
NGNIES OUNG “CID... ca cccseiseasubpeahen Gee 500,000 
NINE FIN Hii cinnccnnsccscdacecssruvadbasennh’ 200,000 
NEN: ROD GI sicigcscnscncoksentsacksnmsaniaten 2,000,000 
Finance Co. of Pennsylvania Ist pref...... 1,707,100 
Finance Co. of Pennsylvania 2nd pref.....1,786,100 
First Mortgage Guarantee & Trust Co..... 1,000,000 
Frankford heal Estate, Trust & Safe Dep. 125,000 
POUR I cc aciastneessieciece> 400,000 
German American Title & Trust Co......... 500,000 
COMTI WR. TEUNIG  ciicciacidhicactievsccsisaiocs 600,000 
Girard Ave, Title & Trust ..................... 200,000 
NS IE Tens ccscpccnsaaneeancsesss passes 2,500,000 
Guarantee Trust and Safe Deposit.......... 1,060,000 
Haddington ‘Title & Trust Co...... ..... 125,000 
RGD, IO ON encnsheniuen 500,000 
Holmesburg Trust Co..............ccccccsccecess 125,000 
[ndustrial Trust, Title and Savings......... 500,000 
[Integrity Title Ins., Trust & Safe Dep...... 500,000 
Independence Trust Co...............eceeeeeees 2,000,000 
Kensington Trust Co,............ccccsseeseesees 150,000 
Bee Tees & Teast OOiicvccceccicccaceescccdioves 2,000,000 
NS I il a ss ss haseiesemmeenod 500,000 
SNE, CUMING Si cadssinssovahccsuicacescens 250,000 
Market St. Title & Trust Co................... 250,000 
Merchants’ Union Trust................. 1,000,000 
Mortgage Trust Co.of Pennsylvania....... 500,000 
I I CN os etc aniecs<ovkiesclbicvene ... 750,000 
BEOEONT TEMS OG, .o cccndiccscesiccccccccccscnace 500,000 
North Philadelphia Trust...... ............... 150,000 
Northwestern Trust Co..............cceceeseees 150,000 
OI OIE SOD in iced scachdsscnasveserdaceciecds 150,000 
Penn.Co.forIns. on Lives & Grant. Annu, 2,000,000 
IRD Ws aitnckabddictsovsaussenbenontaciietinn 750,000 
Philadelphia Mortgage and Trust Co...... 1,000,000 
Philadelphia Trust, Safe Dep. & Ins. Co.1,000,000 
Provident Life & Trust Co. of Phila...... 1,000,000 
Real Estate Trust Co., Com.................+ 1,403,500 
Real Estate Trust Co,, Pfd..................00. 2,783,300 
Real Estate Title Insurance & Trust Co...1,000,000 
NINN II < ins ponksanceantennnen’ seesace<hebons 200,000 
Rittenhouse Trust Co.............sccccscsosesees 250,000 


Tacony Savings Fund, Safe Dep., T.& T. 150,000 
Tradesmen’s Trust and Savings Fund...1,000,000 


Trust Co. of North America..................+. 1,000,000 
United Sec. Life Insurance & Trust Co..,.1,000,000 
Wayne Junction Trust Co ...............ceeeeee 160,000 
WORE TE TERE oii oss csccesccccvccvcccsscese 1,000,000 





Surplus and 
Undividea 
Profits 
$131,881 
9,916 
477,304 
120,610 
272,049 
450,313 
1,422,164 
2,237,593 
307,888 
21,014 
270,915 
108,150 
53,618 
48,956 
10,997,049 
1,972,141 
1,972,141 
417,910 
240,999 
118,898 
340,775 
818,318 
135,334 
9,557,930 
666,781 
125,000 
144.018 
45,570 
886,985 
1,039,563 
714,419 
48,578 
3,593,116 
195,425 
189,260 
79,912 
300,000 
398,640 
96,903 
1,503,248 
115,101 
177,227 
71,395 
4,507,243 
125,561 
169,868 
4,350,784 
5,072,592 
367,164 
367,164 
1,138,495 
114,346 
62,272 
169,130 
223,474 
382,343 
876,350 
72,185 
1,995,955 
474,378 


Deposits 
Apr. 29, 1911 
$499,990 

212,487 
4,087,937 

767,781 
1,300,848 
2,259,872 
5,426,041 

10,899,415 
3,666,012 

239,392 
3,112,730 
1,035,119 

841,072 

482.619 

24,265,809 
960,114 
960,114 
1,320,510 
2,220,299 
1,017,078 
2,008,863 
4,574,396 
748,650 
34,760,202 
5,844.886 
25,000 
1,325,030 
368,903 
4,915,773 
3,596,743 
2,410,969 
979,034 
7,774,278 
1,392,304 
1,328,474 
986,012 
2,227,063 
101,631 
633,729 
6,630.183 
1,380,061 
1,780,167 
628,003 
20,462,091 
1,580,059 
32,597 
9,386,662 
9,876,974 
4,652,850 
4,652,850 
3,797,724 
852,069 
475,174 
828,907 
1,421,156 
2,835,521 
1,346,997 

478,727 
4,747,686 
2,773,463 


Par 


100 
50 
50 
50 
50 

100 

100 

100 
50 
50 

100 
50 

100 

100 

100 

100 

100 

100 
50 
50 
50 

100 
50 

100 

100 

100 
50 
50 
50 
50 
50 
50 

100 

100 
25 
50 

100 

100 
50 

100 
50 
50 

100 
100 
50 

100 

100 

100 

100 

100 

100 
50 
50 

100 

100 

100 

100 

100 
50 
50 


Last 
Sale 


145 


754 
76 ‘ 
102 
16714 
240 
401 
71s 
2083 
100 
56 
119 
125 
100024 
115 
115 
130 
140 
60 
8414 
271 
75 
100044 
16914 


60 
55 
14014 
148 
62 
6044 
400 
13634 
585, 
33 
125 
6334 
50 
400 
100 
1323, 
130 
582 
50 
15 
680 
818 
60 
99 
260 
66 
52 
176 
i 
130 
115 
11234 
125 


Date 
1-4-11 


7-26-11 
6-21-11 
10-26-08 
2-1-11 
8-23-11 
8-16-11 
6-21-11 
8-4-09 
8-30-11 
8-16-11 
1-11-11 
5-28-07 
8-30-11 
8-16-11 
4-6-11, 
3-22-11 
4-21-11 
5-24-11 
1-25-11 
6-14-11 
12-1-09 
8-30-11 
7-19-1 


8-30-11 
6-6-11 
8-2-11 

4-12-11 
8-9-11 


10-18-10 


8-2-11 
7-19-11 
8-23-11 


11-30-10 


6-7-11 
4-13-10 
8-23-11 
8-16-11 
9-14-10 

3-8-11 
3-15-il 
8-23-11 
8-23-11 

4-7-09 
8-30-11 
7-26-11 
8-30-11 
8-23-11 
5-31-11 
10-5-10 

8-9-11 
5-11-10 
6-21-11 

7-5-11 

12-14-10 
4-12-11 
8-23-11 
6-28-11 

































































































































































































































































































































































































































































































































Boston 


Special Correspondence 


Financing and Stimulating Local Industries 

Complaints have frequently been made 
in recent years that the financial and 
banking institutions of this city have not 
fully appreciated the advantages of a 
more liberal policy in making advances 
or furnishing accommodation to local in- 
dustrial and business enterprises, especi- 
ally those of smaller character. It was 
stated that large borrowers and _ the 
greater corporations received the most 
generous treatment. Whether this was 
due to the consolidation of banks and 
trust companies or the concentration of 
controlling interest in the hands of cer- 
tain groups of financiers, is problemati- 
cal. Nevertheless, the wisdom of en- 
couraging the smaller industrial and busi- 
ness enterprises has been recognized and 
an effective plan has been adopted to 
furnish needed cash. 

The Industrial Development Company 
recently organized under the auspices of 
the Boston Chamber of. Commerce, 
promises to become a potent factor in the 
industrial expansion of the city. The 
method pursued will be to guarantee on 
the security of a “Credit Fund,” the notes 
of men with enterprises to establish or 
extend. These guarantees are only made 
with the recommendation of the officers 
and loan committee of the corporation 
and by a committee of the Chamber of 
Commerce. The Industrial Development 
Company has no capital stock, but in- 
stead, there is established a “Fund of 
Guaranteed Credit,” amounting to $500,- 
ooo, pledged under a form of guaranty 
contract running for three years, in sums 
ranging upward to $10,000. 

The representative character of the 
men associated with the Industrial 
Development Company assures its suc- 
cess. The officers and the members of 
the loan committee and board of trustees 
embrace the leading officers of the large 
banks and trust companies of the city. 
The distinct purpose of the company is to 
encourage all legitimate industrial and 
manufacturing enterprises, by tendering 
accommodation on a basis which will 
obviate all criticism such as has been 
heard in the past. 


Old Colony Trust Company Capital Increase 


A special meeting of the stockholders 
of the Old Colony Trust Company was 
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held August 25 and the recommenda- 
tion of the board of directors to increase 
the capital stock was ratified. Accord- 
ing to this recommendation the author- 
ized capital stock of the company is in- 
creased from $2,500,000 to $7,500,000. 
One-half of this increase is to be made 
shortly and the remaining $2,500,000 is to 
be added at a later time. The surplus 
of the company is $10,000,000 and the 
increase in capital is made by the pay- 
ment of a cash dividend of $10 a share, 
amounting to $2,500,000. Stockholders 
are given the right to subscribe at par 
for one share of new stock for each share 
of old. The payment of this dividend will 
reduce the surplus to $7,500,000, and after 
the payment of the dividend and the issue 
of the said $2,500,000 additional capital 
stock, the aggregate of capital and sur- 
plus will be the same as it now is, $12,- 
500,000. 

This action is another step in the 
merger which took effect on February 
19, 1910, on which date the Old Colony 
Trust Company assumed the _ deposit 
liabilities of the City Trust Company, 
having issued $900,000 of its stock in ex- 
change for the $1,500,000 of stock of the 
City Trust Company. In addition, stock 
to the amount of $1,000,coo was sold bring- 
ing the capitalization up to $2,500,co0o. The 
City Trust Company previous to the mer- 
ger had a surplus of $2,500,000 and un- 
divided profits of approximately $725,000, 


all of which went to the Old Colony. 


Boston Brevities 


Postal savings banks were recently 
opened in this city and during the first 
five days $14,474 was received from 821 
depositors. The International Trust 
Company is among the designated local 
depositaries for such funds. 

In the past nine months deposits in the 
20 savings banks in Boston have in- 
creased $8,159,000, or 3.41 per cent., which 
is greater by $835,000 than the increase 
for the entire 12 months ended October 
31, last, when the gain was $7,324,000, or 
3.1 per cent. 

Henry Hornblower succeeds Lyman B. 
Greenleaf as president of the Boston 
Stock Exchange. 

The Stoughton Trust Company, of 
Stoughton, Mass., having a capital of 
$100,000 and surplus of $10,000, opened for 
business recently with Guy A. Ham of 
Boston, for president. 
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Rhode Island Trust Companies 


Trust companies occupy the leading 
position among banking institutions of 
Rhode Island. The recent compilation 
issued by Commissioner of Banking, W. 
P. Goodwin shows that trust companies 
of the State on June 30, 1911, had ag- 
gregate resources of $124,030,206, com- 
pared with $80,114,929 held by savings 
banks, $40,762,668 by National banks and 
$3,219,184 by State banks. During the 
past trust company resources 
increased from $116,838,839 to $124,030,- 
The trust companies, moreover, 
have deposits almost equal to the com- 
bined deposits of the National, State and 
Savings banks of Rhode Island. 


two years 


200. 


The State Trust Company of Plainfield, 
N. J., organized in tI910 and having 
a capital of $100,000, surplus $50,000 
and deposits of $190,000, and of which W. 
M. Clark is president and F. Corriell is 
secretary and treasurer, will extend their 
line of operation throughout different 
portions of the State by organizing 
branches in accordance with a _ recent 
amendment to the articles of incorpora- 
tion 

Plans 


merger of 


are being completed for the 
the Bankers’ Trust Company 
and the Texas Trust Company of Hous- 
ton, Texas, with capital of $2,000,000 and 
surplus of $1,000,000. 

The Texas and Mexico Trust Com- 
pany has been organized at San Antonio, 
Texas with a paid in capital of $1,000,000 
and surplus of $1,000,000. 


Bankers to Inspect Panama Canal 
A special feature of the approaching 
American Bankers’ Association convention 
at New Orleans will be the excursion to 
Fanama where the visitors will be 
afforded every facility to view the prog- 
ress of the great canal project which will 
join the Atlantic and Pacific oceans. 
Three steamers have already been char- 
tered and a large: number of 
will embrace this excellent 
to see this gigantic enterprise. 
cursion ships will leave New 
Nov. 25 at the close of the 
An exceptionally large 
special trains have been 
bankers from various sections of 
the country to the convention city. It is 
estimated that the attendance 
3,500 delegates and 
York contingency 
sections the 
Special have chartered to 
carry from Illinois, 
Ohio, Western 


bankers 
opportunity 
The ex- 
Orleans, 
convention. 
number ~ of 


chartered to 
convey 


reach 
New 
travel on three 
York Central. 


will 
visitors. The 
will 


New 


been 


over 
trains 
bankers 
and other 


Missouri, 
States. 


The new $4,500,000 structure of the 
Continental and Commercial National 
Bank, for which a permit was issued 
recently, will be the largest office build- 
ing in Chicago. 

Bank clearings at the Chicago Clearing 
House for August this year aggregated 
$1,113,115,464 compared with $1,077,147,- 
384 for August, T1910, an increase of $35,- 
938,080. 


CONDITION OF BOSTON TRUST COMPANIES 


(Latest Available Statements) 


Capital 
American Trust Co 
BR RN FS On. oo. cccccccncsesccesescsesies 
Beacon Trust Co 
Boston Safe Deposit and Trust Co 
CORR TIOR TOUS Goa vc gens ciscesccccsscéconsecasce 
Commonwealth Trust Co 
Dorchester 
Exchange 250,000 
Federal Trust Co 1,000,000 
International TrustCo..............ccscceseeees 1,000,000 
200.000 
Lincoln Trust Company 200,000 
Mattapan Deposit and Trust Co 100,000 
New England Trust Co................eseceeeeees 1,000,000 
Old Colony Trust Co 2,500,000 
Paul Revere 200,000 
200,000 
1,000,000 
200,000 


500,000 
600,000 
1,000,000 
100,000 
1,000,000 
200,000 


Surplus and 


Undivided 
Profits 
$2,139,463 
663,088 
529,637 
2,861,476 
30,701 
798,746 
50,342 
48,576 
403,328 
4,459 344 
138,006 
109,357 
138,244 
2,629,777 
11,297,656 
30,725 
187,835 
1,341,885 
922,273 


Deposits 
$15,792,510 
6,972,579 
8,764,654 
14,550,292 
507,919 
13,312,995 
1,657,073 
1,383,067 
5,873,046 
12,279,942 
2,854,346 
1,132,326 
1.502,180 
24,491,005 
90,579,228 
890.764 
2,765,467 
13,377,422 
5,156,350 


* Stock can only be bought and sold through Board of Directors. 
Corrected by E. V. Henderson. 35 Congress St., Boston, Mass. 
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Pittsburgh 


Special Correspondence 


Railway and Corporation Earnings Versus 
The Wage Question 


It is obvious that the vigorous legisla- 
tive and judicial crusade against corpora- 
tions and the impairment of railway 
earnings by the rulings of the Inter- 
state Commerce Commission, eventually 
reaches and affects the welfare of the 
wage-earner. It seems almost criminal 
that in this so-called enlightened era, all 
the forces of Government and the Legis- 
latures should be exerted to interfere with 
the logical expansion of trade and _ busi- 
When one stops to consider the 
scientific and successful manner in which 
foreign nations, notably Germany, and 
England and France, regulate productive 
and corporate enterprise, the 
widespread agitation in this country 
against business and industry seems 
penny wise and dollar foolish. 

Unless all present indications fail the 
wage-earner, and especially those located 
in industrial and railroad centers, will 
soon receive a taste of the effects of 
Government and legislative interference. 


ness. 


forces 


It is inevitable, as a result of Interstate 
Commerce decisions that railroads are 
obliged to retrench. In June the rail- 
roads of the United States scored a 


decrease of 3% per cent. in gross and 4 


per cent. in net earnings. It is therefore 
to be expected that railroads are com- 
pelled to reduce their working forces. On 
top of this come the ultimatums of rail- 
way union men, which call for still 
higher wages. Doubtless a considerable 
number of employes have been already 
laid off by railroads and corporations, 
and unless there is a respite in adverse 
decisions and rulings, the proportion of 
idle men will grow larger 


Steel Industry a Reassuring Factor 


It is particularly gratifying to be able, 
at this stage of indecision and security 
market declines, to be able to render an 
excellent report of iron and steel market 
activities. At the steel mills production 
and shipment are in excess of new orders 
but the United States Steel Corporation 
has 72 per cent. of its blast furnace capa- 
city in operation and 75 per cent of its 
ingot capacity. At the present rate that 


concern will approximate its 1910 total of 
business this year, and earnings will show 
a good margin dividend require- 
ments. Wire and structural are the best 
items in the list. 


above 


Fidelity Title & Trust Company Prosperous 


The July 31, statement of the Fidelity 
Title and Trust Company of this 
shows the splendid progress which 
company is making. 
of $19,239,302 include 
$2,378,536 and 
time loans. 


city, 
this 
Aggregate resources 
cash resources of 
$7,153,300 in demand and 
The capital is $2,000,000, sur- 
plus $3,000,000, undivided profits $2,548,- 
659 and deposits $11,690.643. 

The trust department reports marked 
gains with trust funds of $64,601,440 
and corporate trusts amounting to $114,- 


254,355. 


Pittsburgh Brevities 


Plans have been completed for an ad- 
dition of twenty-one stories to the 
present building of the First National 
sank of Pittsburgh. The sky-scraper is 
being financed by the Thompson-Starrett 
Construction Company and a number of 
New York financiers. 

The West End Savings Bank and Trust 
Company, which organized in 1871, 
recently celebrated the fortieth anniver- 
sary commencing business. R. T. 
Hemiup is president. 

E. W. McGill and associates have re- 
cently obtained the controlling interest 
in the Crawford County Trust Company 
of Meadville. James C. Chaplin has been 
elected president and E. W. McGill sec- 
retary. 


was 


since 


French Mortgage Loan System to be Tried 


\n innovation in making mortgage 
loans based on the French system is to 
be tried by the Title Guarantee & Trust 
Company of New York. It proposes ten- 

5% per cent. mortgage for owners 
of small houses in any part of that city, 
with the privilege to the borrower of 
paying part or all of the principal on any 
interest date. The mortgage is made 
with the view to encourage home build- 
ing, and no loan will be accepted for 
more than $10,000, the owner to pay a 
small amount on the principal at each 
semi-annual interest date. 


year 





Chicago 
Special Correspondence 


Aspects of Western Business, Finance and 


Crops 
Officers of Chicago banks and trust 
companies, which command _ extensive 
correspondent relations with interior 


banks throughout the agricultural region, 
are manifestly in position to obtain an ac- 
curate knowledge of ‘crop and business 
conditions. It is an essential part of 
their daily duties to appraise correctly the 


status of crops, values of all kinds and 
adjust their resources accordingly. Each 
year, to a greater degree, Chicago and 


St. Louis are called upon to shoulder the 
burden of crop moving requirements, in- 
dustrial financing and extension of credits 
throughout the western country. It 
therefore follows that our bank and trust 
company officers have not only the most 
reliable information but likewise adhere 
to a rational viewpoint. 

The liquidation in stocks and decline in 
security values, which has absorb- 
ing eastern financiers, is plainly attributed 
here to a readjustment of corporation, 
and especially of railway business. Our 
most observant bankers frankly state that 
a new “era is dawning in 
management which will make 
form income _ capacity, level security 
values to a normal basis and eliminate 
such objectionable factors as have called 
forth Government prosecutions of “trusts,” 
adverse Supreme Court decisions and re 
strictive Interstate Commerce Commission 
rate rulings. 

Notwithstanding these and many other 
negative factors the sentiment prevails 
here that business throughout the West 
is nearly normal, that will yield 
fair averages and that material, basic con- 


been 


corpe ration 
more uni- 


crops 


ditions are sound. The comprehensive 
summary recently issued by the Conti- 
nental and Commercial National Bank, 


based upon direct reports from over seven 
thousand bankers, shows a total estimated 
wheat production of 642,000,000 bushels 
compared with 695,000,000 bushels last 
year, which is equal to a ten years’ average 
production and 50,000,000 more than the 
country needs for its own consumption. 
Subsequent advices from corn growing re- 
gions furnish the gratifying intelligence 
that favorable weather has materially im- 
proved the prospects of a large yield in 
that product. Considering the higher 
prices recorded on the Board of Trade, it 
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is safe to say that the agricultural com- 
munities will not suffer because of the 
comparatively slighter crop yields this 
year. In brief, the crep outlook is satis- 
factory and should afford general stimula- 
tion to business. 

The banks are in excellent position to 
meet the Fall crop moving requirements. 
Demands for funds from the interior have 
not been heavy thus far, but the banks 
are prepared to. satisfy all require- 
ments. It is significant of the ease in 
the money market that the National banks 
of the country increased their investments 
in securities from $926,945,035 on March 
7, 1911, to $995,475,144 On June 7, IoIt. 
The only real disquieting feature at this 
time relates to the threatened strikes on 
railroads, the laying off of employes to 
reduce expenses due to impaired railway 
earnings and the lethargy in the indus- 


trial world. But overweighing these are 
increased bank clearings, steadily in- 


creasing foreign trade, gains in savings 
deposits and general solvency throughout 
the West. There has been less speculative 


investing in the West than at any time 
during the past decade. Industrial en- 


terprises seek the safety of bond issues 
by. funding large amounts of short-time 
obligations which has supplied investment 
houses with really first-class loans. 

The verdict of our experienced bankers 
is that the present halt in our National 
development is due largely to sentimenta! 
and that it will require but a 
slight stimulus to render conditions rouch 
brighter. 


reasons 


Trust Company Auxiliaries to National Banks 


In no other city has the system been 
so generally adopted by National banks 
in organizing trust company auxiliaries 
as in Chicago. The First National Bank 
was the first to seek this outlet for busi- 
which the National Bank Act does 
specifically authorize. The success 
of the First Trust and Savings Bank in- 
duced other National banks to employ 
similar agencies. The Continental and 
Commercial National Bank controls the 
Continental and Commercial Trust and 
Savings Bank. The Fort Dearborn Na- 
tional recently chartered a trust company 
and the Monroe National has just an- 
nounced the incorporation of the Mercan- 
tile Trust and Savings Bank 
tal of $200,000. 

The conferences and discussions at 
Washington among Treasury officials re- 


ness, 


not 


with a capi- 
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garding the legality of the organization of 
the National City Company by the Na- 
tional City Bank of New York City, has 
directed attention also to the stock con- 
trol of trust companies by National banks 
of this city. The question devolves 
mainly on the point as to the right of 
National banks to hold stocks in other 
banks or security companies. Neverthe- 
less, it is plain that there is a big dif- 
ference between the security companies 
organized by National banks in New York 
and the trust company auxiliaries or- 
ganized in this city. The New York com- 
panies are not subject to either Federal 
or State supervision and may transact 
all kinds of business, except banking. 
The trust companies organized by Na- 
tional banks in this city are subject to 
strict supervision by the State auditors’ 
office, are limited in their functions to 
the authority defined in their charters and 
represent a legitimate and logical 
tion of the problem confronting National 
banks in conserving business which comes 
within the sphere of trust companies and 
savings banks. 


solu- 


J. Ogden Armour has been elected a 
member of the board of directors of the 
Hibernian Banking Association. 


Chicago Brevities 
deposits in Chicago 
the last three months have 
markable gains, especially in 
styled the outlying institutions. 


Savings banks in 
shown re- 
what are 
The in- 
creasing population and prosperity in the 
outskirts are clearly reflected in the rise 
in such savings bank deposits, which 
three months amounted to some 
$58,000,000, over $63,000,000 at 
improvement of 9 per 


ago 
against 
present, or an 
cent. 

The Continental and Commercial Trust 
and Savings Bank has found it necessary, 
on account of the growth in their busi- 
ness, to enlarge their quarters, and have 
taken additional space in the Commercial 
National Bank Building. 

Earnings of the Chicago Title and Trust 
Company in the seven months ended with 
July were slightly in excess of $450,000, 
or 9 per cent. on the $5,000,000 capital 
stock. 

The assessed valuation of Chicago and 
Cook real estate for IgII is 
$750,976,252. Actual value of real estate 
for 191t is officially reported as $2,252,- 
928,756, the personal property 
sessed at $217,536,816, bringing the grand 
total up to $2,470,465,572, which in Ig1o 
aggregated $2,134,024,740 


County 


being as- 





CONDITION OF CHICAGO TRUST COMPANIES 


Capital 


Central Trust Co 

Chicago City Bank.... 

Chieago Savings........ 

Colonial Trust & Sav 
*Continental & Commercial Trust 
Drexel State Bank 


$2,000,000 
560,000 
1,000,000 
600,000 
3,000,000 
200,000 
200,000 
200,000 
2,500,000 
1,500,000 
1,500,000 
5,000,000 
200,000 
200,000 
3,000,000 
750,000 
1,500,000 
500,000 
300,000 
400,000 
200,000 
1,500,000 
250,000 
1,200,000 
1,250,000 
200,000 


Englewood State Bank 

+First Trust & Savings Bank 
Harris Trust & Sav. 

Hibernian Banking Association 
[llinois Trust & Sav. Bank 
Kenwood Trust 

Lake View Trust 


Metropolitan Trust & Sav, .............. 
Northern Trust Co 

Prairie State 

Pullman Loan & Trust 

Security Bank ciel 
South Chicago Savings..................... 
State Bank of Chicago 

Stock Yards Savings 

Union Trust Co . 

Western Trust & Savings 

Woodlawn Trust........... ‘ 


Surplus and 
undivided 


Deposits Bid 
Profits 
$994,995 
266,452 
221.679 
471.635 
881.739 
45,712 
146,540 


$19,329,189 19314 
3,186,293 203 
5,520,539 138 
6.248.264 200 

22,034,994 ‘ 
2,488,251 165 
3,144,213 185 

49.904 1,077,790 145 

8,772,432 52,204,847 os 

1,825,537 19,123,060 500 

1,119,812 26.065,932 ‘ 

9,303,968 98 204.029 490 
68,443 1.644.665 155 
54,438 1,627,617 142 

6,328,809 59.874.565 422 
260,412 .790,262 

2,616,070 32,159,551 
72,027 7.792.661 240 
259,672 4,061,759 
337.660 3,060,254 
96,000 1,579,329 

2.021.600 25.287.446 
208,885 3,017,658 

1,318,707 18,777,366 
210,532 9,691,555 
72,458 1,288,494 


* Stock owned by Continental and Commercial National Bank 


+ Stock owned by First National Bank. 


Corrected by Zeiler, Fairman & Co., Corn Exchange Bank Bldg., Chicago, Illinois. 
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St. Louis 


Special Correspondence 


Monetary Reform Becoming a Popular Issue 

While it may be difficult to 
upon the general public the viewpoint, 
emphasized by President Taft in his re- 
cent address in New York, that monetary 
reform is more urgent and important 
as an issue than any other legislative 
subject, it is certainly true that in this 
section of the country, at least, the im- 
provement of our banking and currency 
laws is becoming a popular cry. 3ank 
and trust company depositors are being 
taught, at first hand, as to the conditions 
which render a thorough revision neces- 
sary. Frankness, 
admission that among the people 
erally, there is opposition to 
which may afford opportunity for the 
powerful banking and financial interests 
of the East to control credits and banking 
resources. No doubt political agitators 
will play upon these apprehensions when 
the subject comes up as a campaign 
The most enlightened opinion, es- 
among bankers and_ business 
that the whole subject should 
be removed from politics and be con- 
sidered in and out of Congress from a 
purely non-partisan. standpoint. But it 
is undeniable that with the existing di- 
visions in Congress and recalling previous 
debates concerning money standards, the 
subject will be widely and more or less 
intelligently debated by campaign orators. 

It is gratifying, however, to realize that 
within the past two years there has been 
a greater degree of enlightenment and im- 
partial consideration given to the matter 
of currency reform than ever before. 
There is a distinct feeling among the 
clients of banks and trust companies that 
the officers of these institutions are the 
best judges of what kind of reform is 
needed and they defer to their superior 
judgment. This accounts, in large meas- 
ure, for the increasing favor with which 
the principles of the proposed National 
Reserve Association are regarded. It is 
also significant that this plan is approved 
by adherents of both the republican and 
democratic political faith. 


impress 


however, compels the 
gen- 
any plan 


issue. 
pecially 
men, is 


Farm lands in the State of Missouri 
have increased in value 107 per cent. be- 
tween 1900 and 1010, and the value of 
Missouri farm buildings increased 81 per 
cent. 


The Birthplace of National Optimism 


St Louis is still the center from which 
radiates a faith and justifiable optimism in 
the business and trade conditions of the 
country, which is refreshing just at this 
time when stocks are seeking new low 
levels in Wall street and professional crop- 
killers are busy. This city is just now 
the Mecca for merchants, bankers and 
buyers coming from all over Middle West 
and Southwest. Their verbal testimony 
is, that crops have experienced material 
improvement, that farmers are looking 
forward to prosperous times and that the 
cotton crop will be the greatest in the 
history of the South. The demand for 
crop moving funds is somewhat lighter 
and comes later than anticipated. The 
banks and trust companies are fairly 
well loaned up, but not the least diffi- 
culty will be encountered in taking care 
of both agricultural and current trade re- 
quirements. 

In this section there is no disposition 
to attach too much significance to the 
numerous Congressional investigations 
which are principally valuable for cam- 
paign purposes. There is, however, a 
clear-cut belief that all 
porations are now being conducted on a 
higher and more scientific standard and 
that Federal prosecutions will be unneces- 
sary in the future in order to direct cor- 
porations along the straight and narrow 
path. 


classes of cor 


Houston Oil Company Finances 


Announcement has been made of the 
complete readjustment of the Housten 
Oil Company’s finances. The readjust- 
ment was engineered in this city, and 
credit for the task of straightening out 
the intricate problems involved is due 
largely to Edwards Whitaker, president 
of the Boatmens Bank, who was chair- 
man of the reorganization committee. De- 
posit agreements have been prepared and 
deposit of preferred stock began recently. 
The St. Louis Union Trust Company of 
this city and the Mercantile Trust and 
Deposit Company of Baltimore are the 
depositories. 


The State Savings and Trust Company 
has been organized at Springfield, Mo., 
with a capital of $200,000, by interests as- 
sociated with the State Savings Bank. E. 
N. Ferguson is president. 
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Mercantile Trust Company of St. Louis Atlantic National Bank Increase in 
_ The official report of the Mercantile Capital 
: rust Company of St. Louis for Septem- The increase in the capital stock of 
er I, IOI1T, shows aggregate resources of oe ae ) rr Dp 
$32,271,727, including cash and sight ex- the Atlantic National Bank, of Provi- 
é 4 ‘ é £ » 
change of $4,270,821, demand loans of dence, R. I., which sah voted July 29 
$4,701,915, time loans $14,720,062, and has all been paid in and the Comptroller 
bonds and stocks $7,447,823. Total the Currency has issued his certificate 
deposits amount to $22,175,926, capital of approval. The new stock was taken by 
$3,000,000, surplus and undivided profits the old stockholders with the exception 
$6,608,723. of two or three small lots, aggregating 
The report of the allied Mercantile Na- less than 50 shares, which indicated a 
tional Bank as of Sept, 1, 1911, shows re- very satisfactory feeling toward the 
sources of $7,121,884, including $2,380,550 management. 
cash and sight exchange, $3,853,423 loans 
and discounts. The capital is $1,500,000, 
surplus and undivided profits $527,421, 
and deposits $4,794,462. 


This increase gives the bank a capital 
of $300,000, with a surplus and profits of 
$175,000, and will better enable them to 
care for the new business which is con- 


aa me stantly coming. Edward P. Metcalf is 
St. Louis Brevities president and Frank W. Peabody is 


The election regarding the Capitol bond — gachier. 


issue in the State of Missouri was over- 
whelmingly in favor of the same, and a 
new capitol building will be erected in Miscellaneous 
jefferson City to cost $3,500,000. The Stockholders of 
law provides that the bonds to be issued Bank 
under this $3,500,000 proposition shall be 
payable in thirteen years after their is- 
suance. 


the Citizens National 
of Los Angeles have acquired a 
controlling imterest in the Broadway 
Bank and Trust Company of that city, 
which has been reorganized with a capi- 
ial of $500,000 as the Citizens Trust & 
Oklahoma Savings Bank. R. J. Waters is president 
Oklahoma City—The Eastern Okla- and H. A. Kehler cashier. 
homa Trust Company is being organized The 
with a capital of $50,000. tional, the Crown City Savings Bank and 
Oklahoma City.—The new Home Build- the American Bank and Trust Company, 
ing and Trust Company, with a capital of 41) of Pasadena, Cal., became effective 
$25,000 is being organized by James B. recently. 
Thomas, R. M. White and others. ¥ 


merger of the Crown City Na- 


The capital of the Security Savings and 

Oregon Trust Company of Portland, Oregon, has 

Salem.—The Co-operative Trust Com- been increased from $500,000 to $1,000,- 

pany has been organized with a capital ooo. This company was organized 21 
of $25,000. years ago with a capital of $25,000. 


ST. LOUIS TRUST COMPANIES 
(Latest Available Statements) 


Surplus and 
Undivided , Par Bk. 

NAME Capital Profits Deposits Value Div. Value. Bid. Asked 
American Trust Co $1,000,000 $111,534 $2,845,589 $100 lll —- _- 
Bankers Trust Co 1,000,000 1,015,575 — 100 200 230 235 
Broadway Saving & TrustCo... 100,000 43,898 728,502 100 143 145 160 
Commonwealth Trust Co. ...... 2,000,000 143,133 4,168,271 100 108 106 107% 
Farmers & Merchants TrustCo.. 100,000 30,862 720,526 100 130 110 120 
Jefferson Gravois Trust Co .... 100,000 13,859 498,816 100 114 110 120 
Mercantile Trust 3,000,000 6,608,724 22,663,004 100 321 84314 345 
Mississippi Valley Trust....... 3,000,000 5,707,034 18,131,101 100 290 308 310 
St. Louis Union Trust. 5,000,000 6,874,697 26,586,252 100 237 «= 4652 475 
Title Guaranty and Trust 2,500,000 149,921 —_—_— 100 d 105 76 1TK 
Trust Co.of St. Louis Co 133,600 136,804 303,742 50 101 188% 200% 
West St. Louis Trust Co....... 100,000 24,039 432,405 100 124 120 130 


Corrected by A. G. Edwards & Sons, 410-412 Olive St., St. Louis, 
and 1 Wall St., New York. 
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Baltimore 
Speciai Correspondence 
Business and Financial Expansion 


Bankers and business men of this city 
are making energetic and _ systematic 
efforts to extend commercial and finan- 
cial connections throughout the South. 
The trust companies are foremost in this 
enterprising campaign. The Maryland 
Trust Company, for example, has been 
granted permission to establish branches 
in Texas with Austin as the center. W. 
R. Davie will be the general Texas repre- 
sentative of the company. 
ties for making good loans and invest- 
ments in the South, and especially in 
Texas, are thoroughly appreciated by 
the wide-awake trust company manage- 
ments of this city. 

Under the auspices of the 
and Manufacturers Association, a series 
of excursions by leading business men 
through the Southern States have been pro- 
jected. These trips will doubtless result 
in a large volume of profitable 
ments in southern enterprises. 


The opportuni- 


Merchants 


invest- 


Uniform Interest Rates 


with the resolution 
passed at the last annual meeting of the 
Maryland Bankers’ Association, the State 
has been divided into districts and 
mittees are being formed in each sub- 
division to determine upon a fair and 
uniform rate of interest to be paid on 
deposits. Included in this plan are Na- 
tional banks, trust companies, State and 
savings banks. The committee in each 
district will consist of representatives of 
the various classes of banks and a uniform 
rate will be decided upon to apply to such 
districts. 


In accordance 


com- 


Baltimore Brevities 


Wilcox, president of 
Bank of Baltimore, 
elected a member of the executive com- 
mittee of the board of directors of the 
Maryland Trust Company. 

The Mercantile Trust & Deposit Com- 
pany, will finance the building of a new 
ship for the Baltimore & Carolina Steam- 
ship Co., to cost approximately $175,000. 


H. B. 
National 


First 
has been 


the 


Effective Trust Company Booklets 


The Columbia 
Louiville, Ky., recently issued two 
interesting booklets which have _ been 
quite effective as advertisements and are 
in considerable demand. One is entitled 
“Wills” and presents the substance of the 
laws of Kentucky relating to wills, the 
descent and distribution of property. The 
advantages of appointing a trust company 
to administer estates and in securing its 
experienced services in drawing up wills, 
are adequately described. 

Another interesting 
booklet, distributed —by 
Trust Company, reproduces an address 
recently delivered before the Woman’s 
Club of Louisville by Charles T. Ballard, 
a director of the company. The address 
relates to “Woman and Business,” and 
explains in a most comprehensible and 
lucid manner the functions of banks and 
trust companies. Mr. Ballard succeeded, 
in his address, in making the subject not 
only instructive but describes the various 
business and banking instruments with 
which woman should have, at least, a 
rudimentary acquaintance. It has rarely 
been our privilege to read an address 
which makes the subject of banking and 
business so attractive and easily compre- 
hensive to women. 


Trust Company of 


very 


instructive 
Columbia 


and 
the 


CONDITION OF BALTIMORE TRUST COMPANIES 


Capital 
$1,000,000 
300,000 
The Continental Trust Company 1,350,000 
1,000,000 
1,500,000 
1,500,000 
600,000 
200,000 
200,000 
500,000 


Baltimore Trust Company 
Colonial Trust Company 


Fidelity Trust Company 

Maryland Trust Company 

Mercantile Trust & Deposit Company.... 
Safe Deposit & Trust Company 

Security Storage & Trust Company 

Title Guarantee & Trust Company 

Union Trust Company ................. 


*Dividend only on Preferred Stock, $500,000 Pfd. 
Common Stock quoted 91-92. 
Revised by Hambleton & Co., Bankers, Baltimore 


Surplus and 
Undivided 
Profits 
$2,735,470 

72,003 
2,467,692 
890,567 
186,588 
3,139,571 


Deposits Par Bid 
$5,222,161 50 86168 
771,282 25 27 
4,929,886 100 215 
7,848,207 100 218 
1,246,874 100 *116 
7,954,175 50 147 
2,229,200 11,770,856 100 535 
92,801 264,568 100 140 
87,495 100 3=6135 
176,670 723,267 50 68 


$1,000,000 Common—no dividend. 
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Cleveland 


Special Correspondence 


The Cleveland Method of Check Collection 

The bankers of Cleveland have devised 
a system of their own in harmonizing 
differences in regard to exchange charges 
and securing uniformity 
in their relations with country 
of Ohio. Before this plan was 
lished the country banks in Ohio 
prone to exact a higher rate for remit- 
tances than regarded as fair or to hold 
proceeds due the city bankers a longer 
time than appeared necessary. 

These difficulties have been overcome 
by the simple device of creating a syndi- 
cate of five of the leading banks of the 
Cleveland Clearing House. This syndicate 
took over the collection problems of its 
members. Each day every member of 
the syndicate pays at the Clearing 
House, in addition to checks drawn on 
itself, all checks drawn on banks of Ohio 
within the territory or group allotted to 
each bank. Besides paying its own obli- 
gations at clearing each bank buys and 
purchases for a number of obligations of 
certain country banks. The leverage 
which this method gives a bank in taking 
over also the business of four other large 
banks, places such a bank in position to 
secure and demand fair treatment. The 
system has worked to perfection and may 
be applied with equal success in states 
where the country bankers are disposed 
to be refractory. 


fairness 
bankers 
estab 


and 


were 


Taxation of Banks and Deposits 

A circular letter has been issued by the 
Ohio Bankers’ Association advising mem- 
bers that, inasmuch as tax listing time is 
over, there is no need of apprehension 
regarding the law, taxing bank deposits, 
which threatened heavy withdrawals. 
Assurances are received, that this 
law will either be declared unconstitu- 
tional or will be repealed. 

The banks of Ohio are taxed this year 
on a valuation of $175,703,237, compared 
with $81,241,255 last year. 


also, 


Cleveland Brevities 


Due to the failure of four partnership 
banks in Ohio, all of which were pro- 
moted by A. J. Solomon of Columbus, 
there is renewed agitation for laws to sup- 
ervise private or partnership banks in 


Ohio. 


The First National Bank of Toledo, O., 
has perfected arrangements for the 
establishment of a trust company to be 
known as the First Trust & Savings Bank 
of Toledo, as an adjunct to the institu- 
tion and to have a bond department in 
with it. F. J. Reynolds is 
president; Rathbun Fuller, vice-president; 
J. M. Spencer, cashier, and W. A. Hodge, 
assistant 


connection 


cashier. 


Trust Company as Guardian 
\ petition filed recently in the 
Jefferson County Court, Kentucky, pray- 
ing that the Fidelity Trust Company of 
Louisville, Ky., be appointed guardian of 
the estate of Baron Waldemar von Zed- 
witz, of Thun, Switzerland. The young 
baron is the son of Baroness Zed- 
witz, formerly Miss Mary Gwendolyn 
Caldwell, of Louisville, who controlled 
until the time of her death, a short time 
Louisville property valued at be- 
and $10,000,000. The 
now fifteen years of age, and de- 
sires that the Fidelity Trust Company be 
appointed to, take care of his Kentucky 

interests until he becomes of age. 


At Brussels I9IO 


Brussels International Exposition 


was 


von 


aZQo, 
» 
tween $5,000,000 


heir is 


A’ Paris 1900 (Paris International Exposition) the Smith Premier Type- 
writer (Model 4) was awarded the Grand Prix over all competitors 


The Smith Premier Typewriter Company, Syracuse, N. Y. 
Branches Everywhere 
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Denver 


Special Correspondence 


The New International Trust Company 
Building 

Actual work in the construction of the 
elegant new building which is to be 
erected at California and Seventeenth 
Streets was commenced August I when 
ground was broken. The contracts re- 
that the four-story building shall 
be ready for occupancy February 1, 
1912. Jt is proposed at a later date to 
add eight more stories and the founda- 
tions are planned accordingly. 
Negotiations were closed recently by 
the International Trust Company for the 
safety deposit equipment which will be 
installed in the new building. The vaults 
will cover a floor space of 500 square feet, 
will have a capacity of 6,000 safe deposit 
boxes and will weigh 400,000 pounds. A 
circular steel door, almost two feet thick 
and weighing twenty tons, will be in- 
stalled. The locks, bars and other 


quire 


con- 


trivances will be of the latest pattern. A 
part of the basement and a section of the 
first floor will be devoted to the safety, 


security and book vaults. 


Denver Brevities 

John T. Milliken of St. Louis has pur- 
chased from the Moffat estate the bank of 
Victor and the Cripple Creek State Bank. 
He will be president of both banks. Mr. 
Milliken is at the head of the Golden 
Cycle Mining & Milling properties at 
Cripple Creek. 

Plans are under way for the establish- 
ment in Pueblo of a $2,000,000 trust com- 
pany with banking features. The or- 
ganizers have not yet filed their appli- 
cation for a charter and certificates of 
incorporation. 

Crawford Hill has been elected a direc- 
tor of the First National Bank at the last 
regular monthly meeting of the board of 
directors. Mr. Hill named to fill a 
vacancy caused when the present man- 
agement took control. 


was 


Montreal, Can.—A change is announced 
in the official staff of the National Trust 
Co., whereby, after Oct. 1 W. E. Rundle 
will assume the duties of general manager, 
and W. T. White will continue his active 
connection with the company as _ vice- 
president. 


Washington Bankers’ Association Convention 


The sixteenth annual convention of the 
Washington Bankers’ Association, held 
September 14, I5 and 16 at Wenatchee, 
Wash., was exceptionally successful. The 
interesting program was arranged largely 
under the direction of the secretary, P. C. 
Kaufman, vice-president of the Fidelity 
Trust Company of Tacoma. The impor- 
tant addresses included “The Reserve As- 
sociation of America,” by Robert W. 
Bonynge, member of the National Mone- 
tary and “The Relation of 
the Banker to the Farmer,” by Joseph 
Chapman, Jr., of Minneapolis. 

The address by the Hon. R. W. Bon- 
ynge was devoted to a description of the 
proposed Association. In 
clusion the speaker said: 

“IT firmly that with such an 
organization as I have attempted to out- 
line to you today, with such amendments 
as future discussions may seem to make 
necessary or to be proper, every defect 
in our banking system will be cured. 
With such an organization perfected and 
established banking panics in the United 
States will become a thing of the past. 
Upon the approach of panic conditions, 
and even during depression 
such as we are now experiencing each of 
our 24,000 independent banks would feel 
perfectly safe in extending to a solvent 
customer such help as he might require 
at such rate as the conditions made it 
necessary to charge, because the individ- 
ual bank would know that in case of 
an emergency it could take the paper of 
its solvent customer to the branch of the 
National Reserve Association in _ its 
locality and there rediscount it, receiving 
in exchange either lawful money or the 
notes of the association which would pass 
current everywhere. 

“Tt will take the united effort of the 
bankers and the business men of the 
country to bring about this much needed 
reform. It is to be hoped therefore that 
all patriotic citizens will give the Na- 
tional Monetary Commission aid and as- 
sistance in the great work it has to per- 
form. It is thus and thus only that the 
work so auspiciously begun shall result 
in legislation that will give to this coun- 
try a banking system in keeping with its 
dignity and importance as the richest and 
most progressive of the commercial na- 
tions of the world.” 


Commission; 


Reserve con- 


believe 


periods of 
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REFERENCE DIRECTORY OF ATTORNEYS-AT-LAW QUALIFIED TO 
REPRESENT TRUST COMPANIES, BANKS, CORPORATIONS, 


EXECUTORS, ETC. 

UBLISHERS’ NOTICE: This directory is published each month for the 
benefit of trust companies, banks, corporations, executors, administrators, 
transfer and register agents, who require legal representation in different 

cities or localities. Every firm or counsellor included in this directory has been 
re>ommended by the representative trust companies of the city in which the firm 
or counsellor is located. The attorneys contained in this directory are especially 
qualified to represent trust companies’ and banks’ and mercantile interests 


throughout the country in the various legal capacities necessary. 


ARKANSAS. 
M. B. ROSE. Lawyer, 

Rooms 10 and 11 Kohn Bidg., Little Rock, 
Ark.; and No. 311 Main St., Argenta, Ark. 

Commercial, Corporation and Real Estate 
law, German and French interpreter in office. 
Notary in office. Acts as Attorney for non- 
resident corporations. All business given spe- 
cial personal attention. Refers to German 
National Bank, Little Rock, Ark.; 
National Bank, Little Rock, Ark.; 
tional Bank, Little Rock, Ark. ; 
& Co., Bankers, Little Rock, 
Lumber Co., Little Rock, 
Bank, Argenta, Ark. 


COLORADO. 


Denver. 
ROGERS, ELLIS & JOHNSON, 
Attorneys-at-Law. 

Address, Boston Building, Denver, Col. 

Members of the firm: Henry T. Rogers, 
Daniel B. Ellis, Lewis B. Johnson, Pierpont 
Fuller and George A. H. Fraser. References: 
H. B. Hollins & Company, The Central Trust 
Company, The Knickerbocker Trust Company, 
New York City: Marshall Field & Co., Chi- 
cago, Ill.; The United States National Bank, 


Denver, Col. 
DELAWARE. 


Wilmington. 
SAULSBURY, PONDER & CURTIS, 
Attorneys-at-Law. 
909 Market street, Wilmington, 
Counsel for: The Equitable 
Trust Co., The Union National 
mington. 


DISTRICT OF COLUMBIA. 


Washington. 
KENYON & MACFARLAND, 
Attorneys-at-Laws. 
908-10 Colorado Building, Washington, D. C. 

Members of firm: Charles Cowles Tucker, 
J. Miller Kenyon and Henry B. F. Macfar- 
land, late Commissioner of the District of 
Columbia. Attorneys for R. G. Dun and 
Company. Refer to American Surety and 
Trust Company: National Safe Deposit Sav- 
ings and Trust Company; Washington Loan 
and Trust Company; American National 
Bank and all other local banks and Trust 
Companies. 


EDWIN S. CLARKSON, 
U. S. and Foreign Patents, Trademarks 
Copyrights. 
McGill Building, Washington, D. C. 
Correspondence with attorneys _ solicited. 
Reference: Second National Bank. 


FLORIDA. 
Jacksonville. 
Duncan U. Fletcher. Jno. W. Dodge. 
FLETCHER & DODGE, 
Realty Building, Rooms No. 304-7. 
Represent People’s Bank and Trust Co.; 
Florida Life Insurance Co. References, any 
bank. Practice in all courts. 


Exchange 
State Na- 
W. B. Worthen 
Ark.; Rock City 
Ark.; Twin City 


Del. 
Guarantee & 
Bank of Wil- 


TUCKER, 


and 


FLORIDA. 
Tampa. 
F. M. SIMONTON, 
Attorney and Counsellor-at-Law, 
Address: Tampa, Florida 


GEORGIA. 


Atlanta. 
BROWN & RANDOLPH, 
Attorneys at Iaw. Atlanta, Ga. 
Corporation and Commercial Law, General 
Counsel Atlanta Savings Bank; Division 
Counsel Seaboard Air Line Railway. 


IDAHO. 


Boise. 
NEAL & KINYON, 
Counsellors-at-Laws, 
Suite 305-308, Sonna Bldg., Boise, Idaho. 
Members of firm: C. F. Neal, B. F. Neal 
and F. B. Kinyon. Refers to: Capital State 
Bank of Boise. 


ILLINOIS. 


Chicago. 

DUPEE, JUDAH, WILLARD & WOLF, 
Attorneys and Counsellors-at-Law, 
Adams Express Bldg., Chicago 
Counsel for The Corn Exchange National 
Bank; The Northern Trust Co., of Chicago. 


INDIANA. 
Indianapolis. 


ERNEST R. KEITH, 
Counselor-at-Law. 

Law Building, Indianapolis. 
TRUST BUSINESS AND LAW OF REAL 
PROPERTY GIVEN SPECIAL 
ATTENTION. 


Union Trust Company, Indi- 


Bank and Union WNational 
all of Indianapolis. 


Refer to: 
ana National 
Bank, 


KENTUCKY 
Louisville 


PERCY N. BOOTH, 
Counsellor-at-Law, 
Kenyon Building, Louisville, Kentucky. 
General Civil Practice. 
Specialty: Corporation Law. 
References : United States Trust 
pany, Fidelity Trust Company. 


LOUISIANA 
New Orleans 


JONAS, KRUTTSCHNITT & 

GOLDBERG. 

Address: Suite 1114, Hibernia Bank Bldg. 
New Orleans, La. Cable address: “Criterion.” 
Counsel for The Hibernia Bank and Trust 
Company of New Orleans. 


Com- 


FARRAR, 
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MARYLAND 
Baltimore. 


GANS & HAMAN, 
Counsellors-at-Law, 


1137-59 Calvert Building. 

Members of firm: Edgar H. Gans, B. How- 
ard Haman, Veron Cook. W. Calvin Ches- 
nut, Charles Markell; associates, John P. 
Horsey, J. Morfit Mullen, Henry Parr Hyn- 
son, Jr., Enos §. Stockbridge. London office, 
1 Great Winchester Street, E. C. Cable ad- 
dress, “Namah.” Refer to The Baltimore 
Trust Company, Baltimore, Md. 


MICHIGAN. 
Detroit 
BOWEN, DOUGLAS, WHITING & MURFIN, 
Attorneys and Counsellors, 
614-619 Moffat Building. 

Members of firm: Herbert Bowen, Samuel 
T. Douglas, Frederick W. Whiting, James O. 
Murfin, George B. Perry. References: Cen- 
tral Savings Bank, Union Trust Company and 
Detroit Trust Company of Detroit. 


Grand Rapids. 
CRANE & NORRIS, 

1905-9 Michigan Trust Building. Albert 
Crane—Mark Norris. Cable address—Cranest. 
Refer to National City Bank, Kent County 
Savings Bank, Michigan Trust Company. 


KNAPPEN, KLEINHANS & KNAPPEN, 
Attorneys and Counsellors, 

317 Michigan Trust Company Bldg. Mem- 
bers of firm: Loyal E. Knappen, Jacob Klein- 
hans,. Stuart FE Knappen. Cable address, 
“Knaphans.” 

Counsel for: Fourth National 


Bank, 
Rapids Railway Company. 


Grand 


Port Huron. 
MOORE, BROWN, MILLER & LADD, 
Attorneys and Counsellors, 
25-27-29 White Building. 

Members of firm: George G. Moore, Fred- 
erick B. Brown, Norman I. Miller and Sanford 
W. Ladd. References : First National Ex- 
change Bank, Commercial Bank. 


MISSISSIPPI. 
Rosedale. 
CHARLES SCOTT, WOODS 
SOMERVILLE. 
Attorneys-at-Law. 


& Cleveland, Bolivar 
Rosedale, Mississippi. 


Rosedale 


County, 
Miss., 


MISSOURI. 
St. Louis. 


BRYAN & CHRISTIE, 
Attorneys and Counsellors-at-Law. 


Commonwealth Trust Bldg., St. Louis, Mo. 
Counsel for Commonwealth Trust Company, 
St. Louis, Mo. 


NEW YORK 
New York City 
CHARLES W.-GERSTENBERG, 
Counsellor-at-Law. 


160 Broadway, New York. 
Corporation and Surrogate Law and Prac- 
tice. 


OHIO. 


Cleveland. 
WHITE, JOHNSON, McCASLIN & CAN- 


Attorneys-at-Law, 


1416-1421 Williamson Building. 

Refer to: First National Bank, Cleveland; 
Market National Bank, Cleveland; The Citi- 
zens’ Savings and Trust ‘Company, Cleveland; 
The Guardian Savings and Trust Company, 
Cleveland. 


Cincinnati 

MOULINIER, BETTMAN & HUNT, 

Address: First National Bank Bldg., Cin- 
cinnati. Firm members: Edward P. Mouli- 
nier, Alfred Bettman, Graham P. Hunt. Re- 
fer to: Fifth-Third National Bank of Cin- 
cinnati, The Union Savings Bank and Trust 
Company of Cincinnati, and Deloitte, Plen- 


der, Griffith & Co., accountants, New York, 
London and Cincinnati. 


OKLAHOMA. 


Lawton. 
HAMMONDS BROS. & CO. 
Fiduciary and Legal Business. 


A. E. Hammonds, General Counsel. 
Citizens Bldg., Lawton, Okla. 
Refer to: Citizen’s Bank, Lawton, 
State National Bank, Shawnee, Okla.; Shaw- 
nee National Bank, Shawnee, Okla.; First 
National Bank, Shawnee, Okla.; Oklahoma 
National Bank, Shawnee, Okla.; Bank of 
Commerce, Shawnee, Okla. 


Okla. ; 


OREGON 


Portland 


A. R. WOLLENBERG. 
Attorney and Counsellor-at-Law, 
508-9 Fenton Building. 
practice, collections, 
taken, corporation and trust L 
special attention. Refer to American Bank 
& Trust Co., Lumbermens National Bank, 
Ladd & Tilton Bank and R. G, Dun & Co. 


General depositions 


business given 


PENNSYLVANIA. 
Allentown 
MARCUS 8S. HOTTENSTEIN, 
Attorney-at-Law. 

Commonwealth Building, Allentown, Pa._ 

Also Member of Philadelphia Bar. Attention 
given to Legal and Fiduciary Business in East- 
ern and Central Pennsylvania. Refers to Mer- 


chants National Bank, or any other Bank or 
any Trust Company in Allentown, Pa. 


Johnstown. 
CHARLES C. GREER, 
Attorney-at-Law. 


References: Johnstown Trust Company and 
First National Bank. 


Pittsburg 


GEO. M. & M. J. HOSACK. 
Attorneys-at-Law, 
Park Building. 


Corporation Law. General Practice in State 
and Federal Courts. 

Special attention given to adjustment of 
taxes of corporations in the office of the Audi- 
tor-General at Harrisburg. References: Col- 
onial Trust Company and The Safe Deposit & 
Trust Company. 
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RHODE ISLAND. 


Providence. 
VINCENT, BOSS & BARNEFIELD, 


Counsellors-at-Law. 
49 Custom oye Street, Providence, 


Address: 


. 
Members of firm: Walter B. Vincent, Henry 
M. Boss, Jr., Ralph T. Barnefield. General 
Practice, Corporation and Commercial Law. 


VIRGINIA. 
Newport News. 
GEO. N. WISE, 


Attorney-at-Law, Newport News, Va. 


References: Newport News National Bank, 
Schmelz Brothers, Bankers. 


Norfolk. 
JEFFRIES, WOLCOTT & WOLCOTT, 


John L. Jeffries, 

Harry K. Wolcott, Edward W. Wolcott. 
Attorneys and Counsellors-at-Law, Atlantic 
Trust Building, Norfolk, Va. 

General Practice. Collections. Depositions 
before Gilmer T. Elliott, Notary Public and 
Commissioner of Deeds for N. Y., N. C. and 
Ohio. Norfolk References: Nat. Bank of Com- 
merce, Atlantic Trust Deposit Co., and any 
sam Trust Company, Judge or Business 

ouse. 


Richmond. 
H. W. GOODWYN, 


Attorney and Counsellor-at-Law. 


Careful attention to all kinds of legal busi- 
ness. A thoroughly equipped collection de- 
partment. Refers to all judges, clerks and 
ministerial officers of the Courts of Richmond 
and vicinity, State and Federal; all Banks and 
reputable business firms of Richmond. Refer- 
ences: in all important commercial centers in 
the United States on application. 


CANADA. 


Toronto. 
BLAKE, LASH, ANGLIN & CASSELS, 


Barristers, Solicitors, etc. 


Canadian Bank of Commerce Bldg., 
King and Jordan Sts., Toronto. 
Members of on: S. H. Blake, mm G&G: 
Lash, K. C.; W. H. Blake, K. C.; A. Ww. Ang- 
lin, kK. — ee A De Law. Walter Gow, Miller 
Lash, Glyn Osler, R. C. H. Cassels, George 
H. Cassels, J. F. Lash. Solicitors for: Na- 
tional Trust Company, Ltd., Canadian Bank 
of Commerce, ete. Cable address, “Blakes,” 
Toronto. 


BAIN, STRATHY & Mac- 
KELCAN, 


Barristers, Solicitors, ete. 


Ninth Floor Lumsden Building. 
Cor. Wellington St. & Leader Lane, Toronto. 
Members of firm: James Bicknell, K. C.; 
Alfred Bicknell, James W. Bain, K. C.; Gerard 
B. Strathy, Fred R. MacKelcan, M. L. Gordon, 
T. W. Lawson. 


General Solicitors for Imperial Bank of 
Canada. Counsel for Canadian Bankers Asso- 
ciation. Cable address, “Bicknell, Toronto.” 
Codes A. B. C. 5 ED. Liebers and Western 
Union. References: Imperial Bank of Canada, 
Toronto, Ontario; Central Trust Company of 
New York; Commercial Trust Company, Phila- 
delphia. 


Corner 


Z. A. 


BICKNELL, 


MALONE, MALONE & LONG, 


Barristers, Solicitors, Notaries, Conveyancers. 
Toronto General Trust Bldgs., corner Yonge 
and Colburne Sts., Toronto, Can. 

Members of firm: E. T. Malone, K, C.; A 
L. Malone, E. G. Long. 

Solicitors for the Toronto General Trusts 
Corporation, The Central Canada Loan & 
Savings Company, The Imperial Life Insur- 
ance Company of Canada, The Provident In- 
vestment Company. 


Montreal 
McGIBBON, CASGRAIN, 
& WELDON. 


> ee McDOUGALL 
& CREELMAN. 


Canada Life Bldg., Montreal, Can. 

Members of firm: Th. Chase-Casgrain, K. C., 
Victor E. Mitchell, K. C., A. Chase-Casgrain, 
Joseph W. Weldon, Errol M. McDougall, 
J. J. Creelman, 

Cable address, “‘Montgibb.”’ 

Counsel for The Royal Trust Company, Na- 
tional Trust Company, The Royal Bank of 
Canada, Pullman Company, American Loco- 
motive Company, United Shoe Machinery Com- 
yee - as Consolidated Rubber Company, 

imited. 


MITCHELL 


CASGRAIN 


NOVA SCOTIA. 


Halifax. 


T. ¥. TOBIN, EK. C. 
Barrister, Solicitor, Notary, etc. 
Herald Building, Halifax, Nova Scotia, Can. 


Solicitor for The Canadian Bank of Com- 
merce. 


MANITOBA. 
Winnipeg. 


PITBLADO, 
GRUNDY. 


PITBLADO, 
BENNEST. 


Barristers, etc. 


Firm members: Hon. Colin H. Campbell, K. 
C. (Attorney General of Manitoba) ; Isaac Pit- 
blado, LL. B.; A. Erskine Hoskin, B. C. L.; 
H. P. Grundy; E. H. Bennest. 

Address: Bank of Hamilton Chambers, Win- 
nipeg, Man. Cable address: “Camfords.” 

Solicitors for Toronto General Trust Cor- 
poration, Bank of Hamilton, Mutual Life As- 
surance Company, Landed Banking & Loan 
Company, etc. 

Commercial and Company Law a specialty. 


CAMPBELL, HOSKIN & 


CAMPBELL, GRUNDY & 


, 


NORTHWEST TERRITORY. 


Calgary 
LOUGHEED & BENNETT, 


Barristers, Solicitors, Advocates, ete. 


Firm: Hon. J. A. Lougheed, K. C.; R. B. 
Bennett, LL. B.; H. A. Allison, LL. B. 

Cables: Lougheed, Calgary. 

Solicitors for: Bank of Montreal, Canadian 
Bank of Commerce, Bank of Nova Scotia, 
Merchants Bank of ‘Canada, Canadian Pacific 
Railway, Irrigation and British Columbia Land 
Department, R. G. Dun & Company, Royal 
Trust Company, Union Trust Company, Hud- 
son’s Bay Company, Bell Telephone Company 
of Canada, Massey Harris Company. 
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SPECIAL DIRECTORY OF COLLECTION BANKS AND TRUST 


COMPANIES 


NOTICE—The banks and trust companies in this list have exceptional facilities for col 
lections in their respective cities. 


Birmingham 


Mobile.... 


Pasadena. 


Bridgeport 


PIER 5c cncnntsaasis 


MNES bos cocsvciteachio 


Fort Wayne 


Louisville 


ALABAMA 

Birmingham Trust and Savings Co.—Capital $500,000. Surplus 
$300,000. Arthur W. Smith, President; Tom O. Smith, Vice-Presi- 
dent; Wm. H. Manly, Cashier. The very best facilities for hand- 
ling collections. 

City Bank and Trust Company.—Capital $500,000. Surplus and 
Undivided Profits over $400,000. E. J. Buck, President; Geo. 
A. Tonsmeire, Cashier. 


CALIFORNIA 


The First National Bank—Capital $100,000. Surplus and Profit 
$160,000. Ernest H. May, President; A. E. Edwards, Cashier 
Special facilities for collections. 


CONNECTICUT 
The City National Bank — Capital $250,000. Surplus and Profit; 
$320,000. Frank Miller, President; Charles E. Hough, Cashier ; 
H. B. Terrill, Asst. Cashier. Collections receive special attention 
and made on favorable terms. 


GEORGIA 


.. The National Bank of Augusta—Capital $250,000. Surplus $50,000, 


Undivided profits $125,000. L.C. Hayne, President; F. G. Ford. 
Cashier. Correspondence solicited. 


IDAHO 


..The Boise City National Bank.—Capital $100,000.00. Surplus and 
profits, $175,000.00. U.S. Depositary. F.R. Coffin, President, and 
J. E. Clinton, Jr., Cashier. 


INDIANA 


The First National Bank of Fort Wayne—Organized 1863. Capital 
$500,000. Surplus $200,000. Officers: J. H. Bass, President; C. H. 
Worden, 1st Vice-President; H. A. Keplinger, 2nd Vice-President ; 
H. R. Freeman, Cashier; J. H. Orr, Ass’t Cashier. Special attention 
given to collections. 


KENTUCKY 


National Bank of Commerce ot Louisville, Ky., with ample capital 
and surplus, and unparalleled advantages for collecting over the 
Ohio valley, tenders its services to the bankers of the country. 
Samuel Cassedy, President. 


MARYLAND 

First National Bank—Capital $1,000,000. Surplus and Profit. 
$550,000. Deposits $6,500,000. H. B. Wilcox, President; Wm. S. 
Hammond, Cashier. Send us your Maryland business if you want 
prompt and satisfactory service on reasonable terms. 

The First National Bank—Capital $100,000. Surplus and undivided 
profits $175,000. Robert Shriver, President ; J. L. Griffith, Cashier. 
Collections promptly made and accounted for. 


MASSACHUSETTS 


The Eliot National Bank—Capital $1,000,000. Surplus and profits 
$1,000,000. Harry L. Burrage, President; Garrard Comly, Vice- 
President. 

The Third National Bank—Capital and Surplus $1,100,000. For quick 
service on collections in Western Massachusetts, send to us. Low 
rates and best service guaranteed. 





TRUST COMPANIES 


MEXICO 


City of Mexico United States and Mexican Trust Company (apartado 2264) Mex- 
ico,D. F. A. E. Stilwell, President ; S. W. Rider, Manager Mexico 
City office. 


MICHIGAN 


Battle Creek............ ....The Old National Bank.—Capital $150,000. Surplus and profits 
$57,378. Deposits $2,340,000. Edwin C. Nichols, President; L. 
J. Karcher, Cashier. 

Detroit The People’s State Bank.—Capital and surplus, $3,000,000.00. Geo. 
H. Russel, President; Austin E. Wing, Cashier; H. P. Bergman, 
Cashier Savings Department. 

Grand Rapids............. The Grand Rapids National Bank.— United States Depositary, 
Capital $500,000. Surplus and profits $149,000. President. 
Dudley E. Waters; Cashier, Frank M. Davis. 


MISSOURI 


Kansas City Commerce Trust Company—Capital $1,000,000. Undivided profits 
$150,000.00. W. T. Kemper, President; J. Z. Miller, Jr., Vice-Presi- 
dent; H. C. Schwitzgebel, Secretary; Richard C. Menefee, Treasurer; 
J. C. Simpson, Ass’t. Sec’y. Collections promptly made and remit- 
ted for. Write us for terms. 


NEW JERSEY 


Paterson .....First National Bank.—Capital and Surplus $1,100,000. Collections 
a specialty and remitted foron day of payment. E. T. Bell, 
President ; John Reynolds, Vice-Pres.; W. W. Smith, Cashier; F. D. 
Bogert, Asst. Cashier. 


NEW YORK 


Binghamton First National Bank.—Capital $400,000. Surplus $300,000. Pres- 
dent, W. G. Phelps; Cashier, A. J. Parsons. 

Buffalo The Peoples Bank. — Capital $300,000.00. Surplus and Profits 
$375,000.00. Deposits $5,500,000.00. A. D. Bissell, President ; 
E. J. Newell, Cashier. Send us your Buffalo collections and you 
will receive prompt returns at low rates. 

Syracuse Commercial National Bank of Syracuse.—Capital $500,000. Sur- 

3 plus and undivided profits $257,698. H.S. Holden, President; 
Anthony Lamb, Cashier. Designated Reserve Depository for Trust 
Companies of New York State. 


OHI0 


Cincinnati ‘ The Union Savings Bank and Trust Company—Capital $500,000 
Surplus $2,000,000. J. G. Schmidlapp, President; A. B. Vorheis, 
Vice-President; R. A. Koehler, Secretary and Treasurer; Edgar 
Stark, Trust Officer. 
ee ne ya ay The Capital Trust Company.—Capital $400,000. W. D. Gilbert, 
President; A. W. Mackenzie, -Secretary-Treasurer. Invites Central 
Ohio business. , 
Hamilton The Second National Bank.—Capital $100,000.00. Surplus $250,000. 
Charles E. Heiser, President; George P. Sohngen, Vice-President ; 
John E. Heiser, Cashier. Collections a specialty. 
Springfield , The First National Bank.—Capital $400,000. Surplus and profits, 
$250,000. Oscar F. Martin, President; George W. Winger, Cashier. 
All business entrusted to us will receive prompt and careful atten. 
tion. 
Toledo The Ohio Savings Bank and Trust Co.—Capital $600,000. Surplus 
$300,000. Jas. J. Robison, President; E. H. Cady, Cashier. 


PENNSYLVANIA 


Beaver Trust Co.—Capital $300,000. Surplus $50,000. Offers special 
collection facilities. Jesse R. Leonard, President; Charles M. 
Hughes, Vice-President; F. G. Bruce, Treasurer. 





Harrisburg 


Philadelphia 


Providence 


Dallas 


El Paso 


Seattle 


Tacoma 


Milwaukee 


Toronto 


ONTARIO 


Toronto (9 offices) 
Allandale 
Barrie 

Berlin 
Bradford 
Brantford 
Brockville 
Burford 
Cardinal 
Cobourg 
Colborne 
Coldwater 
Collingwood 
Copper Clifi 
Creemore 
Dorchester 
Elmvale 
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First National Bank.— Capital $100,000. Surplus and undivided 
profits, $466,000. Collections have the personal attention of an. 
officer of the bank. We remit on day of payment. 

Farmers & Mechanics National Bank—Organized 1807. Capital $2,- 
000,000. Surplus $1,300,000. Deposits $15,000,000. Active and 
reserve accounts of Trust Companies and Banks invited. Howard 
W. Lewis, President; H.* B. Bartow, Cashier. 

York Trust Co.—Capital, $250,000. Surplus $60,000. W. H. Lanius 
President; Smyser Williams, Vice President; Ellis S. Lewis, Treas- 
urer. Transacts a general banking, trust and real estate business. 


RHODE ISLAND 


Atlantic National Bank—Capital $225,000. Surplus $112,000. Deposits 
three million. Direct connections with all towns in Rhode 


Island. 
TEXAS 


Dallas Trust and Savings Bank—Capital $200,000; surplus and un- 
divided profits $106,000; stockholders’ liability $200,000. H. A. 
Kahler, President; F. A. Singler, Secretary. Special collection facil- 
ities. . 

Guaranty Trust and Banking Company-——Capital $300,000. Special 
facilities for handling business in West Texas, New Mexico, Arizona 
and the Republic of Mexico. 


WASHINGTON 


Northwest Trust and Safe Deposit Co.—Capital $70,000 
E. Shorrock, President and Manager; Alexander Myersy Secretary 
and Treasurer. Special facilities for collections. 

... Pacific National Bank.—Capital $300,000. 
$150,000. R. L. M’Cormick, President; W. M. Ladd, Vice-Presi- 
dent ; C. H. Hyde, Vice-President; L. J. Pentecost, Vice-President; 
Stephen Appleby, Cashier; A. A. Miller, Asst. Cashier. 


WISCONSIN 


Milwaukee National Bank of Wisconsin.—Capital $450,000. Surplus 
$100,000. George W. Strohmeyer, President; W. F. Filter, Cashier. 
Invites your business upon liberal terms and guarantee of prompt 
service. Correspondence invited. 


TORONTO 


The Bank of Toronto.—Capital 
BRANCHES 


Galt Petrolia 


Surplus and Profits 


$4,000,000. Reserve $4,750,000 
SASKATCHEWAN 


Langenburg 


Merritt 
New Westminster 


Gananoque 
Hastings 
Havelock 

Keene 

Kingston 
London (4 offices) 
Lyndhurst 
Millbrook 
Milton 
Newmarket 
Oakville 

Oil Springs 
Omemee 

Parry Sound 
Penetanguishene 
Peterboro 


Porcupine 
Port Hope 
Preston 
St. Catharines 
Sarnia 
Shelburne 
Stayner 
Sudbury 
Thornbury 
Wallaceburg 
Waterloo 
Welland 
Wyoming 
Alberta 
Calgary 
Lethbridge 


Wolseley 
Yorkton 
Elstow 
Kennedy 
Glenavon 
Montmartre 
Kipling 
Churchbridge 
Bredenbury 
Vibank 
British 
Columbia 


Vancouver 2 
(2 offices ) 
Aldergrove 


The collection of commercial bills receives prompt attention. 


We have a complete list of correspondents throughout Canada. 





Dallas 


...John S. Oglesby, Public Accountant, 18161% Main St. 
handling any business 


PUBLIC ACCOUNTANTS 





TEXAS 


QUEBEC 
Montreal 

(3 offices 
Maisonneuve 
Point St. Charles 
Gaspe 
St. Lambert 

Manitoba 

Winnipeg 
3enito 
Cartwright 
Pilot Mound 
Portage la Prairie 
Rossburn 
Swan River 


Facilities fo 


references ; correspondence invited. 





TRUST COMPANIES 


The BURROUGHS MACHINE 


is only part of the Burroughs 
sale-the SERVICE is 0 
other part 


BURROUGHS INSPECTION SERVICE—keep- 
ing the machine in absolute repair and working 
order, and furnishing another in case of an 
accident. 


BURROUGHS BUSINESS SYSTEMS SERV- 
ICE—the selection, revising and improving of 
the best ideas of 110,000 Burroughs users, and 
furnishing to you of those suited to your needs. 


BURROUGHS INVENTIONS SERVICE—the 
constant employment of experts working to per- 
fect a still more perfect machine in YouR line. 


ITHOUT another word be- 
ing spoken—the Burroughs 
Machine is worth every cent that 
is paid for it. Yes—and even 
more. Ask the banker and the 
business man who uses a Bur- 
roughs whether he’d part with it for the original price. 

Our interest doesn’t end with the sale of the machine. The 
Burroughs method is to insure the sevzzce of that machine for all time. 

To make Burroughs Service real to you we conduct three im- 
portant departments. 

The new systems of all the users of Burroughs Machines—and especially those of 
bankers—are turned into our Systems Department and remodelled to meet your needs 
and sent you—for instance, a new way to get out collection letters quicker and easier. 
That is Burroughs Systems Service. 

Accidents may happen — perhaps to your Burroughs. Our representative (within 
easy reach) will repair it, and place another machine, free, while doing so. Every now 
and then he’ll clean the parts of the machine, anyway. .n---esssceseeneeneeeenesnnnnnee=s 
That is Burroughs Inspection Service. BURROUGHS SPECIAL SERVICE COUPON 

On one of the floors of our factory, keen-brained men o entenen: Hesan Se ah he eee 
i , . urroughs Service at no cost to us: 
are working out better and more useful machines for you. 
That is Burroughs Inventions Service. 
And consequently you get the uninterrupted service of 
the machine—a continuous return on your investment. 

Just a little suggestion of what the Burroughs can do 
—a complete résumé of the day’s dealings in a few minutes 
at the end of the day is possible with its use. 


Fill out the attached coupon and mail it today. You'll find it 
really worth your while. 


BURROUGHS ADDING MACHINE COMPANY 
90 Burroughs Block, Detroit, Michigan 


European Headquarters, 76 Cannon St., London, E. C., England. 
Form 1296A Roster 2213 


1. Send us your folder, ‘“Ten Different 
Ways of Saving Money in Any Bank."’ 

2. Send your new booklet, “A System 
of Handling Transit Items." 

3. Send us full-size forms showing use of 
the Burroughs on the following work: 








